


| STeNATIONAL 
UNDERWRITER 








HE STANDS BETWEEN 
YOU AND LOSS! 











Ou...THE AGENT 


are the star in this picture 


Yes, North America’s 1947 Advertising in the National 


Magazines features YOU . . . the Agent! 


**He stands between you and loss” is the message in each of 
the advertisements—all of which dramatize the need for 
, some form of insurance which you... the Agent... are 


selling to your customers. 


Agents representing any of the North America companies have the advan- 
tages of Window Posters, Blotters and Newspaper Advertising Mats — sales 
| helps which feature the same symbol and impress the public with the 


community importance of the Insurance Agent and the services he offers. 
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Texas Agents Name 
/M. J. Miller as 
New President 


' Galveston Meeting Draws 
760; State Now Second 
in Total Membership 


NEW OFFICERS ELECTED 


President—Melvin J. Miller, 
Worth. 

Vice-president—T. Champe Fitzhugh, 
Waco. 

Directors—George F. Cox, Dallas; 


Fort 











Mitchell Ragland, Paris; Charles T. 
Smelker, Beaumont. 
; GALVESTON—There were 760 reg- 


istered for the annual meeting here last 
week of the Texas Assn. of Insurance 
Agents. Retiring President Will M. 
Keller, Palestine, reported membership 








Will M. Keller 


Miller 


M. J. 


has reached 1,643 and Texas is second 


only to California in that respect. Mel- 
vin J. Miller, Fort Worth, was elected 
president, and T. Champe Fitzhugh, 
Waco, vice-president. Drex. G. Fore- 
man, Fort Worth, is executive secre- 
tary. 


The program included three panel dis- 
cussions, a series of addresses on auto- 
mobile insurance, a round-table discus- 
sion of local association functions, and 
a panel on agency management. In ad- 
dition there was an explanation of the 
new farm and ranch manual and a de- 


scription of the mechanics of agency 
licensing. 
In the policy-making field, the most 


important action was the directors’ ap- 
proval of the resolution of the National 
association on branch offices. This 
makes Texas the 15th state to ratify the 
resolution; five associations have 
jected it. 

The new president is a member of the 
Fort Worth local agency of DuBose, 
Rutledge & Miller. He graduated from 
Texas A. & M. in 1911 and two years 
later joined C. B. Roulet, actuary at 
Dallas, whose business was later taken 
over by the fire division of the Texas 
board of commissioners. 

Mr. Miller spent eight years in insur- 
ance agencies in Fort Worth. During 
war I he was in the air service, joining 
his present agency in 1919. He is a past 
president of the Fort Worth Insurance 
Underwriters Assn., president of the 
Fort Worth chamber of commerce. He 
was chairman of the membership com- 
mittee of the Texas association last year 
and has predicted a membership for the 
association of 2,000 by 1950. 

Aubrey Calvin, president 
association, presided at the 
local officers meeting. 

The conference included a panel on 
the functioning of an active local asso- 


re- 


Houston 
state and 


April Fire Losses 
Hit $68,029,000 


The National Board has estimated 
fire losses in April at $68,029,000, an in- 
crease of 30.4% over the total of $52,- 
153,000 in April, 1946. The estimates 
are based on fire losses incurred by 
member companies of the board and do 
not include complete losses of the Texas 
City disaster. 

The April total shows a decline of 
6.1% under the record high of March. 

April figures bring total losses for 
the first four months of 1947 to $261,- 
891,000, greater than the losses for an 
entire year during 1935, 1937 or 1938. 

The record for the first four months 
of 1947 and the two preceding years: 





1947 1946 1945 
Jan. ..$57,180,000 $49,808,000 $44,865,000 
Fem... 64,247,000 51,759,000 41,457,000 
March. 72,435,000 53,252,000 40,876,000 
April.. 68,029,000 52,153,000 37,950,000 
Total 261,891.000 206,972,000 165,148,000 
ciation. Participants were: George F. 


Cox, president Dallas association; Dorcy 
Mackey, president Paris association; 
Francis F. Ludolph, secretary San An- 
tonio exchange; Fred Bosworth, presi- 
dent Tyler exchange, and Paul M. 
Cunyus, secretary Waco exchange. 


No Answer to I.E.A. 


The letter of President E. 
of the Insurance "easel tog ‘Assn., re- 
leased at the Oklahoma City midyear 
meeting of the National association, 
brought forth an expression from the 
agents that there is no reason to give 
copies of their local association consti- 
tution and by-laws to companies that 
might request them, especially since 
companies are not members of the local 


. Williams 


boards. The discussion developed the 
information that, generally speaking, 
local boards have eliminated their in- 


and-out and non-intercourse rules and 
are “marking time” in the hope of later 
strengthening their requirements. 

Mr. Keller, in his report, remarked 
on the practice of companies’ appoint- 
ing agents “promiscuously” at a time 
when they are accepting little or no 
business. 

Mr. Keller remarked that companies, 
either directly or through their general 
agents, have told their qualified agents 
that they were not seeking additional 
premium volume. At the same time they 
have been sending out special agents 
who make appointments “of most any- 
one who would accept appointment and 
stand an examination.” 

That there must be new agents, Mr. 
Keller declared has never been ques- 
tioned, but.said he wondered in the pres- 
ent situation why companies are not 
more discriminating in their selection. 
“We have overcome a lot worse situa- 
tions than having to contend with a 
few hundred unqualified agents, and 
also, remember, we love a good fight,” 
he said. 


Licensing Picture Given 


Albert Boggess, Jr., director licensing 
section of the fire insurance division of 
the Texas board, spoke at the pre-con- 
vention dinner of state and local associa- 
tion officers, and was so well received 
that he was asked to repeat his talk at 
the opening convention session. He 
pointed out that between 7 and 8% of 
those taking examinations for licenses 
failed, and during the year ending March 
1, some 300 who made applications did 
not take the tests. A total of 419 record- 
ing agents and solicitors, nearly 5% of 
the total licensed failed to renew. Dur- 
ing the year 1,273 new recording agents 
were licensed and 867 had licenses can- 
celled; 1,197 solicittors were licensed and 
556 were cancelled. Mr. Boggess asked 
for the continued cooperation of com- 
panies and agents in keeping unquali- 

(CONTINUED ON PAGE 14) 


High Court Kills 
Indiana Agent Law 


Holds Prohibition of 
Licensing Salaried 
Men Unconstitutional 


INDIANAPOLIS 
Schoonover case, which 
tional the Indiana law 
alty insurance licenses to commission 
compensated agents, was closed last 
week when the Indiana supreme court 
upheld the findings of unconstitutionality 
and the injunction preventing the insur- 
ance department from enforcing the 
1935 statute. Justice Starr’s opinion held 
that prescribing the basis of reimburse- 
ment of employes is beyond the police 
power of the state. 


— The lengthy 
held unconstitu- 
restricting casu- 


Originated Decade Ago 

This case has been going on since 
1937 and many of the original principals, 
including Schoonover, have since died. 
The insurance commissioner and the at- 
torney general were the defendants. 
Schoonover, a salaried employe at Vin- 
cennes of Millers Mutual of Alton, who 
had been licensed for many years pre- 
vious, was refused a license under the 
1935 act. He brought this action and 
Hardware Mutual Casualty of Stevens 
Point later entered as an intervening 
plaintiff and the Indiana Assn. of Insur- 
ance Agents became an intervening de- 
fendant in 1944. The case was trans- 
ferred to the Morgan County circuit 
court, which held the law unconstitu- 
tional and entered the injunction. 

Chief Justice Emmert withdrew from 
the supreme court hearing because he 
had taken part in the original case when 
he was attorney general. 


Brokers’ National 
Association Names 
French President 


Wm. Shepard French of San Fran- 
cisco has been elected president of the 
National Assn. of Insurance Brokers, 
succeeding Allen T. Archer of Los An- 
geles. Mr. French is a partner in the 
firm of French & St. Clair, a leading 
brokerage firm of San Francisco. He 
was born in Saratoga Springs, N. Y., 
graduated from Yale and attended Al- 
bany law school. From 1911 to 1920 he 
was with Wilcox, Peck & Hughes, fol- 
lowing which for a short period he 
was Pacific Coast manager for Frank B. 
Hall & Co., before organizing his pres- 
ent firm in 1921. He was one of the 
organizers of the Society of Insurance 
Brokers in San Francisco in 1934, has 
served continuously on its governing 
committee and as president. 

Reelected were John Langhorne of 
Flynn, Harrison & Conroy, New York, 
vice-president; John B. Parker of Mack 
& Parker, Chicago, treasurer; Roy H. 
Deben of Cosgrove & Co., New York, 
assistant treasurer, and George H. Ort 
of New York, secretary. 


Await Early Increase in 
Rates on Grain Cover 


The officers and directors of Under- 
writers Grain Assn. had a conference at 
Chicago last week with some of the 
prominent grain people. Losses on ele- 
vators and other grain storage buildings 
have been heavy, especially those of 
frame construction. The heaviest ones 
have been at Minneapolis. The com- 
panies feel that they cannot continue on 
the present rate scale. 


Arkansas Agents 
Cover Much Ground 
at Annual Parley 


McKenzie Banishes 
Fear as to Effect 
of Rating Acts 


HOT SPRINGS—S. W. Creekmore, 
Fort Smith, was reelected president 
and Sterling Frank, Dumas, 
elected vice-president at the convention 
of Arkansas Assn. of Insurance Agents 
here. C. C. Mitchener, Marianna, 
reelected secretary, and begins his 28th 
consecutive year in this office. Robert 
Maxwell, Texarkana, was elected state 
national director succeeding Van Howell, 
Fayetteville, who voluntarily retired 
from the office after having served as 


was re- 


was 











Ss. W. Creekmore 


Robert Maxwell 


national councillor and later as state di- 
rector since 1940. 

By resolution the association (1) en- 
dorsed the resolution adopted by Na- 
tional Assn. of Insurance Agents at 
Cincinnatj in 1946 calling upon the com- 
panies to eliminate that part of the 
expense of doing business resulting from 
providing agents with policy- writing 
service while at the same time paying 
full agency commissions; (2) voted to 
reestablish in the summer of 1948 the 
insurance seminar at University of 
Arkansas and authorized the appoint- 
ment of a five-member committee to 
meet with a similar committee from 
Arkansas Field Club to make proper 
arrangements for holding the summer 
short course; (3) asserted its intention 
of beginning immediately to lay the 
groundwork for the enactment of a sntit- 
able agents’ qualification law at the 1949 
session of the legislature; (4) reestab- 
lished the system of group meetings— 
abandoned because of the war—to be re- 
instituted in the Fall of this year; (5) 
urged the cooperation of the associa- 
tion and all agents with the new Arkan- 
sas State Fire Prevention Assn. now 
being formed. 


Takes Stand on Power Issue 


In a special resolution and after dis- 
cussion on the floor, the association took 
a firm stand that the “federal govern- 
ment should refrain from building any 
transmission lines, substations, or other 
apparatus for the delivery of... 
power to the ultimate consumer and 
should avoid competing with established 
business” where incidental _ electric 
power is produced from the operation 
of flood control dams. 

In his presidential report Mr. Creek- 
more warned against the gps me mer 
of the “incidental agent” upon th 
American agency system. “We have = 
fore us the question,” the speaker said, 

(CONTINUED ON PAGE 12) 
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101ST ANNUAL MEETING 


Cleveland Board 
Elects Phypers 
New President 


Che Insurance Board of Cleveland } las 
elected George W. Phypers, vice-presi- 
dent Neale-Phypers, as president suc- 
ceeding John L. Meyer, vice-president 
Brooks & Stafford, who has completed 





two terms. It was the 101st annual 
meeting. 
Mr. Phypers entered the insurance 


business as an office boy and general 
clerk with Olmsted, Thomas & Co., in 
1890. He has become one of the deans of 





J. L. Meyer 


G. W. Phypers 


the business in Cleveland. Since 1944 he 
has been a trustee of the board and for 


the past two years was vice-president. 
Mr. Phypers and Charles A. Collier, 
president Hawley & Reed, were re- 


elected trustees for three year terms. Mr. 
Collier also was elected vice-president. 
Hugh K. Dawson, vice-president Dick- 
inson & Co., was elected a new trustee 
for three years. S. J. Horton was re- 
elected executive secretary and treasurer 
for the 28th time. 


Reports on Administration 


Mr. Meyer, in a report on his admin- 
istration, declared the board has not 
lived to be 100 years of age on the basis 
ol any set rules of regulation. It is much 
stronger than any rule. It has lived 
through some of the most trying years 
of change, and has been strenghened 


and tempered by the heat of many excit- 


ing experiences in the past. There need 
be no fear of change, because the de- 
sire of the membership to maintain the 


organization is much stronger than any 
of the rules. 

In the legislature, the 
the offensive as well as defensive. Many 
bills not in the public interest were 
effectively opposed. Support was given 
the all-industry bill for the fire business, 
and a bill providing for more competitive 
freedom for the casualty business. 

’, Lee Shield, new Ohio superinten- 
dent, received praise for his vigorous 
enforcement of present laws. 

Mr. Meyer congratulated the com- 
mittee chairmen for their work, and 
discussed the expanding activities of the 


board was on 


National Assn. of Insurance Agents. 
Phoenix of Hartford 25 
Year Group Is Feted 

A dinner party honoring employes 


for 25 


who had served continuously 
Phoenix- 


years or more was given by 
Connecticut group at Hartford. 

President George C. Long, Jr., 
sided and presented each of the 
guests with an identical service pin. 

Oldest in years of service was Henry 
E. Gage, who dated his employment 
irom May 6, 1893, and whose retirement 
Was announced at the dinner. Over 18 
others could claim 40 or more years. 

A total of 47 women and 116 men 
are eligible to membership in what un- 
officially is known as the “Old Timers’ 
Club.” All but three of the guests were 
members of the home office staff. The 
non-residents wiil receive their emblems 
through other official channels. 

\ popular announcement concerned 
the granting of an extra week's annual 
vacation to each of the old timers. 
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Contingent U. & O. 
Loss Is Erased 


Part of the Monsanto Chemical Co. 
coverage involved at Texas City was $2 
million contingent U. & O. on the Mon- 
santo plant at Springfield, Mass. At 
first it was believed that the Springfield 
plant was entirely dependent on the 
Texas City operation but Felix N. Wil- 
liams, vice-president and general man- 
ager of Monsanto’s plastic division, an- 
nounced that production of polystyrene 
plastics will continue undiminished at 
Springfield despite the loss of the Texas 
City plant. 

He declared that although the Texas 
plant supplied most of the raw materials 


used in polystyrene production at 
Springfield, new sources were found 
which will enable Monsanto to con- 


tinue its production program indefinitely. 
At the time of the Texas City disaster 
enough raw materials were on hand or 
en route to permit uninterrupted full 
scale production at both Springfield and 
Montreal. The new styrene monomer 
sources were found since that time. 


Hamilton Named Royal 
Manager for N. Y. City 


Robert C. Hamilton has been named 
New York City manager for Royal- 
Liverpool succeeding J. F. Murray who 


was recently advanced to general ad- 
juster. J. J Cunningham becomes 
assistant city manager. Shelby Holmes, 


who for some time has been associated 
with the brokerage, special service and 
general cover departments, succeeds Mr. 
Hamilton as superintendent of the spe- 
cial service department. 

Mr. Hamilton joined Royal-Liverpool 
in 1934 in the inland marine department. 
Commencing in 1935 he traveled in New 
Jersey until 1945 when he was trans- 
ferred to the brokerage and service de- 
partments. He then became superin- 
tendent of the special service depart- 
ment. He is a graduate of Yale. Before 
entering insurance he was connected 
with American Rolling Mill Co. of Mid- 
dletown, O., and served two vears in 
England assistant to the London 
manager. 

Mr. Cunningham graduated from 
Georgetown University in 1937, follow- 
ing which he attended Fordham law 
school. He joined Royal in 1938 and 
the following year was assigned to 
field work in Indiana. After two years’ 
in the navy he rejoined the group as 
an assistant to the city manager. 

Mr. Holmes joined Royal- Liverpool 
in 1937 as a special agent. Three years 
later he sc transferred to New York as 
a special representative of the broker- 
age and special service departments. In 
1943, he was assigned to the war dam- 
age department, which position he re- 
signed to join the armed forces. On his 
return a year ago, he resumed his duties 
as special representative of the broker- 
age and special service departments. 

. ° ° 
Dismisses WDC Suit 

Suit of the Matlaw Corp., Hammond, 
Ind., to force War Damage Corp. to 
distribute $225 million in premiums to 
assured was dismissed by Federal Judge 
Baltzell at Indianapolis on jurisdictional 
grounds, and counsel has filed with the 
Circuit Court of Appeals. Matlaw’s 
claim of “class representation” of 5 mil- 
lion policyholders which would satisry 
the $3,000 minimum, required to admit 
the cfse to federal court, was declared 
invalid by Judge Baltzell. Premiums 
paid in by the firm were $208. 


No Cal. Quarterly Reports 


California domestic companies do not 
have to file quarterly reports to the 
insurance department. Last week Com- 
missioner Downey notified the companies 
that he was withdrawing his order of 
Feb. 24 which called for such reports at 
the end of March, June and September. 
However, the commissioner “reserved” 
the right to reinstate the order if found 
necessary. 


as 


North America 
Offers Farm 
Cover Innovations 


North America has created quite a 
stir in the farm underwriting field by 
announcing several innovations, which 
have already been approved in Indiana. 
Insofar as the farm building is con- 
cerned, full insurance to value is offered 
at 80% of standard rates. Then there is 
the farm personal property blanket co- 
insurance form, providing blanket insur- 
ance on all farm personal property with 
a credit of 25% from standard rates in 
consideration of a 75% coinsurance 
clause. This would take in apparently 
such things as grain, livestock, machin- 
ery, etc. Then there is a separate item 
providing for coverage of household per- 
sonal property, not subject to coinsur- 
ance, at standard rates. It is understood 
that the form embraces a_ rebuilding 
feature similar to that found in Canada 
and that is designed to control the moral 
hazard. Under such an arrangement 
part of the loss would be paid immedi- 
ately and the balance within six months 
if rebuilding has commenced by that 
time. If not, the balance of the indem- 
nity would consist of return of premium. 

Most of the farm underwriters believe 
that these provision will appeal partic- 
ularly to the very large farm operators 
rather than to the average farmer, who 
would not have the necessary inventory 
records. 


Animus Furandi, Assured 
Wins; Animo Revertendi, 
Insurer Picks Up Marbles 


Oklahoma supreme court has reversed 
the decision of the lower court which 
gave a directed verdict for an insured 
under an auto theft policy with Hanover 
where an employe had taken a truck for 
a joy ride and wrecked it. Hanover vs. 
Western Bank & Auto Supply Co. was 
the case. On the other hand the court 
decided Hanover was not entitled to a 


directed verdict and the case was re- 
manded for new trial. 
Wylie White, delivery boy for the as- 


sured, got the truck from the garage on 
a Saturday afternoon and drove it to his 


home near Spencer. That evening he 
took some friends on a joy ride. He fell 


asleep at the wheel and the truck ran off 
the road and overturned. The boys 
called the highway patrol and the car 
was taken to a garage at Oklahoma City. 
Wylie told his employer the car was at 
the regular garage with a flat tire and 
then resigned. Not until several days 
later did the assured discover where the 
truck actually was. 


Trial Judge Smacked 


The supreme court agreed with Han- 
over that the trial judge erred in giving 
a directed verdict for the assured, saying 
there exists a decided lack of harmony 
in the decisions as to the degree of proof 
which should be required in such a sit- 
uation, the majority view being that the 
proof should establish the existence of 
animus furandi on the part of the taker 
and that if the taking is with animo 
revertendi there can be no recovery. 

Rittenhouse, Webster, Hanson & Rit- 
tenhouse, Oklahoma City, represented 
Hanover while Keaton, Wells, Johnston 
& Lytle were attorneys for the assured. 


Home Promotes Three 


The Home fleet has promoted Nor- 
man C. Frost to manager of the New 
York suburban department. He for- 
merly was associate state agent in that 
field and for the last year was agency 
supervisor in the suburban territory. 

Arthur J. Devine was advanced to 
field manager of the Long Island of- 
fices, where he formerly was state agent. 

Joseph O’Brien, formerly special agent 
in the Westchester field and recently 
state agent in the Staten Island office, 
was advanced to field manager for those 
territories. 


Six Van Wert 
Officials Advanced 


Central Manufacturers Mutual] ap. 
nounces the promotion of six executiys 
to superior rank : 

R. A. Brock, in 
charge of the New 
York metropolitan 
department, is pro- 
moted to vice-pres- 
ident. Heretofore 
he has been resi- 
dent secretary. 

HM: A, Bier 2, 
agency secretary, is 
promoted to vice- 
president. He has 
been with the or- 
ganization since 
1929, 

Don M. Berlin, 
manager of the southern California ¢e. 
partment; Don S. Miller, manager 
the Canadian head office and chief agen: 
for Canada, and Harry L. Petrey, man. 
ager of the Pacific Coast department 
have been promoted to the positions o 
resident secretary. 

C. H. Runser, claims manager at th 
home office, has been appointed assistan: 
secretary. 


Mich. Auto Committee Meets 





H. A. 


Kern 





LANSING, MICH.—The committe: | 
on automobile insurance of the Michi- | 
gan Assn. of Insurance Agents, of which | 


Eugene Houck is chairman, has dele-| 
gated to W. O. Hildebrand, secretary- 
manager, the job of preparing a resolu- 


tion embodying statements of principles 
which should govern companies and 
agents in the matter of claim adjust- 
ments. 

While conceding gravity of the loss 
situation, the so-called “knock for knock’ 
agreements between carriers were de- 
plored as generally adverse to the best 
interests of insurance. Listed as “things 
that must be done” were: (1) Reduce 
cost of automotive repairs; (2) reduce 
accident volume, and (3) agents must 
underwrite their business better, con- 
centrating on selected risks. 


Controllers to Eye Coverags 


At the controllers congress of 
National Retail Drygoods Assu., which 
will be held June 11-14 at the Biltmore} 
Hotel in Los Angeles, one of the fea-| 
tured topics will be the settling of the 
insurance losses. A representative of the 
Neiman-Marcus store at Dallas may be 
on hand to discuss the heavy fire loss 
suffered by that store in its basement it 
December. This is a fireproof, unsprink- 
lered risk. 


Edmondson Visits S. F. 





The San Francisco Blue Goose gave 
George E, Edmondson, most loyal grand 
gander, a royal greeting Monday, with 
a larger than usual attendance at the 
weekly luncheon. Mr. Edmondson told 
of the grand nest’s objectives and how 
individual members can serve the busi- 
ness and strengthen the organization. 

The annual meeting will be held June 
27. The business meeting and initiation 
will be followed by the annual dinnet 
and entertainment. 


Davies to Portland 

SAN FRANCISCO—Victor A. Da 
vies, well known marine man. wi? 
spent four years in service, and 
who joined the coast head offices 0 
Balfour-Guthrie Co. a few months ago, 
has been transferred to Portland, Ore. 
in charge of all marine operations i! 
that territory, including inland marine 
The Portland office will now have full 
marine facilities for agents in that area. 


N. H. Convention Set 

The New Hampshire Assn. of Insut- 
ance Agents will hold its annual meet- 
ing and outing at the Wentworth Hotel 
New Castle, N. H,, 17-18 


Sept. 
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Morris Elected 
by South Dakota 
Agents’ Assn. 


ABERDEEN—Allan Morris of Rapid 
City was elected president of the South 
Dakota Assn. of Insurance Agents at 
the annual meeting here last week. 
Other new officers are: Vice-president, 
4. N. Hoffman, Aberdeen, and secre- 
tarv-treasurer, John Laughlin, Rapid 
City. There were 150 agents attending. 
Retiring President Earl A. Mueller, 
Groton, suggested the hiring of a part- 
time paid secretary, and a separation of 
the offices of secretary and treasurer. A 
resolution proposing such a move was 
referred to the by-laws committee. An- 
other proposal was that the association 
‘ssue a bulletin every 60 days, to be 
written by agents in the larger cities. 
s was also given to the by-laws group 
for consideration. 

Governor George T. 
South Dakota was banquet speaker. He 
reviewed the traffic accident record in 
the state and announced plans to con- 





Mickelson of 


duct two state safety campaigns, the 
frst to start in June. Traffic accidents 

South Dakota are 55% above the 
1941 total so far this year. The gov- 
ernor praised insurance interests tor 
their etforts to reduce fire and traffic 


losses. 

The convention 
welcome by J. E. 
Aberdeen. 
First speaker was E. W. Beardsley, 
r at Sioux Falls for Western Ad- 
justment, who gave an illustrated talk 
m public relations. Mr. Beardsley re- 
viewed the problem and offered several 
definitions to what comprises good 
public relations. 

He listed the tools available for agents 
and fieldmen and mentioned the activi- 
ties in which stock companies have pi- 
oneered in reducing rates and improv- 
ing loss ratios. He argued agains t seli- 
insurance and cited an example of one 

ragic result of its use. 


1 


was opened with a 
Gorder, mayor 


ot 


Manager 


as 





Simplicity Wanted 





A recommendation that policy forms 
be simplified as an aid both to client 
and assured, was given by Don C. Haw- 

kins, assistant secretary St. Paul group. 

Mr. Hawkins pointed out that if 
agents themselves have difficulty under- 
standing the 4,000 to 5,000 forms they 
are supposed to deal with, the public 
must be in far worse straits. 

On the agents’ side of the picture, Mr. 
Hawkins declared that of the more than 
125,000 fire and casualty agents in the 
United States probably more than 100,- 
000 of them write less than $25,000 in 
premiums annually. Nearly all of these 
small-premium agents handle all lines 
including life and often are involved in 
other businesses, such as real estate or 
banking. The small agent simply is not 


ma position to cope with the tremen- 
dous number of forms, endorsements 
and plans that emanate from the home 
office, he said. 

The public, also, has difficulty in 
gTasping the meaning of these varieties 
of insurance. Mr. Hawkins suggested 


that the agent should forget pure selling 


of insurance policies and assume the 
function of insurance counsellor. 
Much Selling Automatic 

Financial responsibility laws, money 


lending requirements and statutes in re- 
gard to corporation and public officials, 
have made much of the insurance 
selling job automatic. Mr. Hawkins told 
he agents to forget the policy titles in 


etc 


lavor of needs. 

He pointed out that if a man loses 
$1,000, it doesn’t make any difference 
how it happened, whether his house 
urned down, blew down, whether he 


was sued, or whether 

his home 
money. 

What is wanted, 


his signature was 


robbed—he is still 


req or 


Mr. Hawkins re- 
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~ Restrictions Placed by Courts 
on Subrogation, Conklin Says 


In his talk at the final luncheon of the 
aircraft and inland marine underwriting 
conference of the Transportation Rating 
Bureau at Chicago, C. R. Conklin of the 
Chicago insurance law firm of Heineke 
& Conklin said many inland marine un- 
derwriters and loss men do not realize 
the restrictions placed on subrogations 
by the courts, which restrictions may be 
particularly important in view of pres- 
ent inflated values and underinsurance. 
Many underwriters, he said, believe that 
aiter paying a total loss under the policy 
on an insured article, such as an item 
of jewelry or furs, they are automatically 

entitled to the property if it should be 
recovered. However, there are no spe- 
cific provisions to this effect in any com- 
monly used inland marine forms and 
the courts have held that no right of 
subrogation accrues until the insured 
has been fully reimbursed. 

To show how present day values can 
affect the salvage situation, Mr. Conklin 
discussed the recent case of Federal vs. 
Engelhorn, 50 Atl. (2nd) 833. Here a 
fur coat was insured for $1,800. The 
insured stored the coat and accepted a 
valuation of $1,700 in the storage receipt. 
The rnier lost the coat and insured 
collected $1,800 from the insurer and 
also $1500 from the furrier. 


fur 


Loses Subrogation Case 


Learning of this, the insurer attempted 


to collect from the insured, but lost, 
both in a lower court and on appeal. 
Mr. Conklin said the insured convinced 
the court that the fur coat was worth 
$3,300 and the decision accordingly was 
that the insurance had no right of sub- 
rogation. Not only are inflated values 
and underinsurance seriously hamper- 
ing subrogation in cases such as this, 


Mr. Conklin said, but they are also play- 
ing a leading role in running up the 
loss ratio under personal property float- 
ers and other inland marine policies. 
For example, he said, even though the 
present market for furs has dropped 
slightly, few insured realize that replace- 
ment cost is still considerably in excess 
of a few years ago and to this cost must 
be added 20% federal excise tax, which 
also applies to jewelry. Even before the 
general inflation of values, it was esti- 
mated that the average person under- 
valued his property 25% for insurance 
purposes and this figure is much greater 
now. 


Mr. Conklin urged that insurance men 


marked, is protection against big losses. 
“The form of insurance needed most is 
that which protects against the largest 
possible single loss that could conceiv- 
gt occur regardless of the likelihood 

loss occurring. If the loss could oc- 


cur then insurance is needed.” 


Measure of Hazard Sales 


The agent can make the job simple by 
pointing out that the premium is a fair 
measure of the hazard, the idea being 
to get away from price. The average 
prospect is not going to haggle about 
a few pennies if he is convinced that 
the agent knows his business and pre- 
needs 


sents his case on an insurable 
basis. 

Such a program will make the pros- 
pect want to buy insurance instead of 


When a man un- 


having it sold to him. 
cost him as much 


derstands that it may 


if he hits another man with a golf ball 
as it would were he to hit him with an 
automobile, it will not be necessary to 
“sell” the golfers’ liability policy. 

D. P. Lemen, president Queen City 
Fire, Sioux Falls, was host at luncheon. 
He was introduced as the dean of South 
Dakota insurance men. 

Named as new directors were Sam 
Weller, Mitchell: F. G. Grosz, Bowdle;: 
and Deane Davis, Sioux Falls. It was 


decided to hold the 1948 meeting in 


Rapid City. 


make clear to laundries, dry cleaners and 
other bailees that they~incur possible 
legal liability when they agree to carry 
insurance for customers or make a 
charge for inoumene. The usual rule 
that a bailee is required only to use due 
care to protect property will be thrown 
out by courts under these circumstances. 
Further, in the absence of a_ specific 
agreement to the contrary, failure to 
carry adequate insurance will subject 
the bailee to serious liability. Even buy- 
ing all the insurance that the 5-cent or 
similar charge will purchase will not be 
sufficient, if this insurance is inadequate 
to protect values properly. 

The luncheon was preceded and fol- 


lowed by a discussion of a number of 
important inland marine topics, major 
attention being given to the personal 
property floater, tor which E. J. Raabe, 
Central ae rs, was discussion 
leader. G. M. Madden, Western Millers, 
led the be tat jewelry discussion; Wil- 


bur Tower, Federal Mutual, on personal 


furs; H. L. Hjermstadt, Citizens Fund, 
cold storage lockers; R. J. Elliott, Na- 
tional Retailers, bailee’s customers, and 
W. H. Rodda, secretary of the bureau, 
rating employer's customers and jewel- 
ers risks. Fullerton Davis, manager loss 
division of American Mutual Alliance, 


discussed the agreement of guiding prin- 
ciples between fire and inland marine 
carriers in overlapping losses. 
Describe New Safety Device 
In the characteristics of use of air- 
planes panel conducted by L. P. Fales, 
Union Mutual, it was disclosed that a 
new safety device called the spin stall 
warning is now available for installation 
on light planes. Installation of this de- 
vice costs only $30 and when used the 
insured is allowed a discount off the rate 
of 5 cents per $100. This discount ap- 
plies to the flight portion of the pre- 
mium. 

This device is designed to sound a 
horn and simultaneously flash a green 
light on the instrument panel when the 
plane reaches a dangerously reduced 
speed or is operating in some maneuver 
that would cause the plane to spin or 
stall 

Others on the panel included D. A. 
Nichols, Lumbermen’s, Ohio; J. R. 
ag United, Boston; T. L. Osborn, 

, National Retailers; E. J. Raabe, Cen- 
= Manufacturers, and Roy Erickson, 
National Retailers. This panel reviewed 
use of planes by private and commercial 


operators, and discussed industrial aid 
use. 

C. E. Vanderwarker, Allied American, 
in a discussion of hangar and airport 


management emphasized that there are 
two factors to be considered in under- 
writing such risks, type of management 
and its financial condition. 

In opening the afternoon session on 
inland marine insurance, Mr. Raabe said 
this field is of growing importance, as 
evidenced by the fact that in 1946 the 
total volume amounted to $4 million on 
which a loss ratio of 40% was sustained. 
He attributed $114 million of the pre- 
mium volume to the personal property 
floater. 


Avoiding Temptation 


Motor truck cargo and transportation 
coverage was analyzed under the guid- 
ance of T. LoCasale, United Mutual of 
Boston, and C. W. Clifford, Grain Deal- 
ers. Mr. LoCasale warned that high 
rates and easy availability of motor truck 
cargo risks should not intrigue insurers 
because it is a difficult line to write 
profitably, and advised that companies 
should write only financially sound risks 
and those who are definitely interested 
in a loss prevention program. 

He advocated an all-risks with 
a $250 deductible applying to all losses 
and personally believes such a contract 
should have few exclusions except thos« 
essential, exclusions for 


policy 


such losses 


as 


w 


State Executive 
Secretaries to 
Meet at St. Louis 


LOUIS — Executive sec 
and managers of various state 
tions of insurance agents affiliated with 
the National association have scheduled 
a two-day meeting here May 24-25 to 
discuss ways and means of making the 
organizations and their local boards 
more effective in their service ‘to stock 
agents. 

The agenda will include: (1) Mem- 
bership drives and methods of securing 
new members; (2) dues, which methods 
most satisfactory and division with local 


retaric 
associa- 


ST. 


associations; (3) relative merits of in- 
dividual rather than the agency mem- 
bership system. Under the individual 
membership plan N.A.I.A. would have 
90,000 rather than 25,000 members, as at 
present; (4) local boards, ways and 
means of oo and developing, 
how to keep them active, things that 
successful local associations do; (5) con 
stitution an »y-laws, best methods of 
organization and division of respon- 


(6) 


commiuttees 


association committees, 


sibility; 
fomuired do 


types of com- 


mittees work successfully and meet 
often enough when the members pay 
their own expenses for attendance t 
meetings?; (7) legislation, methods used 
to obtain the passage of favorable legis- 
lation and oppose detrimental meas- 
ures, types of laws that have been passed 
by legislatures in recent sessions; (8) 
preparation of state convention pro- 


grams, types of programs that have 


proved successful, outstanding speakers 
that are available for state and local 
association meetings and the subjects 
covered in the addresses. 

State association secretaries and man 


agers expected to attend are: Millard R. 
McGruder, Birmingham; Miles 0. 
W illiam H. 





Moore, Jr., Little Rock; 

Thrasher, Atlanta: Lillian L. Herring, 
Chicago; Harry E. McClain, Indianap- 
olis: W. O. Hildebrand, Lansing, Mich.; 
George L. Goss, Nashville; D. G. Fore- 
man, Fort Worth: Urban Kri Mil- 
waukee; Alpha H. Kenna, Topeka: 
George W. Blomgren, Minneapolis, and 


B. G. Gregory, St. Louis. 


W. J. Constable Advanced 


At the annual meeting of Federal Mu- 
tual Fire, William J. Constable was 
elected secretary and a director, and 
Walter T. Tower executive secretary. 


Mr. Constable, who is manager of the 
New England department, also was 
elected secretary of Federal Mutual Li- 
ability. 
arising out of “acts of God.” ‘ 

He also is in favor of including dis- 

in the coverage, since un- 


honesty losses 
insured losses im 
cial position and it 


imperil a trucker’s finan- 
is the companies’ ob- 
broad 


ligation to write a coverage 
enough to help the trucker remain finan- 
cially sound. 


A point found interesting was a sug- 
gestion that since all I.C.C. endorse- 
ments make the policies practically an 
all-risk proposition, the contract ought 
to include a provision that the company 
has a right to review all uninsured losses 
as well as those covered by the contract. 
This would enable the company to ana- 
lyze the risk more ihtelligently. An in- 
teresting discussion on the meaning ot 
“theft” and the losses included or ex- 
cluded by this term ensued. 

Members on this panel included G. M. 


Madden, Western Millers, Mo.; F. EF. 
Binninger, Indiana Lumbermen’ s, and 
J. F. Stehling, Berkshire. 

“ At the luncheon meeting John A. 
Arnold, vice-president National Retail- 


talked on the distinguishing features 


crs, 
of mutual insurance. He declared that 
mutual insurers have been more or less 


to those 


specialty insurers and referred 
anutac 


covering milling and 
turing 


farming 


operations 
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Mich. All-Industry 
Bills Are Signed 


LANSING —Goy. Kim Sigler has 
signed the Michigan versions of the all- 
industry bills in the presence of a group 
of legislators and insurance men_ in- 
cluding Commissioner David A. Forbes, 
and Walter B. Cary, Detroit, president 
Michigan Assn. of Insurance Agents. 

The bills provide for regulation of the 
casualty, fire, and health and accident 
business. They become public acts 99, 
100, and 101 in order. 

A fourth bill, senate 165, the fair trade 
practices measure advocated by the com- 
missioners, has been passed in amended 
form by the senate and is now in the 
house insurance committee. 

The senate also passed Rep. Gage’s 
house bill 396, a measure said to have 
been inspired by Standard Accident, 
which permits companies with $1 mil- 
lion or more in paid-in capital or capital 
and surplus to write multiple lines. 





Tenn. Mutual Gathering 


Tennessee Assn. of Mutual Insurance 
Agents will hold its annual meeting 
at Knoxville June 8-10. 

FE. C. Frampton, of 


sales manager 














“Not enough - we hear it 
all too often these days. That’s 
why we continue to urge ade- 
quate insurance to protect the 
property owner. 


* 


THE CHARTER OAK FIRE 
INSURANCE COMPANY 


Country-Wide 
Insurance Analysis and 
Claim Service 


Hartford, Connecticut 


One of The Travelers Companies 
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Lumbermens Mutual will talk on 
“Planned Selling”, while Henry Rob- 
ertson, chief claims supervisor for North- 
western Mutual Fire, will discuss cur- 
rent adjusting problems. Tom T. Pace, 
Jr. of Knoxville is president and J. Sam 
Kirkpatrick, Nashville, is vice-president. 


C. L. Miller Retiring as 
V.-P. of National Fire 


HARTFORD—C. L. Miller, vice-pres- 
iddent of National Fire, is retiring under 
the company’s pension plan, on his own 
initiative. Last December he suffered 
an injury in a fall on the ice and while 
convalescing he sustained other injuries 
when the car in which he was riding as 
a passenger was stuck by a bus. 

While he is making steady progress 
toward recovery, both he and his physi- 
cian felt he should not resume business 
activity. He was born in Arkansas, 
and was graduated from the University 
of Arkansas law school. He started as 
an insurance agent in Helena in 1900 
and in 1901 joined a general agency in 
Little Rock. He traveled as a special 
agent for a number of years, later be- 
coming executive special agent and then 
assistant general agent. 

He joined National in 1916 as special 
agent in Arkansas and Oklahoma and 
in 1920 was transferred to Texas state 
agent. In 1923 he was made general 
agent at the home office, in 1926 assist- 
ant secretary, in 1927 secretary and in 
1929 vice-president. He served for many 
years as chairman of the executive com- 
mittee of the Central Traction and Light- 
ing Bureau. 


Dr. Beach, on 9lst Birthday 
Retires from Travelers 


HARTFORD—Dr. Charles Coffing 
Beach, practicing physician for more 


than half a century, resigned as con- 
sulting medical director of Travelers on 
Monday, his ninety-first birthday. 

Dr. Beach joined Travelers 61 years 
ago as medical examiner and was made 
medical director shortly thereafter. 

About 60 doctors and friends of the 
family gathered at Dr. Beach’s home 
Monday to honor him at a tea. His four 
children and many of his 13 grandchil- 
dren were present, but none of his five 
great grandchildren. 

Dr. Beach married Miss Mary E. Bat- 
terson, daughter of James Batterson, 
founder of the Travelers, in 1884. 


Mrs. Iseley Elected Head 
of N. C. Insurance Women 


_ RALEIGH, N. C—The North Caro- 
lina Assn. of Insurance Women in an- 
nual convention here elected § Mrs. 
George A. Iseley, Raleigh, as president, 
succeeding Mrs. Helen C. Horne, 
Charlotte. 

Other new officers are: Mrs. Ander- 
son, Greensboro, vice-president; Kath- 
erine Pittman, Raleigh, secretary; Gwen 





Jones, Charlotte, treasurer; executive 
committee—Mrs. Helen Horne, Char- 
lotte, chairman; Mrs. John Trimble, 


Greensboro; Mary Branch Raleigh; Mrs. 


Ina Stegall, Charlotte, and Mrs. Lola 
Pugh, Greensboro. 
A new local association at High 


Point was welcomed, and it was voted 
to publish a state bulletin three times a 
year. 

Speakers and their topics included: R. 
K. Scott, North Carolina Fire Insur- 
ance Rating Bureau, Raleigh, “The Life 
History of a Daily Report”; Elizabeth 
Shoaf, Charlotte, “Why Education?”; 
Nina Swain, Greensboro, “Women in 
Public Relations,” and Col. H. J. 
Hatcher, head of the North Carolina 
state highway patrol. 

The new officers were installed by 
S. G. Otstot, Raleigh, executive secre- 
tary North Carolina Assn. of Insurance 
Agents. A gift from the association to 
Mrs. Horne, retiring president, was pre- 
sented by Mrs. Hugh S. Lee, Raleigh, 
convention chairman. 

Mrs. Iseley, the new president, has 
been vice-president. 


May Use 10-Year 
Base for E. C. 


NEW YORK — Extended coverage 
premiums increased approximately 50% 
in 1946. This really impressive gain in 
volume, coupled with the demonstrated 
catastrophe possibilities in the line, is 
causing the fire insurance people to 
study closely the rates and rating pro- 
cess that are being used on the insur- 
ance. 

The suggestion has been made that 
the rates for extended coverage be set 
up on the basis of at least 10 years. This 
may be necessary in order to level out 
the really large peaks in loss experience 
occasioned by such things as the De- 
troit race riot, the Cleveland gas con- 
tainer explosion, the hurricanes along 
the Atlantic Coast, hail and wind dam- 
age in the middle and southwest, the 
aircraft damage losses such as occurred 
to the Empire State building and the 40 
Wall Street building, and the recent 
Chicago, Los Angeles and Texas City 
explosions. 

Most state fire insurance rating laws 
provide that the experience base shall 
be “at least five years.” 


Review Progress of P.R. 
Program in W.U.A. Field 


The progress which field clubs have 
made in furthering the new public rela- 
tions program, ‘the additional public re- 
lations tools and information recently 
furnished fieldmen, use of moving pic- 
tures and plans for the fall campaign 
were discussed at a meeting of the 
W.U.A. public relations committee. J. C. 
Harding, Springfield F. & M., chairman, 
presided. 

All but two of the field clubs have 
made satisfactory progress in launching 
one or more of the suggested public 
relations activities, it was reported. In 
cooperation with local agents, field men 
of the west have furnished more than 
30,000 names of opinion leaders to re- 
ceive the National Board bi-monthly 
publication “Fire Insurance Facts and 
Trends.” A large number of local and 
regional meetings have been held or 
planned. 

Other members of the committee in 
attendance were W. E. Newcomb, A. F. 
Powrie, John Rygel, John P. Young, Jr. 

H. A. Clark and W. S. Whitford rep- 
resented Western Insurance Bureau. 
Others in attendance were E. H. Born, 
manager; K. S. Ogilvie, assistant man- 
ager, and Wallace Rodgers, special rep- 
resentative, who serves as secretary of 
the committee. 


Poor Most Loyal Gander 


May 22, 19 


en 


=— 


— 


of St. Louis Pond 


ST. LOUIS—St. Louis Blue Goo, 
initiated 18 goslings with C. H. Mah, 
Springfield F. & M., giving the charge 
New officers elected are: Most loya 
gander, L. S. Poor, Missouri Inspectio; 
Bureau; supervisor, George  Seibol 
America Fore group; custodian, A. E 
Wilde, North America; guardian, GW fF 
Voshardt, Western Adjustment; keepe. 
A. L. Corey, Travelers, and wielder, W 
A. Cox, George D. Capen & Co. P, W 
Terry, manager Missouri Inspection By. 
reau, past deputy most loyal grand gap. 
der, installed the new officers. 

Denton H. Painter, St. Paul F. & 
was presented a life membership certif. 
cate, and also a 25-year pin. Other 
awarded the pins were: F. W. Hoffman 
Missouri Inspection Bureau; H, ( 
Ferry, state agent New Hampshire: T 
J. English, English Adjustment (Co, 
E. L, Crellin, America Fore; T. F. Co. 
lins, state agent. Phoenix, and J. A. Bos. 
dett, regional manager Royal-Liverpoo! 
group. Past most loyal gander pins 
were presented to W. A. McKenzie, Un- 


derwriters Adjusting, and Mr. Gis. 
burne, who is with Home. 
A memorial for William C. Brown 


life member who died in February a 
the age of 83, was read by Mr. Painter 





See Place for Both Agent 
and Direct Writer 


The first in a series of after-dinner J 
educational forums conducted at New | 
York by the C.P.C.U. eastern chapter 
featured a discussion of “The Marketing 
of Insurance Direct vs. Indirect.” 

It was agreed that each method hasa 
sphere clearly defined and that operat- 
ing within it the activities of the direct 
writer and the agent resulted in an effec. 
tiveness and efficiency’ which had earned 
both a place in the insurance business. 
The members decided that the superior- 
ity of one method over the other was 
dependent upon the competency of the 
representative to fit the contracts and | 
coverages to the risks and hazards of 
the‘ insured. 





E. J. Hanlon, president of the Fire- 
stone Park agency at Akron, has com- 
pleted 25 years as the agency’s head. | 
Prior to joining the Firestone Park | 
agency Mr. Hanlon was with Travelers | 
home office. Under his management | 
the agency has grown to be one of the | 
largest in Akron. ' 

In addition to a large volume of fire | 
and casualty business Mr. Hanlon write: | 
considerable life insurance. 
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‘POOR JOE — THE ONLY 
WHAT YOU SEE .” 


COVERAGE HE HAS IS 
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Brg. Accures was in the Bazaar one day, when a Kirman weaver 
zards of x passed. A beggar scornfully remarked, “All that fellow knows is ee 
rugs!” Amaturus replied, “But he also knows how to raise sheep 
he Fire: | wi 8 and goats . . . how to shear their wool and hair and comb it into + he 
i . . ~ 
_ A yarn... how to color the yarn with the finest dyes. He can fashion 
’s head. § i 
re Park § a pattern and weave a rug of great and enduring beauty. For 
bets generations, his family have performed small tasks like these, 
e of the | and their handicraft is now a work of art.” 
2 of fire | 
n writes | For generations, we too have been doing the 
many little tasks connected with insuring the 
pee public until it has become a fine art with us. 
—D. S. Butler 
' 
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What New York Department Wants in 
Schedule M Outlined by A. J. Bohlinger 





NEW YORK—Schedule M. which 
appeared in the New York statement 
ank for the first time last vear, is not 
radical departure, A. J. Bohlinger, 
puty superintendent of New York, 
commented in a talk before the Insur- 
ance Accountants Assn. In essence it 


has been in the ife bl ank, in schedules 


( } and K, for years These like M, 
quire the reporting of unusual expend- 
tures by the company, its officers and 


MmpOVEeS 


Adoption of schedule M_ followed 


study by the New York department of 
the transactions in the Missouri rate 
ase, in whie a 440,000 bribery of a 


political figure fee tone Che question 


Os¢ is to how a transaction of such 
ignitude escaped the “bloodhounds 
of the New York department, Mr. Bohl- 
neer said Many of the companies in 
Missouri case had been examined by 
he New York opertnent: other com- 
ics had been examined by other 
ites Xa ceatieas. vhich the New 
lepartment had checked. Nowhere 

} had the wnusua! , 

1 caug!) 


schedule 
expressed th 
belief that accountants should be able 
satisiactorily to complete the schedulc 
to the department's satisfaction. A sub- 
committee of the accountants’ associa- 
boiled down a number of questions 
accountants raised in connection with 


Knowing 
adopted, Mr. 


why the 
Bohlinger 


Was 


Lion 


schedule M, and then filled in the 
answers. Bureau chiefs of the New 
York department then went over the 
cuestions and answers. With certain 
exceptions, these answers were satis- 
factory, and the department has issued 
instructions to examiners to follow the 





subcommittee’s report, Mr. Bohlinger 
said. 

One exception was in the interpreta 
tion of the words “by whom author- 
ized?” The department does not want 
the blanket authorization, Mr. Bohlinger 
said. It wants the name of the individ- 
ual and his title, the name of the com- 
mittee or board, specifically. Life com- 
panies, he said, have no trouble doing 
} itan Life gets it down to 


18% Metropo! 


point 


Another question was: “If 


Navinents 


to associations, etc., made in install- 
ments during the year, can payments 
be gr should they be shown 
separately 2" Mr. Bohlinger said he 
thought it would be unnecessary to 
regate regular dues, but by means 
special assessments should be shown. 
The payments in the Missouri case were 
by special 
Installment 
may be okayed by 


are 
ou] ped, or 


seg- 


assessment. 
payments ol 
different 


dues, ete., 
persons or 


groups each month or quarter. Should 
authorization be shown in each case. 
Mr. Bohlinger said here the rule of 


reason should apply but that the depart- 
ment wants to know by what person or 
group payments are authorized. 

Should legal expenses in respect to 
premium collections be included in part 
3 of schedule? If it is an expense 


that comes within the purview of part 3, 
then it is to be listed there, Mr. Bohling- 
er replied. 
Gives Interpretation 

In a series of pavinents, any one of 
which exceeds $250 but wil agere- 
gate $5,000 or less. may the report be on 
a lump sum? If they are legal expenses, 
they must be reported in part 3. not 
part 2, Mr. Bohlinge: swered. Ii the 
company pays a legal fee to one firm 
covering o1 subject matter, it is okay 

lun t nts to at- 





¢e? 


“MY CLIENTS LIKE the Pro- 
posal for Reporting Form Contracts 
because it is so easy to understand and so clearly 
illustrates the advantages of this type of coverage 
for concerns which have these factors to consider 
—stock fluctuations, changing locations and new 
locations, and difficulty of keeping perpetual in- 
ventories in order to properly comply with war- 
ranties applicable to specific insurance. 


The form is available on request. 





“I LIKE IT because it visually presents all my 
selling pointers (particularly maximum protection 
at minimum cost) for reporting form insurance to 
those businesses which really need it. That means 
any concern which owns or controls stocks at man- 
ufacturing plants, distribution warehouses, or stores 
and warehouses. In certain instances other items 
such as customer’s goods, furniture & fixtures and 
improvements & betterments can also be included.” 


omenenty a ee er er 


sROUP 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, _N. Y. 
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torneys are on different pieces of } 
tion, they must be shown separate] 
Phe department wants information 


litige 





all items because what the accounts, 
eqs ’ . Ga. 
familiar with the business may regs 
1 ~ - _ = ealg 

as usual may be unusual to the depar: 


ment. 
In connection with that 


Section of + 


law requiring vouchers on payments of 
$100 or more, the question arose: Do, 
the company need a rec ipted bill % 


1 
hlinger Sax 


tO the com 
igned by 


s 
commissions? No, Mr. Be 
the statement of the agen 
pany is an attestation si 
agent, and that is enough. 
Occasionally difficulty ari 











iN cop 
nection with expense accounts, he adde 
If an officer takes a trip the cashier at. 
vances him a sum; when he returns, } 
reports the amount spent. The depar 
ment wants supporting ¢ idence 9 
money spent—hotel |} eceipts 
transportation, ci ancelled Pulleas stubs 
ete., he said. 
Mr. Bohlinger emphasized that 


department 
asking for 


wants the information it i 
Otherwise it is difficult + 


fix res] vonsibility for those Payments 
The “off” payments are the ones mo 
lificult to track down. 
Ordinary Expenses 

Regular assessments and dues are o 








dinary expenses, one accountant 
gested. 

| There are a lot of organizations anf 
associations the insurance bus 
Mr. Bohlinger replied. They often ae 
in a narrow sphere. Some engage in 
obbying activities. That ts 


okay: bu 











the department wants to know who and 
where. 

Schedule M may not be perfect: th 
lepartment doesn’t claim iat for 
But he urged accountants to try 
vith the department work out the 
is time goes along 

John W. Lamble, North Star 

nee, presided. About 100 att 
the luncheon meeting. 
Says Multiple Line Bundle 
Nice Thing for Credit Men 


NEW YORK—The trend tow — mul. 
tiple-line underwriting should be of par- 
ticular interest to credit men, “said W 
\V. Clement, executive secretary of Risk 
Research Institute, in his talk before 
the National Assn. of Credit Men. It 
should, he said, have more effect on the 
relation of insurance to credit than any 


other single factor that could be men- 
tioned. The future of this trend, Mr. 
Clement predicted, will depend to an} 
appreciable extent, on the amount of 


active interest taken by insurance buyers. 


Mr. Clement recalled that during the 
war the army post exchanges and the 
navy ship's stores were insured for vit-] 


tually every known hazard under simple, } 
readable, interpretable and 
single-policy coverage. 

Termed “Prettiest Package” 


‘A single §’4x11 monthly report sheet 
|was the only burden of the insured, 
aside from premium payments,” he said. 
'“Tt was the prettiest packaged protection 
you ever dreamed of. Wouldn't you en- 
joy life more if you and your debtors 
could obtain that sort of insurance: 
You can have it, and so can your debtors. 








The relation of insurance to credit caf 
hecome much closer, much deeper and 
much stronger. But to quote Mr. Win- 
ter, chairman of Atlantic Mutual, ‘If 
you want better insurance facilities, 
you can get them. He who pays the 
piper has the right to call the tune... 
but you must stand on your own feet 


and tell them what you want.’ ” 


Risk Institute Moves 






Risk Research Institute has moved 
from 50 Church street to 79 John street, 
New York. W. W. Clement is execu- 
tive secretary 





W. W. Clement, executive secretary 
of Risk Research Institute and Miss 
Miehele Robinson of Westport, Conn., 
were married May 5. 
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ee a Pleasure boat owners take rich pride in their sleek Insurance Policy through the Marine Office of America. 
ana the | 
| for vir- 
r simple, 


ete They'd miss the boat—and miss it keenly—if a 


bs ships—and take great pains to keep them shipshape. You'll find these boat owners “'pre-sold” on yacht 
insurance and on the Marine Office, too, by our national 


| disastrous fire snatched this source of pleasure from advertising now appearing in major boating publications. 


ort sheet 
age them; if a heavy financial burden resulting from injury It’s simple to write marine coverage through the 
ne said. 
pes to persons or damage to property made it impossible Marine Office. Practically all you need do is contact the 
debtors ; ; : . , ee 
a for them to carry on with their boating pleasure. boat owner and prepare a short application form. The 
debtors. . . ; . fa : 
i ’ er . o» ° , » . P 7 - 
edit oe You'll “miss the boat,” too, if you overlook the boat Marine Office, with a skilled staff and 17 convenient 
per an ° 
ot mF owners in your community as a source of extra premium 
acilities, - : : : , “\- ’ 
on an revenue through the covering of their craft with a Marine Write us for application forms TODAY! 
me eee 
wn feet 


offices does the rest. 
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D. P. Costello, Duluth, 


FieNATIONAL UNDERWRITER 


Recalls Olden 


Days and McLennan’s Early Activities 





THE NATIONAL UNDERWRITER has received a most interesting letter from David 
H. Costello, Duluth local agent, who wrote a letter about its 50th anniversary 
issue. He commented particularly on the contribution of Wade Fetzer, chairman 
of W. A. Alexander & Co. Mr. Costello says: 

I personally knew about all of the : ee eet ae SR 
gentlemen Wade Fetzer refers to and Often traded suits just to let our friends 
knew W. A. Alexander in the early 90s See we had something different and new 
when he first commenced to represent tO Wear. 

Fidelity & Casualty with a small office He knew I was doing very well in 
in the old Rookery building. As a mat- the '90s, representing, as I did, Fidelity 
ter of fact I was introduced to him by & Casualty and Preferred Accident for 


Charles H. Hood who also represented 
F. & C. for Mr. Alexander at Minne- 
apolis and I in turn at Duluth. 


Started With V. D. Cliff 


[ got my start in insurance by be- 
coming a solicitor for Vincent D. Cliff 
of the old Northwestern Benevolent at 
Duluth, which he had previously joined 
with Mr. Gardner when he left the 
Costello Hardware Co. and I went with 
him, and I might say that the insurance 
business does not owe me anything 
as I love to sell it as much now as I 
did at Wade Fetzer’s age of 17 which 
Was my age exactly when I joined up 
with Mr. Cliff, now chairman of Fed- 
eral Life & Casualty of Detroit. 
Another man of Duluth who made 
good at Duluth was Mr. Cartwright’s 
great friend, Don R. McLennan. Don 
was born here and at an early age his 
father died and he had to go to work 
to help support the family. He was a 
messenger for the Western Union in 
his early ’teens and at about 20, as I 
recall it, he became acquainted with a 
shoe manufacturer here for whom he 
worked in the factory for a short time 
when I learned he was selling shoes on 
the road and going strong at it. 
Don and I were, with other 
in our crowd, buddies, in fact, he 
I were the same height and weight 


fellows 
and 
and 


FIRE and 
ALLIED 


this northern Minnesota territory. He 


made many inquiries of me about the 
insurance business and I knew at that 
time he would go far in it if started 
right. 

Col. C. H. Graves, later ambassador 
to Sweden, and one who had a very 
high standing in this community and 
was interested in nearly everything 


financially, asked me one day if I knew 
of a young man who might be inter- 
ested in becoming a partner eventually 
in his business and instantly I men- 
tioned Don McLennan of the Duluth 
Shoe Co. 

“Oh,” he said, “I knew his father, and 
I know his family” and would I get in 
touch with him and ask him to see him? 
It was not long after Don had been in 
the Graves agency that he brought 
about a combination of the then known 


Graves-Hanley agency and in a short 
time he had bought out the Graves 
interest and the agency became the 
Manley-McLennan agency here in the 


early part of the century. 


Lacked Casualty Connection 


They did not represent a casualty 
company, as only a few operated in 
those days as Mr. Fetzer says, so they 


began placing all their casualty business 
with me as many other fire agencies did 
in those days when so many companies 








were failing in the early development of 
that business. 

Don went over “like a house afire” 
and began to look around for big busi- 
ness on the outside. He tried many 
times to get in an interview with Mr. 
Mellon, president of Northern Pacific, 
and one day he got in and was told 


that the Paige agency in Boston had had 
all their insurance for many years and 
were not interested. Don did not give 
up, so one day he tried again, and Mr. 
Mellon, who afterward said that any 
insurance man persistent as he was, de- 
served to be heard and a short time 
later Don had the N.P. line in the bag, 
opened a branch office in Chicago un- 
der the name of Manley & McLennan 
agency, joining forces with Mr. Burrows 
and Mr. Marsh, so that from there on in 
you know the great success with which 
he met the issues of the insurance 
business. 

As a matter of fact, he beg 
so much business away from those gen- 
tlemen that they decided they had bet- 
ter see if they could not form Burrows, 
Marsh & McLennan and this trio began 
the foundation of the greatest insurance 
agency the world has ever known. 


Had Many Talents 


Don was more shrewd than most of us 
in that he cultivated the right people, 
and his love of sports (he was a great 
sportsman himself), made him many 
friends. He was a most graceful dancer, 
tops at billiards, a wonderful skater and 
curler and golfer later in life, and many 
in Chicago as well as in Minnesota, can 
testify that as a poker player, few could 


an to take 


excel. Many times I sat and watched 
him play when big stakes on the table 
scared me out of my wits for fear he 


would be taken — not that boy. So far 
as I know, Don never drank which gave 
him a big advantage and, furthermore, 
he was always on the level. He culti- 
vated the friendship of many society 
belles in the Twin Cities and Duluth 
and was one of those who spared no 
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— 
money or pains to entertain them, there. 
by creating an interest on the Part of 
their parents, who in turn began to 
throw plenty of insurance his way 

don’t say he had method in doing ‘this: 
on the other hand it paid dividends 
He was one of the few fellows that | 
knew that was as pure as the good wife 


he married, and that was saying a lo 


Great Success 


* 

For many years his secretary, or a 
least I think she was, as he entrusted 
much of his personal affairs to her, was 
Miss Helen Kane of Duluth, who tolg 
me 15 years ago that she made Up an 
income tax report for him which showed 
a net income of over a million dollars 
and I was prepared to believe it when 
I saw that his estate was over $16 mil- 
lion and he had then given his boys and 
girls millions more. I enjoyed greatly 
what you said in the U nderwriter 
and cut clippings and his pictures ov 
for my scrap books. .I am happy to se 
a full page ad in the Anniversary num- 
ber which he weuld be happy to know 
you got. 

I enclose a letter received from Don 
January 11, 1905, and a letter from V.D 
Cliff which contains the astonishing in- 
formation that what he and I were sell- 
ing here in the early ’90s and two other 
companies that took over the North. 
western Benevolent Society, became the 
great Continental Casualty of Chicago 
which I have the honor of representing 
in the disability lines at Duluth. 


The Assn. of Marine Underwriters of 
San Francisco will hold its annual golf 





tourney May 23, with 2 banquet in the 
evening. 
Charles Groom has purchased the 0 
F. Ulrich agency, Cameron, Mo. 
Ernest Townsend & Son, LeRoy, N. Y 
agency, has opened new offices at 4 
Main street. 


Planet of Detroit has been admitted to 
Massachusetts. 


























PRO-RATA ano 


EXCESS OF LOSS 





NEW YORK 











90 JOHN ST. 


XUM 











The 
decided 
ing, but 
extende 
other ¢e 
jnsuran 
inating 
Ranney 
CCH. 
where 
explode 
insured 
caused 
ered ul 

This 
tember 
old suf 
tion ol 
compat 
damag' 
steam 
turned 
in the 
and in 
should 
day co 

The 
yat 
ing bu 


when 

tenant 
in ano 
flash a 
which 
men te 
althou 
ruins. 

that a 


supret 
should 
insura 
favor. 
no qu 
exploc 
insure 
plosio 
and d 
clusio 
burde 
dence 





By H 
Cc 


Aetna 
Aetna 
Aetna 
Amer 
Amer 
Amer 
Amer 
Amer 
Balti: 
Bosto 
Camd 
Conti 
Fire 

Firen 
Fran 
Glens 
Globs 
Grea! 
Hano 
Hart! 
Hom: 
Ins. ¢ 
Mary 
Mass 








fay 22, 19g 


af ae —:! 


them, there. 

© Part o 
n began ty 
his way, I 
doing ‘this. 
| dividends 
lows that | 
© g00d wife 
aying a lot, 


‘tary, or at 


C entrusted 
to her, Was 
» Who told 
lade up an 
ich showed 
ion dollars 
ve it when 
er $16 mil- 
S boys and 
ed greatly 
nderwriter 
ictures out 
PPy to see 
‘Sary num- 
y to know 


from Don 
from V, D, 
lishing in- 
were sell- 
two other 
ne North- 
ecame the 
f Chicago 
presenting 
h. 


writers of 


inual golf | 
Het in the 


ed the OQ, 


oy, N. ¥,, 


es at 42 


mitted to 





Ree 


ed 








XUM 





May 22, 1947 


Insured Loses on 
Boiler Exclusion 
in Explosion Cover 


The Kansas supreme court recently 
decided a case on the always interest- 
ing, but rarely litigated, exclusion in the 
extended coverage endorsement and 
other explosion contracts issued by fire 
insurance companies of explosion orig- 
inating within steam boilers, The case, 
Ranney vs. Camden Fire, et al. 6 
CCH. (Fire & Casualty) 347, held that, 
where it is obvious that a steam boiler 
exploded, the burden of proof is on the 
insured to show that the explosion was 
caused by fire and consequently cov- 
ered under the fire portion policy. 

This case, which originated in Sep- 
tember, 1941, was concerned with the 
old supplemental contract, but the por- 
tion of the steam boiler exclusion “this 
company shall not be liable for loss or 
damage by explosion originating within 
steam boilers ”. on which the case 
turned, was the same as that now used 
in the extended coverage endorsement 
and in the simple explosion policy, so it 
should be equally applicable to present 
day contracts. 

The insured’s premises were occupied 
by a tenant who operated a dry clean- 
ing business. No one was in the portion 
of the premises containing the boiler 
when the incident occurred, but the 
tenant and his wife testified that they, 
in another part of the premises, saw a 
flash and heard the explosion, following 
which the wall began to collapse. Fire- 
men testified that there was no big blaze, 
although there were small fires in the 
ruins. The insured maintained in court 
that a fire started first, from leaking gas 
pipe, and this caused the steam boiler to 
explode, but the assistant fire chief testi- 
fied that he had checked for gas leaks 
and did not find any. 

The jury disagreed, but on appeal the 
supreme court held that the trial judge 
should have upheld the demurrer of the 
insurance companies and directed in their 
favor. The opinion held that there was 
no question but that a steam boiler had 
exploded and that consequently, if the 
insured wished to prove that the ex- 
plosion resulted from an unusual peril 
and did not come within the clear ex- 
clusion of steam boiler explosion, the 
burden was upon him to establish evi- 
dence of this, which he had failed to do. 


STOCKS 


Co., 135 S. La Salle St., Chicago 
May 19, 1947 





Par. Div. Bid Asked 
Aetna Casualty ...... 3.00 80% 82 
| | eae 1.80* 49% 51 
NO ee 1.60* 39% 40% 
American Alliance ... 1.00* 18 19 
American Auto ...... -80 29 3 
American Casualty .. .60 10% 11% 
American (N. J.)..... 70* 19% 20% 
American Surety .... 2.50 55 56 
Baltimore American .. 30* 914 5% 
TN nt 9 ta: deserves eit 2.20 60 63 
Camden Fire ........ 00 20 21 
Continental Casualty. 2.00* 52%, 53% 
ire Association - 2.50 49 50 
Firemen’s (N. J.)..... 50 12% 13% 
Franklin Fire ....... 1.00 19% 20% 
IED on voc euse 1.85* 42% 44 
Globe & Republic ....  .50 8 9 
Great Amer. Fire..... 1.20* 26% 27% 
Hanover Fire ........ 1.20 24 25 
Hartford Fire ....... 2.50* 98 101 
SS a a eae 1.20 24% 25% 
Ins. Co. of North Am.. 3.00* 87 88 
Maryland Casualty ... ... 9% 10% 
Mass. Bonding ....... 4.00 78 82 
National Casualty ... 1.25* 28% 29% 
National Fire ........ 2.00 45% 47 
SS? ae 30* 5% 6 
National Un. Fire 5.00* 160 170 
New Amsterdam Cas.. 1.00 25% 27 
New Hampshire ..... 1.00* 4214 44 
on eS are 1.00* 21 22 
Ohio Casualty ....... .80 32 as 
Phoenix, Conn. ....... 2.00* 77 79 
Preferred Accident + ht + 5 
Ae aaa 1.40* 34% 36 
st. Paul F. & M....... 2.00 66% 68% 
Security, Conn. ...... 1.40 26% 27% 
Springfield F. & M.... 4.75* 107 110 
Standard Accident ... 1.45 26% 27% 
Do eae 18.00 562 572 
i + &Y. Sepp apes 2.00* 41%, 43 
etal ang oso 6.00: 6% 2.00 50 52 


Nesceeniliniicoans 
*Includes extras. 


RICHMOND—Edmund T. DelJarn- 
ette, DeJarnette & Paul agency, Rich- 
mond, heads a committee to determine 
what changes may be necessary in Vir- 
ginian to make the Virginia laws con- 
form with public law 15. The commit- 
tee was named by the state division of 
statutory research and drafting. Other 
members include J. C. Carpenter, Clifton 
Forge; Roger Clarke, Fredericksburg: 
Claude D. Minor, president Virginia 
Fire & Marine; William R. Shands, gen- 
eral counsel Life of Virginia; Courtney 





W. Harris, Virginia department; Fred 
C. Robertson, Claiborne, Goodridge & 
Goddin agency, Richmond; John R. 
Chappell, Jr.. who operates a mutual 
agency in Richmond; and John J. 
Wicker, Jr., of Richmond, attorney 
for mutual companies. 


E.U.A. to Meet in Vt. 
The 


meet 


Assn. will 
House, 


Eastern Underwriters 
June 16-17 at Equinox 


Manchester, Vt. The executive and pub 
lic relations committees will meet June 
16 and the association membership meet- 


9 


ing will be the next day. Accommoda- 
tions will be available for members ar- 


riving the previous Saturday. 


Aurora and Elgin Combine 


The Aurora and Elgin local boards 
will hold a joint golf outing June 6 at 
Elgin Country Club, including luncheon, 
golf, and dinner 


Cal. Directors to Meet 
The directors of the California 
of Insurance Agents will meet at 


june 21-22. 


\ssn. 
Long 


Beac h, 





A FRIENDLY HAND KEEPS YOU 
ROLLING SMOOTHLY 


The grade is too steep for this man to try 
alone, but a friendly neighbor has spotted 
his difficulty, and together they’ll get the 


job done easily. 


In business, too, a friendly hand can often 
provide the push you need to surmount an 
‘impossible’ rise. Our organization is pur- 
posely set up so that there’s always a friend 
ready and anxious to help an agent who 
needs it. From our 94-year experience, we 


know it’s worthwhile. 


Continually we are trying to simplify agents’ 


routine... 


. to cut paper work and detail 
required of them. Competent fieldmen are 
always available with friendly counsel. And 


agents, fieldmen and company work out the 


and protection. 


tough problems together in amiable coop- 
eration. The result—clients well pleased 
with a maximum of personal consideration 


Agents call us ‘friendly folks’ and say 
they enjoy working with us. Perhaps you 


would—won’t you let us hear from you? 


We'd like to get acquainted. 


Every Type of Property Insurance for Industry and the Home. 
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CASUALTY 


N. J. Governor Defends 
His Cash Sickness Plan 
TRENTON —Gov. Driscoll 


Jersey has requested the 
Chamber of Commerce and other em- 
organizations to circularize to 
heir memberships his letter stating the 
administration’s position on the cash 
sickness benefit proposals which lost out 
t the last legislative session. His con- 
tention is that thousands of small busi- 





of New 
New Jersey 


plover 
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nesses would be unnecessarily burdened 
by the proposal favored by the chamber 
and the New Jersey Manufacturers 
Assn. and would be more _ favorably 
treated by the administration’s Brescher 
bill. 

The Loutrel bill, favored by the cham- 
ber and the manufacturers, would not 
affect most of the larger employers, since 
they are already proivding benefits 


equally as liberal as they would bs re- 
quired to giye under the bill, but would 
cause many smaller employers to pro- 

3rescher bill 
levied 


Under the 
tax now 


vide benefits. 


the entire 1% on em- 


ployes would be used for cash sickness 


benefits and no added tax would be 
needed, he says. 
It is understood that Gov. Driscoll 


plans to call a special session of the 
legislature about June 9 to vote on sick 
benefit plans. 
that more time be given 
the study. 


for study of 


Employers of Ala. Enters 
Fidelity-Surety Arena 
BIRMINGHAM—Enpployers of Ala- 


The chamber has asked 


Mr. Strouce carried on the agency, which 
became known as Harrison & Brew 


= ea Ster, 
operating it trom 1933 to 1942. yy 
Strouce was in the army for three years 


but his agency continued as Fred w 
Strouce & Co. The agency is on the 
same floor as the new branch but has 
no connection with it. i 

The branch has a well equipped claim 
department with three resident adjusters 

Hawkeye Casualty in the past was 
represented in northern Illinois by g 
Chicago general agency. Southern [jh 
nois is handled by a branch at Spring. 
field. 
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Pacific Employers Capital 
Increase Approved 



































LOS ANGELES — Commissioner 
Downey has authorized Pacific Em. 
ployers to issue 3,500 shares of new 
stock, of which 2,000 shares of $100 par 
value is to be issued as a 20% stock} H.C. H 
dividend. It is to sell 1,500 shares at the first 
$300 per share, the sum thus realized to ing, Jun 
go into capital and surplus. tial add 
° Northert 
Rorabaugh in New Spot the Nati 
J. V. Rorabaugh, formerly with Gen- ere 
eral of Seattle at Philadelphia, will be Ig 
Philadelphia manager of American In- W: ge 
demnity. The office will also have the = 7 
facilities of American Fire of Galveston pe & 
and American Fire Underwriters. g speakers 
s vice-pre: 
. ° } Larson, 
Form Grand Rapids Unit I ualty, a 
Representatives of 13 companies with bian Na 
offices at Grand Rapids have, organized ee 
Surety Underwriters Assn. of Grand |) Breiden 
Rapids. secretar 
Sarr: John F. Beardsley, Hartiord Acci- aed 
i. W. PORTER dent, is president; John C. Gardner, Fi- weary 
burglary fields, the new department ‘elity, & Deposit, vice-president, and M. — oun - 
being headed by L. W. Porter. R. Risinger, Standard Accident, secre- aie 
Mr. Porter has been vice-president of ine _ CA. Long, U.S. F. & G., and hoard 
Ed S. Moore, Inc., of Birmingham, J0seph F. Boyland, Michigan Surety, } Doare. 
Previously he had been for 11 vears su- 47¢ additional members of the executive Cape 
Ac ; : scart pf committee. the sale 
perintendent of the bond department of There 
U.S. F. & G. at Birmingham. A native i f 
: > 5 - : of the - 
of Jacksonville, Ala., he first entered in- Boston Claim Men Elect coaiael 
surance work in 1914 at Montgomery -BOSTON—The Boston Life & Ac- }) persons 
; and has served in that field ¢ ontinu- cident Claim Assn. has elected as presi- The 
ously since then except for two years dent, Nilan A. Heath, Massachusetts for ele 
BOEING STRATOFREIGHTER spent in military service in the first war. Casualty; vice-president, Allan A. place f 
— Mackinnon, Hooper-Holmes Bureau; tion o 
; : ’ . . Strouce General Manager secretary, David H. Shepherd, Ameri- Wedne 
Wi. air cargo moves at three miles a minute—and every [N Chi B h can Mutual Liability; treasurer, George Ente 
minute means money—then air cargo insurance service must ° ew cago bDranc R. Bacon, H. C. Hawthorne Co. The § “Bosto 
‘i > oe } -etine w: sig Willi Oy 
move at the speed of flight, too. Fred W. Strouce of Chicago, a gen- Pokinone Tyaghe” yond “y ge oe con 
nae ae eral insurance man of long experience, ‘nan cocenie f.: a y Bes re E dinner 
But, as in aviation itself,—speed and precision in insurance service has been appointed general manager of —, hay hae See ee ee ate Be 
j . x S ployers group. He was presented a the an 
require years and years of practical experience and a world of clock. evenin 
knowledge. And a mind open to change! a 
That is why our policies, which protect shipments everywhere, are Caledonian Leaves 4 States | Ozar 
not only firmly based on sound insurance principles;—but are _ Caledonian has retired heer Kansas, | Oza: 

. . ee : i" i Nebraska and North and South Dakota. on 

kept in step with rapidly changing air transportation developments Tex. 
‘ sae co ; : fer th 
at all times. Thomas A. Shumaker has joined the { dam o 
Let us aid you in maintaining proper air cargo coverage under all Los Angeles office of Marsh & McLen- Home 
; ; nan in the life and accident and health The 
circumstances—through your agent or broker. department. He formerly was with Root. 
3usiness Men’s Assurance at Oakland. Jeffer 

ham 

Boise 

guire 

Wm. H. M°GEE & Co., Inc LOCAL AGENCY|| ©: 
e e oy e neapo 

Underwriters of Everything in Transit FOR ae ALE 7 

lll John Street New York Ci , : 

0 C ty A small agency in a town of 6,000 —_— 
a : — 3 Gec 
CHICAGO LOS ANGELES MIAMI BALTIMORE TORONTO SAN FRANCISCO vs > Wt S S 

DaLLas—Gilbert Easley, Correspondent people cane south of the Mason tary « 
Dixon line. Has a good farm, . 
“ 4 
dwelling, and small mercantile years 
, FRED W. STROUCE business. This is a good nucleus ve 
a_new branch being opened there by | for building a real local agency. at th 
, Hawkeye Casualty with jurisdiction over Some 
QUEEN CITY FIRE INSURAN F OMPANY northern Illinois. The branch is in room plica’ 
547 at 120 South La Salle street. FERGASON PERSONNEL og 
i i or t 
D. P. LEMEN, President Mr. Strouce has been in the business 3 
SIOUX FALLS mn, SOUTH DAKOTA at Chicago since 1925, when he joined Insurance Personnel Exclusively > ‘ 
° Rice & Co. as an underwriter. Later : adou 
1gOo5 Forty-two years of Service 194.7 he entered the firm, whose title became M6 'W. Sectnen Blvd. Chicago 4, until 
———— Rice & Strouce. When Mr. Rice died San 
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National A. & H. 
Association Boston 
Program Announced 


The program for the general sessions 
of the annual meeting of the National 
Assn. of Accident 
& Health Under- 
writers, to be held 
at the Copley Plaza 
hotel, Boston, June 
23-25, has been an- 
nounced by Chris- 
topher F. Lee, Co- 
lumbian National 
Life, convention 
general chairman, 
and Harry C. Haw- 
thorne, presi- 
dent of the Boston 
association, conven- 
f tion host. 
H. C. The program for 
the first general session, Monday morn- 
ing, June 23, will include the presiden- 
tial address by R. B. Smith, Great 
Northern Life, Oklahoma City, head of 
the National association, and talks by 
Governor Bradford and Commissioner 
Harrington of Massachusetts and Clyde 
W. Young, president of Monarch Life. 
The entire day of June 24 will be de- 





Hawthorne 


S yoted to a sales congress. Morning 
) speakers will be Putnam McDowell, 


vice-president of Craftsman; Rudolph C. 
Larson, field supervisor of Aetna Cas- 
ualty, and H. H. Nunamaker, Colum- 
bian National, president Cleveland asso- 
ciation, and in the afternoon O. J. 
Breidenbaugh, Indianapolis, executive 
secretary National association; Carl A. 
Ernst, North American Life & Casualty, 
Milwaukee, chairman Leading Producers 
Round Table, and Walter G. Gastil, 
Connecticut General Life, Los Angeles, 
member National association executive 
board. Harry L. Pope, known as the 
“Cape Cod philosopher,” will speak at 
the sales congress luncheon. 

There also will be sectional meetings 
of the Leading Producers Round Table, 
women’s division, managers division and 
personal producers. 

The meeting of the national council 
for election of officers, selection of the 
place for the next meeting and transac- 


tion of other business will be held 
Wednesday morning, June 25. 
Entertainment features include the 


“Boston tea party” Sunday evening at 
the Copley Plaza, a New England shore 
dinner at the Cliff House, North Scitu- 
ate Beach on the Atlantic, Monday and 
the annual banquet and dance Tuesday 
evening. 


Ozark Dam Contract Let 


_ Ozark Dam Constructors, Houston, 
Tex., have been awarded the contract 
fer the construction of the Bull Shoals 
dam on the White River near Mountain 
Home, Ark., at their bid of $22,146,440. 

The group is composed of Brown & 


Root, Houston; Martin Wonderlich, 
Jefferson City, Mo.; Condon-Cunning- 
ham, Omaha; Morrison-Knudson Co., 


Boise, Ida., and Los Angeles; J. G. Ma- 
guire Co., Los Angeles; Peter Kiewit 
Sons Co., Omaha; Winston Bros., Min- 
neapolis; Al Johnson Construction Co., 


DEATHS 


George L. Waters, 76, former secre- 





tary of National Accident, who later or- 
ganized National Assurance, died at 
Lincoln, Neb. He had lived there 51 


years 


Earl Hukill, accounts representative 
of Employers Mutual in Chicago, died 
at the age of 54. He had been ill for 
some time with heart disease and com- 
plications. Mr. Hukill was born in Mil- 
waukee for some time then a salesman 
for the Kemper companies in Chicago. 
He went with Employers Mutual there 
about 15 years ago, and more recently 
until he was transferred to Chicago was 
San Francisco branch manager. 
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Minneapolis, and David Gordon, Den- 
ver. 
National Surety Co., for Brown & 


Root, will sponsor the payment and per- 


formance bond on the job as well as 
for Wunderlich. Co-sureties will be: 
Aetna Casualty for Kiewitt and Win- 


ston, Fidelity & Depisit for Morrison- 
Knudson and Maguire, U. S. F. & G. 
for Gordon, and Hartford Accident for 
Condon-Cunningham. 


Gray Ohio Club Speaker 
Secretary T. M. Gray of the Ohio 
Assn. of Insurance Agents explained 


74 Selling “Tool 


AGENTS CAN GIVE TO BANKS 





HOME FIRE & MARINE 

















WESTERN NATIONAL 


Ohio legislation at the meeting 
of the Casualty & Surety Field 
Ohio. The club will hold a 
June 6 at Indian Springs, Co- 


pending 
Monday 
Club of 
roundup 
lumbus. 


Blue Cross.Totals 


A total of $141,354,949 was 
hospitals by Blue Cross plans in 1946 
for care of assured according to Blue 
Cross commission of American Hospi 
tal Assn. More than $135 million was 
received by U. S. hospitals and the bal- 
ance by Canadian and Puerto Rican in- 
stitutions. Payments were $36,595,906 


paid to 


greater than in 1945. 

Total income for all Blue Cross plans 
in 1946 was $171,673,168 and the loss 
ratio was 8.34. Claim reserves were $55,- 
615,553. Combined operating expenses 
for all plans were $22,326,775 or 13.01% 

The number of assured hospitalized 
exceeded 21/, million. 


Dr. C. V. Everitt, East Orange, N. J., 
former vice-president of Preferred Acci- 
dent, is recuperating in Orange Memo- 


rial Hospital after being injured by a 
hit-and-run driver. He suffered a broken 
leg, lacerations about the head and con- 
cussion 


TO HELP 


BANKS GET’ 
THE FINANCING 


A complete set of ads in mat form 


...folders...radio commercials...that’s 

the Hometown Credit-Savings 

Plan offered without charge to 
Banks by the 11,000 Home- 


town Agents representing 


Fireman’s 


Fund 


Companies. 


FIREMAN’S FUND INSURANCE COMPANY 


INSURANCE COMPANY 


INSURANCE COMPANY NOEMNITY 


WESTERN NATIONAL 


OMPANY 


FIREMAN’S FUND 
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Arkansas Agents Cover Much 
Ground at Annual Meeting 


(CONTINUED FROM PAGE 


1) 





“whether fire-casualty insurance is a 
profession, or whether it is to sink to 
the level of an ‘incidental-type’ of serv- 
ice—to be offered by every dealer, mer- 
chandiser, and popcorn vender.” 


Where Opposition Arose 


“Our opposition to a qualification sys- 
tem came largely from those elements 


which spawn and profit on the ‘inciden- 


tal agent.’ By ‘incidental agent,’ I 
mean those whose interest in and 
knowledge of insurance goes no fur- 


ther than that of a very minor sideline 
hooked on to a wholly unrelated princi- 
pal occupation who, consequently, have 
no conception nor the capacity to offer 
that service to which the public is en- 
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| Mr. Homeowner, it's squa 


War have you done to prevent the loss of your 
home—a possible loss of life? 


Here are the principal causes of fires—the rest is up 


PREVENT A FIRE—HELP SAVE A LIFE—SAVE A HOME 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLYD., CHICAGO 


We will gladly furnish Reproductions on request. 


rely up to you (: 





Faulty heating 
and cooking 
equipment — 
stoves, fur- 
naces, chim- 
neys, flues and 
pipes. 
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Defective wir- 
ing and electri- 
cal appliances. 
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titled for that portion of its premium 
dollar which goes for agents’ commis- 
sions.” 

“It may not be long,” he said, “be- 
fore automobile dealers and other types 
of incidental agents will be offering their 
clients dwelling coverage, household in- 
surance and liability coverages.” 

“What's the difference, asks the pub- 
lic. whether we buy insurance from 
Bill Jones who is a full time, profes- 
sional agent or from Tom Smith who 
an auto dealer? It’s still insurance, 
isn't it? Or, at least so the public is 
apt to regard insurance,” President 
Creekmore said. 

“Therefore,” he continued, “unless 
some qualifying standards are set, the 
professional agent threatens to be en- 
gulfed by an ever-rising tide of incom- 
petent, irresponsible, incidental agents, 
all to the ultimate detriment of the pub- 
Tg 

Despite the change in managers that 
occurred membership has grown from 
234 to 255, he said. Much of this in- 
crease is due to the work of Miles O. 
Moore, Jr., who is now the manager. 


F.C.A.B. Shows Movies 


The convention program opened with 
the showing of a motion picture made 
by F.C.A.B. of the Texas City and 
Woodward catastrophes. The film was 
under the direction of James F. Miazza, 
assistant southwestern manager, who 
provided a running commentary. Also 
he showed a film of the 1946 San An- 
tonio hail storm. “The Texas City dis- 
aster will probably run in the neigh- 
borhood of $50 million insurance loss,” 
Mr. Miazza said, “before we are all 
through.” 

O. Shaw Johnson, Clarksdale, Miss., 
member of the executive committee of 
N.A.LA., gave an address in which he 
urged the group not to give up the 
fight for improved qualification laws. 


is 


Committees Are Named 


Mr. Creekmore 
lowing committees: 

Nominations: Lawrence Derby, War- 
ren, chairman; C, E. Alvey, Pocahon- 
tas; and Cuthbert Pickren, Salem. 

Resolutions: Eric Rogers, Jr., Jones- 
boro; William Pollard, Blytheville; and 
James Hudson, Helena. 

President’s report: C. S. McNew, 
Jr., Pine Bluff; Robert Moore, Mari- 
anna; and “Pat” Patterson, Forrest City. 


appointed the fol- 


Secretary's report: P. G. Brown, 
Fort Smith; Miss Clara McPherson, 
Stuttgart; and Rupert Rowe, Hot 
Springs. 


Miss Virginia C. Parsons, free lance 
writer and speaker, gave a talk entitled 
“The Mother Lode In Your Office.” 
She urged agents to make fuller use of 
the talents of the women in insurance 
offices. 


Leigh Reveals New Project 


An addition to the program was a 
short talk by J. Gilbert Leigh, chair- 
man of Arkansas Field Club, in which he 
outlined the purposes and objectives of 
a new Arkansas State Fire Prevention 
Assn. now being organized. He in- 
vited the cooperation of agents, in- 
dividually and through their local 
boards. The association will conduct 
citywide fire prevention campaigns un- 
der the sponsorship of civic groups and 
will cooperate with Governor Laney 
when he calls his conference on fire 
prevention as an aftermath to the re- 
cent conference called by President 
Truman. 

More than 150 wives were guests at 
the Frances Anderson memorial lunch- 
eon given by Anderson & Newell, Little 
Rock general agents. Mrs. J. Weldon 
Crawford, Little Rock, presided. The 
Anderson & Newell luncheon is a tradi- 
tional annual affair. 

Speaking at the session the next 
morning Commissioner Jack G. McKen- 
zie voiced the opinion that neither com- 
panies nor agents will feel any sudden 
impact of the new rating acts. 

“Business will be handled as usual,” 
he continued: “There will be the same 


competitive effort in acquiring new busi- 
ness with little or no change in methods. 
Industry and ingenuity will still pay off 





a 
the same as it pays off now. The free. 
dom of contract, between companies anf 
agents, as to commissions, is not in. 
paired or regulated by this act.” 

The department's problem js 
up mechanical facilities and 
additional qualified personnel. 

Mr. McKenzie said any Testrictive 
provisions of the rating measures wil] 
be offset by corresponding advantage: 
in that “we know that everyone has the 
same rights and privileges under the 
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Setting 
ACquiIring 


law and that no particular individual of 


group has the inside track in the ma. 


Cc. 


Cc. MITCHENER 


ter of getting business.” 





This fact, he 
said, may not have unanimous appeal 


at first, but “it is my opinion that after 
we have operated under the two bills 
for a reasonable period and have aé- 


justed ourselves to their requirements 


that everyone will agree that conditions 


are better than they used to be.” 
“From an administrative viewpoint 


the acts furnish the department a more 


effective instrument for 


carrying owt 


our responsibility to the public than we 
have enjoyed under our exisiting laws, 


he said. 


At the present time, Arkansas 


laws require the mere filing of fire rates 


with the department, and they cannot 











Property Facts 
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The starting point 
for sound solution of 
problems of Insurance, 
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nance is am accurate 
knowledge and record 
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disapproved by the commissioner for 
use unless the filings are definitely 
proven to be unfairly discriminatory. 
Standards of reasonableness or adequacy 
gre non-existent under present statutes 
which do not apply to casualty lines at 


be 


all. 

The dinner dance was a popular event 
with C. C. Mitchener acting as song- 
leader and master of ceremonies. ; 

At the executive session the financial 
report was given by Mr. Mitchener and 
there was a final report from C. S. Mc- 
New, Jr., chairman of the legislative 
committee, on the unsuccessful attempt 
to pass the qualification law. Mr. Mc- 
New stated the principal opposition 
came from automobile dealers, direct 
writing mutuals, and a few Arkansas 
general agents. 

Miles O. Moore, Jr., gave a report 
as association manager. 


Discusses Future Market 


The greatest potential insurance mar- 
ket lies within a group of 63 million 
persons with no previous adult experi- 
ence in a free market, Robert Wilkerson, 
associate director of research and de- 
velopment of American, declared. This 
market has an attitude entirely different 
from that with which the insurance agent 
has been faced before, he explained, and 
is the one upon which the most intense 
public relations development is neces- 


sary. 

Of the 63 million persons, all were 
under 21 at the time of Pearl Harbor; 
20 million are veterans. The war has 
brought out in them an attitude of 
apathy, Mr. Wilkerson said. They have 
no desire for security and are indifferent 
towards building a future for themselves. 
This outlook has not come about because 
someone sold it to them, he remarked, 
but because no one sold them anything 
else. The selling job is that of the lo- 
cal agent, who sells security and deals 
with all classes of people. 

Mr. Wilkerson recommended that an 
effective public relations program should 
be directed toward doing a good infor- 
mational job on a few, rather than a thin 
veneering on many. If the agent makes 
an effort to understand the problems of 
younger people and talks with them ac- 
cordingly, he can help build a belief in 
America’s security, thus cultivating the 
ground where future business will grow. 

He suggested that in approaching an 
advertising program today, the agent 
look at it as though he were starting 
in business for the first time. Instead 
of using a continuing advertising pro- 
gram of keeping a slowly changing pub- 
lic informed as to name, product and 
service, he should begin his thinking 
and planning with special regard to 
the market of tomorrow. 


Adjuster-Agent Relations 


Louis R. Light of the Light Adjust- 
ment Co., Little Rock, spoke on “The 
Adjuster and Public Relations.” He 
pointed out that the adjuster has become 
more and more of a professional man 
and that companies have become quite 
selective in choosing adjusters. 

Mr. Light stressed the importance of 
the agent in adjustments, saying he can 
be a force for good or bad. The agent 
is the first person to learn of a claim, 
can help the adjuster by informing the 
assured of his coverage under the pol- 
icy. Further, in his original sale if he 
makes the contract sufficiently clear, the 
adjuster’s position is eased when a loss 
arises. 

Agents should not attempt to handle 
claims clearly belonging to the profes- 
sional adjusting field, Mr. Light ad- 
vised. This applies particularly to cas- 
ualty lines. The adjuster has nothing 
to sell the claimant except the respon- 
sibility of working out the claim on its 
merits. He is then out of the picture; 
whereas the agency can involve itself 
in embarrassirz ramifications by at- 
tempting to take over. 


Philip J. Koch Retires 


Philip J. Koch, head underwriter and 
manager of the underwriting department, 
of Excelsior of Syracuse since 1925, has 
retired from active duty. Prior to join- 
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ing Excelsior he was with Sanborn Map 
Co., then with Crum & Forster at the 
head office and later with the Syracuse 
division of New York Fire Insurance 
Rating Organization. 

Requesting retirement on the advice 
of his physician, Mr. Koch is leaving 
for an indefinite stay in the South. A 
farewell party for Mr. and Mrs. Koch 
was given at the home of President 
F. H. Witmeyer and a gift was pre- 
sented to Mr. Koch. 

Until a permanent appointment is 
made, the underwriting department will 
be supervised by David W. Hosmer who, 


for some time, has been assistant un- 
derwriter. 


Western Underwriter Sold 


John C. Piver, publisher of “Pacific 
Insurance,” has purchased "Western 
Underwriter” of San Francisco, the 
oldest insurance paper on the coast. 
It was started in 1886. “Western Un- 
derwriter” will be continued on a 
monthly basis and will be an educational 
periodical. Cyrus K. Drew was editor 
of “Western Underwriter” and becomes 
editor emeritus. R. W. Neal, former 
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editor of “Pacific Underwriter,” collab- 
orated each year in getting out the 
Christmas edition of “Western Under- 
writer.” 


Mc- 
has 


also 


Charles P. Lang, formerly with 
Donald & Stevenson, Joplin, Mo., 
opened his own agency there He 
owns an agency at Pierce City, Mo. 
Claude J. Cook, agent of the General 
American Life at DeSeto, Mo., has pur- 
chased the Karte agency there from 
Walter Finnical. 
J. F. Boehmer, formerly with Western 
Adjustment at Chillicothe and Joplin, 
, has opened an agency at Chilli- 
he. 
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fied persons from making application. 

Marked emphasis was placed on auto- 
mobile insurance, with three of the 
talks at the opening session being de- 
voted to problems and developments in 
that field. The three addresses amounted 
practically to a panel discussion. Speak- 
ers were Paul Benbrook, casualty actu- 
ary of the Texas department; Raymond 
Hulsey, assistant manager, Texas Auto- 
mobile Service Office, and O. Roy Carl- 
manager automobile department, 
American of Newark. 

How a Los Angeles bank is giving 
finance companies a strong run for their 
money on automobile financing was ex- 


son, 








Using the bank and agent auto plan, the 
Security First National Bank offers 
credit in advance through cooperation 
with agents. Mr. Carlson said the agents 
circularize clients with credit applications 
supplied by the bank. If the applicant 
is a good risk, the bank issues an auto- 
purchase card good for six months 
equivalent to cash at the bank’s 124 
branches in the state. A new card is 
issued if the six months elapse. The card- 
holder may write a check for the full 
price or sign a purchase contract which 
the bank will honor within 24 hours. 
Mr. Carlson remarked that the agent 
in this position has competitive advan- 





plained by Mr. Carlson in his talk. tages over finance companies. They 
we i 
Fd 
eee | 
f 
@ Over 98% of the policies on our books at the end 
of 1946 were placed by agents and brokers. 
§ @ Today there are three times as many agents and 
+ brokers placing business with the Atlantic companies 
< as there were 10 years ago. 
34 
Red These facts mean that more and more producers are convinced 
4 that the friendly Atlantic companies are good companies to 
do business with— good for the insured, good for themselves. | 
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start by having more personal contact 
with potential purchasers than automo- 
bile dealers, thus the agents can do a 
complete selling job long before the 
client visits an auto showroom. In sell- 
ing the bank-agent plan, producers can 
demonstrate benefits such as pro rata 
cancellation of present insurance, con- 
tinuing service to clients from the mo- 
ment of purchase, and personal atten- 
tion at the time of loss. 





STILL BIG TIME LAG 





Cars still are not reaching the market 
in steady volume, Mr. Carlson declared, 
and agents still have a chance to take 
advantage of the time lag. There is a 
tremendous production boom in auto- 
mobiles ahead involving a staggering 
premium potential, he said. Local agents 
should not deceive themselves and think 
they are going to get their share of it 
without a fight, Mr. Carlson declared. 

Finance companies have placed a good 
part of their assets in insurance sub- 
sidiaries, he remarked, and loss of auto- 
mobile business to agents might mean 
loss of general property business. The 
bank-agent plan is an offensive weapon 
which will assure premium income over 
the years ahead. Without it, Mr. Carlson 
said that “agents can sit back and allow 
this dangerous competition to develop, 
they can see local agency business lifted 
from under their noses and placed in the 
insurance subsidiaries of finance com- 
panies.” 


Changes in Texas 


Mr. Benbrook analyzed the more im- 
portant changes now in force in Texas, 
saying that they were the result of 
lengthy studies, and revealed that two 
other major changes are being consid- 
ered: An automobile comprehensive covy- 
erage excluding glass breakage, and a 
comprehensive automobile liability 
policy. 

The major changes affecting liability 
rates, said Mr. Benbrook, were the erec- 
tion of two weight classes and the busi- 
ness and use classifications rule, both of 
which give recognition to experience 
figures. He also explained the limita- 
tion on travel. Mr. Benbrook-also dwelt 
on extensions made in medical payments 
coverage when issued in connection with 
liability policies. 

An informal report on traffic prob- 
lems in Texas was delivered by Ray- 
mond Hulsey. assistant manager Texas 
Automobile Insurance Service Offfice. 
Mr. Hulsey reviewed traffic safety and 
related it to agents’ underwriting situa- 
tions. 

He discussed the reasons for higher 
loss ratios in automobile and cited the 
high cost of labor as a prime factor in 
increased repair bills. The attitude of 
labor in requiring pay for services not 
performed is not figured in the loading 
in insurance rates, he remarked. 

The insurance business cannot solve 
the labor problem, nor manufacture and 
distribute new cars, but it can, through 
self-discipline and determination, im- 
prove the accident situation. Strict en- 
forcement of safety laws and cooperation 
with planned safety movements by each 
local association can add up to great 
benefit in the automobile picture, he as- 
serted. 





AVIATION 


ee 
ance of government surplus planes Which 
sell cheap, but whose operating cost is gp 
entirely different story. Some are poor 
risks because of prohibitive repair cost 
on partial losses, and because they ar 
underinsured. ; 

Non-scheduled passenger and cargo 
airlines and charter services cropped up 
he said, and many are now broke, due to 
insufficient financing, inexperienced man. 
agement and improper determination oj 
needs. Mr. Ragland suggested that 
agents writing aviation insurance should 
get the money for the premium when 
the policy is delivered. 

While agents are asking for greater 
recognition and more acceptable com. 
mission scales, they must recognize the 
necessity of becoming better qualified j 
they are to maintain their position jn 
this highly specialized and competitive 
field, he remarked. The aviation pools 
will always be with us for the handling 
of airlines and other large or highly con- 
centrated risks, Mr. Ragland said, but 
predicted the entry of more and more 
individual companies into the field unless 
the pools reduce expenses by eliminat- 
ing services which should be rendered 
by agents, and then paying to properly 
qualified agents a decent acquisition 
cost. 


Deductible Still Argued 


The matter of the $100 mandatory de- 
ductible for windstorm and hail is still 
highly controversial and members of the 
Texas assocation are about evenly di- 
vided as to whether the deductible should 
be mandatory or optional, according to 
Chairman C. T. Smelker of the rates and 
forms committee. He reported that the 
study of hail fall by counties for the 
purpose of eventually working out addi- 
tional zones for wind and extended coy- 
erage rates was progressing slowly be- 
cause of the difficulty in obtaining defin- 
ite statistics. 

May of this year marks the second an- 
niversary of state regulation of the bond 
business in Texas and the law is oper- 
ating smoothly, Chairman Travis D 
Bailey of the fidelity and surety com- 
mittee reported. He is also chairman of 
that committee for the N.A.I.A. He 
reviewed several of the rate changes and 
said the low commission on primary 
commercial blanket bonds and_ blanket 
position bonds continues to be a sore 
subject with Texas agents. These bonds 
should take the same rate of commission 
as that on other forms of fidelity bonds, 
he declared. 


U. S. Guarantee Suit 


United States Guarantee in April filed 
suit against J. P. Gibbs, et al, attacking 
the interpretation placed upon SB 233 
by the attorney general and the board of 
commissioners. Mr. Bailey reported, in- 
dicating there is not unanimous agree- 
ment on the new regulations. U. § 
Guarantee wants this act construed to 
permit deviations in rates as between 


WANTED 
Field man for state of Georgia by Stock Fire 
General Agency. Please give experience and 
salary expected. Inquiries will be treated con- 


fidentially. Address L-76, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IU. 


ait 























“Caution has been the watchword of 
the wise agents writing aviation insur- 
ance during the past 12 months and it 
should well continue to be for the 
indefinite future,” warned Alphonso Rag- 
land, Jr., Dallas, chairman of the avia- 
tion committee and a member of the 
National committee on aviation. While 
there are many fine aviation risks to be 
had, it should be remembered that the 
light plane market switched from a sell- 
er’s to a buyer’s market last October 
with startling suddenness and stagger- 
ing consequences, he declared. Some 
manufacturers who had too enthusiastic- 
ally surveyed the potentialities suffered 
financial reverses. There is an abund- 


so 


WANTED 
GENERAL AGENCY 
Established and fi ially resp General 
Agency desires to take on an additional stock 
fire company for Western Pennsylvania or Alle- 
gheny County—Guaranteed volume $40,000 first 
year with annual increases. Address L-91. The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 


shi 














LOSS MAN WANTED 
PROMINENT STOCK FIRE COMPANY NEEDS 
SERVICES OF AN EXPERIENCED LOSS MAN 
CAPABLE OF SUPERVISING DETAIL OF DE- 


GIVE AGE, EDUCATION AND 
REPLIES WILL BE TREATED 
co. ENTIALLY. ADDRESS L194, CARE THE 
NATIONAL UNDERWRITER, 175 W. JACKSON 
BLVD., CHICAGO, ILLINOIS. 
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aan fm ° ies. Trial has not yet closely associated with Gov. Lane, under G S S = 
rs — ams ; Hanley New whom he served in the army. et et to witch 
IST IS an 2e! ° 


X rting that some 60 bills dealing - - Mr. Ensor has served as commission- Z 
se POOr ong ame had been introduced in Md. Commissioner er since 1943. N. 7 Rating Work 


with insurance 


IT COsts - A 5 ~ - f 
hey in | en” see Gov. Lane of Maryland has appointed : A ial ittee i 1j 

itzhugh, /egis : , OV. Lid Maryian¢ s A special committee is now engaged in 
Cargo a ioe of great importance wdvong Claude A. Hanley, a lawyer of Towson, Honored by Office Staff _ perfecting plans to transfer jurisdiction 
ped yp fire and casualty field have become law. as insurance commissioner. He takes The office staff of Western Under- of rate making activities in New York 
_ due to A discussion of the revised farm and the place of Lawrence E. Ensor. : writers Assn. tendered Charles F. City territory from New York Fire In- 
-d man. ranch schedule was given by Price K. Mr. Hanley, a veteran of the first Thomas, retiring secretary, a luncheon surance Exchange to New York Fire 
ition of Johnson, assistant managet Cravens, world war, served in the Maryland legis- at the Union League Club in Chicago Insurance Rating Organization The 
d that Dargan & Co., Houston. .__ lature in 1935 and 1937. He was de- last week. E. H. Born, the new secre- Exchange hereafter will confine its at- 
should O. Shaw Johnson, Clarksdale, Miss., feated last year for the nomination as_ tary and Mr. Thomas’ successor, pre- tention to such matters as commission 
1 when member ot the executive committee Of Democratic candidate for Congress in sided. Wallace Rodgers on behalf of the and agency limitation rules. The change 

‘ the National association, spoke on the the second district. He has long been staff presented a gift to Mr. Thomas. is desired by Superintendent Dineen. 

greater accomplishments attained through the 





National group. The casualty commit- -— —— 


- Com- 4 rs : E —e : $$ 
ize the tee, he noted in a relatively short time 20 4 
ified if has helped bring about much that for | 
On Pa many years has been urged by individual | ? ie 


etitiy agents. . f : 
peaks Mr. Johnson complimented the Texas 
indling association for its high standing in the — 

¥ con- National group. Texas has consistently | recommen 

d, but been within the top four leading states 


More in membership and has brought forth { 
unless many of the National leaders, he re- 
minat- marked. - 


ndered Shows Texas City Pictures 


Operly 


sition j. F. Miazza, assistant general man- 
ager of the southwestern department of 


Fire Companies Adjustment Bureau, 
showed technicolor movies of the Texas 





ry de- City disaster and of the Woodward, : 2 ; : F , 

$ still Okia., tornado and the hail storm in San SPC Where a modern, trained fire department exists, quick extinguishment of a fire may be expected if 

of the Antonio, May, 1946. This picture was sag he ate: ‘ om notification is given of the fire in its early stage. The installation of an approved automatic fire alarm 

é b — - Ny Bove po ee ee ay poe tion on Hotel Winecoft fire system, transmitting an alarm to the fire department, preferably through a central supervising company 
7. ( 1 > i : > . . 

ng to §& 35,000 claims. Mr. Miazza had shown is desirable. 

sand § the disaster movies to the Arkansas asso- 


The tragic results of this fire were brought about by the absence of means for fire detection and 








it the ’ ciation convention that same morning From report of Cook 
r the § and flew with O. Shaw Johnson from County Inspection Bureau fom alarm. Every hotel should be provided with an approved alarm system. The prompt transmission 
addi- Little Rock to Galveston for the eve- | om Hotel Lalaye OW. of alarms to the fire department can best be secured by means of Central Station Supervisory Service. 
cOy- ning program. 
y be- William Stiles, San Antonio, who was ; . . . . 
jefin. a charter member of the Texas associa- jaamRanan Requirements shall include frequent and regular inspection and test of all above mentioned systems. 
tion and attended the first convention in —_ fenal Association of Fire Proper supervision and maintenance of such protective systems are essential to reliable operation, 
d an- Waco, in 1898, was present and was in- — @hiefs on fire protection and it shall be required that this procedure and the assurance of prompt transmission of alarms to 
bond troduced. Another Texas association fer hotels the fire department can best be obtained by means of Central Station Supervisory Service wherever it 
oper- member praised by President Keller as is available 
— a heroic agent was Mayor J. C. Trahan : P 
com- of Texas City, who was doing first-aid © e e 
un of por relief work in his town before the 
xX si s hz it. Si re > is sti . . ° . 
Se, ee ee Reports of fire protection experts who investigated the La Salle, Canfield and Winecoff 
pra ne oa = ies = hotel disasters point out that in all these fires the tragically fatal consequences were largely 
‘ k taNills + . 5 ) ss. - r 
sont the result of belated discovery or delayed alarm, and stress the importance of fire detecting 
onds b . 
sion § Mechanical Breakdown Is and alarm systems, supervised and maintained through a central station agency. 
nds, & : is . . . ° - 
: Held as Proximate Cause For hotels and all types of commercial and industrial properties, ADT provides Fire 
' , es : a Se . ‘ , 
ser ge ennes Samreme spat bas, we Protection Services including automatic and manual fire alarm systems, installed, super- 
ea | Bi pemten. 4 as 7 ragnnece vised, inspected, tested and maintained through ADT Central Stations located in all prin- 
ng *hensiv icy for damage causec ; ae f a P 
en ge the oy latch _ re the cipal cities of the United States. In more than 350 municipalities these systems are available 
d ot ar was under way and the hood was ‘ . . i 
in- | throw n up and back against the front of with Central Station connection; elsewhere they are furnished as local or direct-to-fire 
ree- the car. Damage amounted to $79. . Ash P . . ‘ 
s There was no question about the latch department systems with ADT supervision, inspection, test and maintenance service. 


| to having been broken and it was agreed 

that the wind caused by the moving of 
the car caused the hood to be thrown up 
S and back after the latch was broken. 
— 


Whatever the type of system, ADT provides periodic inspections, systematic tests and 
complete maintenance by an organization of trained and experienced protection person- 
nel, who provide the specialized attention required toassure proper and effective operation 


when an emergency arises. 


The issue revolves around the language 
“this policy does not apply to any dam- 
age to the automobile which is due and 
— | confined to—mechanical breakdown.” 
t The insured insisted that the expres- 











Fire sion “confined to” is meant to restrict 
and ~saggeaeaay to the actual part which AERO AUTOMATIC FIRE DETECTING AND ALARM SERVICE 
com- | wroke. 
de- §| | The ae ae court agreed with the SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
Iu. imsurer that the expression “confined 
— to ae ~~ the exclusion “will not MANUAL FIRE ALARM SERVICE 
— apply to any damage done to the car by 

7 reason of an intervening cause” or apply WATCHMAN’S REPORTING SERVICE 
7 to any damage done to any part of the ° 
lock a ce reason of the me- For complete information write or phone the ADT Office listed in 
irs The court held that the breaking of your telephone directory or address our New York Executive Offices. 
be is the tga was the Se gr sstang — of the 

hood being removed from the position : ; 

— in which the latch held it. The blow- | Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New Yora 
a ing up of the hood and consequent dam- CENTRAL STATION OFFICES IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
- age to the automobile was but the oper- Ll. re en eee tide ge ee tee 
iAN | tion of a physical law made effective ff 
DE. upon this automobile by the breaking of  , Z, BN 
a; the latch, igen mechanical breakdown era A &i 
a was the sole proximate cause of the ac- , 
4 cident and its consequent damages. J H Oo L D U P 
THE Hence, there was no liability. 
ON The case was Lunn, etc. vs Indiana 
— Lumbermen’s Mutual. 
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Northwest Ponds 
Meet in Seattle 


All is in readiness for the northwest 
regional conference of Blue Goose May 
23 at Seattle. Lloyd B, Beattie, Home, 
heads the arrangements committee. A 
full day’s program will be climaxed by a 
banquet at Olympic Golf Club, at which 
George E. Edmondson of Tampa, most 
loyal grand gander, will be the speaker. 
He will conclude a tour of the coast 
field at Seattle, having visited ponds in 
California the last two weeks. 








MURDER! 


Participating in the meeting will be 
delegates from the British Columbia, 
Washington (Spokane), Oregon ponds, 
and the host pond, Seattle. 

In the morning there will be a goli 
tournament. The Seattle and British 
Columbia ponds will compete for the 
A. Z. DeLong perpetual trophy and Se- 
attle members will stage their annual 
handicap tournament for the Lee Mc- 
Kenzie cup. 

A business meeting will be held from 
t to 6 p. m. when a large class will be 
initiated. This will be followed by a 
cocktail hour and the banquet. 

Special arrangements for the ladies in- 















: YOU'RE GETTING 
AWAY WITH 
(| 








A Company is Known 
by the 
Agents It KEEPS 
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You start three out 
of four fires in the 
United States, caus- 
ing untold property 
damage and in some 
cases loss of life. 


The conscientious agent or 
broker can render an ines- 
timable public service by 
making each of his assureds 
“ fire- prevention - conscious” 
and by urging every policy- 
holder to insure to value. 


n Fire 


MAatanee Asoc lion 


CAMDEN, N. J. 


NOW IN OUR SECOND CENTURY OF SERVICE 





Rugs (Oriental and Domestic). 


All W ork Guaranteed 


Est. 1910 
5 North Wabash Ave. Bldg. 
Phone: DEArborn 1693-4 





ADJUSTERS! REDUCE YOUR FIRE 


Consult Us Before Settlements ie 


We reweave to perfection Burns, Stains and Damages in 
Table Cloths, 
Wearing Apparel and Upholstered Furniture. 


Finest Cabinet Refinishing of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 
13th Floor 


CLAIMS! 






Tapestries, 
Y= =, 

We serve leading Com- 
panies and Adjusters 
throughout the Country. 


References gladly 
furnished. 


Chicago 
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clude luncheon of the Seattle pond’s la- 
dies’ auxiliary at the yacht club honor- 
ing Mmes. Edmondson and H. B. Lar- 
son of Portland, wife of the deputy most 
loyal grand gander, and a cocktail hour 
and banquet. 

Mr. Larson will serve as toastmaster 
at the banquet. George W. Clarke, 
most loyal gander of Seattle pond, will 
preside in the afternoon session. 

Following their Seattle visit, Mr. and 
Mrs. Edmondson will go to Denver to 
attend a meeting of the Colorado pond 
May 27. 


Va. Field Club and Blue 
Goose Gather 


William A. Jordan, Jr., of Richmond, 
Virginia state agent of Royal-Liverpool, 
was elected president of the Stock Fire 
Insurance Field Club of Virginia at the 
annual meeting at Virginia Beach. He 
succeeds J. McG. Miller. H. N. Talia- 
ferro, Security, was elected vice-presi- 
dent; A. C. Word, L. E. English gen- 
eral agency, Richmond, reelected secre- 
tary-treasurer. 

The club has a membership of 94, the 
highest in its history, and 75 were 
present. 

The Virginia Blue Goose held a meet- 
ing in conjunction with that of the field 
club. Frank E. Newman, American, was 
initiated. A picked team from the North 
Carolina pond assisted jn the ceremony. 
The pond has 122 members, one, John 
H. Baker, for many years special agent 
for Virginia F. &°M., now retired, being 
a life member. 

The annual pond meeting will be held 
later. It is celebrating its 40th anni- 
versary. 


Buckingham to T op Post 
in W. Va. Blue Goose 


Clark Buckingham was elected most 
loyal gander at the 25th anniversary 
gathering of the West Virginia Blue 
Goose at Parkersburg. The group, in- 
cluding the wives, numbered about 125. 
Life memberships were presented to E. 
R. Rinard and V. K. Smith. A. S. 
Whitely conducted memorial service. 
Paul M. Fell, grand keeper, represented 
the grand nest. 

E. McShane won the Douglass 
trophy in the golf tournament while 
Fred C. Campbell took second honors 
and received a desk set. 

The two-day affair ended with a ban- 
quet and dance. 

The newly elected supervisor is Fred 
Campbell; custodian, Parker Brady; 
wielder, H. E. McShane; guardian, W. 
E. Jennings; keeper, J. M. Altman. 





Cassell Retires at Seattle; 
Solsness Successor 


One of the most colorful fieldmen in 
the Northwest, W. P. Cassell, special 
agent at Seattle for National Union Fire, 
has been retired after over 50 years in 
the business. 

He is being succeeded by Elmer D. 
Solsness, who was transferred from the 
Pacific department to Seattle early this 


year. The Seattle office serves Wash- 
ington, Montana and the Idaho pan- 
handle. 
Golf Elimination June 6 

The Dan T. Smith puddle of the 


Illinois Blue Goose at Springfield, June 
6, will decide in elimination play at Oak 
Crest Country Club who will represent 
it in the Illinois pond golf tournament 
to be held later. Homer Sturgeon is in 
charge of golf arrangements. Entrants 
must register with him before starting 
play. All members are welcome to play 
golf. A stag dinner will follow at the 
Illinois Hotel, and a short business ses- 
sion and election of officers. 


Wichita Puddle Elects 


W. H. Moore, who recently closed his 
Central Kansas Adjustment Co. at 
Wichita to become a partner in the 
Cook & Colver agency there, was ele- 
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ei 
vated to big toad of the Sunflower Blue 
Goose puddle, Wichita, at the fing 
meeting of the year. He succeeds Cp 
Gooch, Underwriters Adjusting. E, p 
Janousek, Security, was advanced to 
pollywog; Harry B. Brown, Northweg. 
ern National, to croaker and C , 
Wintrol, Royal-Liverpool, was named 
bouncer. 





Ohlsen Wisconsin Speaker 


C. W. Ohlsen, Sun, president Weg. 
ern Underwriters Assn., will address th 
Wisconsin field men at their annual 
meeting at Nippersink, near Genoa City 
June 18-20. H. L. Mauritson, state agen, 
of Fireman’s Fund is chairman of the 
committee on arrangements. The Wis. 
consin Blue Goose will hold its annua 
meeting on the night of June 18, The 
Wisconsin Fire Underwriters  Assp, 
Wisconsin Insurance Club and Illinois 
Field Club will hold business meeting; 
and take part in a joint sports and go. 
cial program the following two days, 


Farewell for Kelly 


About 75 friends, including field men 
and a few local agents, attended a fare. 
well party at Oklahoma City for Clar. 
ence Kelly, for many years state agent 
for Home in Oklahoma, who has been 
transferred to Dallas. Among the special 
guests was Ed Smith, manager of the 
hail department at the home office. Mr, 
Kelly was presented a desk set. 


Griffin Special Agent 


Jack Griffin, formerly an underwriter 
of Northwestern National at Seattle, 
has been advanced to special agent. He 
will travel both Washington and Ore- 
gon. A. M. Jones is northwest man- 
ager. 





Talk on Responsibility Law 

Bryan Connell of Farmers Mutual 
Hail spoke before the Iowa Blue Goose 
on the new Iowa financial responsibility 
which will become effective Oct. 1. 


Baker to Southern III. 


Jack Baker, who has been assisting 
R. B. Lathan, North America state 
agent at Wichita, has been transferred 
to the southern [llinois field and is suc- 
ceeded at Wichita by David W. Fay, 
who recently completed the home office 
training course. 


MacNeill in Mont. Field 


C. A. MacNeill, special agent of 
Royal-Liverpool, who recently rejoined 
the company following military service, 
has been assigned to Montana, with 
headquarters at Billings. 





Meet at Lake Taneycomo 


The annual meetings of the Missouri 
Fire Prevention Association and_ the 
Missouri Fire Underwriters Association 
will be held June 11-12 at Lake Taney- 
como in southwest Missouri. 


Carolinas Pond to Meet 


The Carolinas Blue Goose will hold its 
annual meeting June 12 at Charlotte, 
 < 





Highlights of the meeting include the 
award of the Wellborn-Colquitt trophy, 
presentation of 25-year pins to 12 gand- 
ers, and the first appearance of the ini- 
tiation team in new uniforms. The 
meeting will be in the afternoon and 
evening at the Hotel Selwyn and the 
Red Fez Club. 


Ind. Auxiliary Entertains 


More than 160 attended the dinner 
dance of the recently organized ladies 
auxiliary of Indiana Blue Goose at In- 
dianapolis. Mrs. Herman A. Pfister is 
president of the auxiliary, and R. E. 
Jackson, American-Associated, chairman 
of the pond’s entertainment committee. 

The annual meeting of the Indiana 
pond will be held June 23 at the Broad- 
moor Athletic Club, just outside In- 
dianapolis. 
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~_ COMPANIES - 


Stuer ciuer Elected Assistant 
Secretary of Aetna Fire 


Kenneth W. Stuer, general agent. in 
the marine department of Aetna Fire, 
has been elected assistant secretary. _ 

Mr. Stuer is a graduate of Trinity 
College. In 1926 he joined Hartford 
Fire as a map clerk. Four years later 
he was made chief clerk in the ocean 
marine department. He was supervisor 
of its ocean marine department from 
1935 until he joined Aetna in 1941. In 
1944 he was made marine agency super- 
visor and in 1945 was promoted to gen- 
eral agent. 


~~ vgn 





Gregory Asst. Secretary 


Arthur W. Gregory, Jr., has been 
elected assistant secretary of Hartford 
Fire. He has been investment analyst 
in the investment department for 10 
years except for 24% years in the navy. 

He graduated from Middlesex School, 
Concord, Mass., and Williams College 
and attended Harvard business school. 
From 1930 to 1937 he was with Steven- 
son, Gregory Co. Hartford, joining 
Hartford Fire in the latter year. 


E. W. Lens Advanced 


Edward W. Lens has been appointed 
assistant secretary of New Brunswick 
Fire. He first was employed by New 
Brunswick in 1920 as an office boy, then 
served in various capacities in home of- 
fice and field with the Home fleet before 
being appointed special agent for the 
Trenton service Office in 1938. In 1941 
he opened the New Jersey field office in 
New Brunswick. 


Kenneth S. Van Strum, president of 
Van Strum & Towne, investment coun- 
sel, has been elected a director of Agri- 
cultural and Empire State to fill the 
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vacancy caused by the death of J. 
Cooper Stebbins. Mr. Van Strum divides 
his residence between New York and 
Santa Barbara. 


A regular dividend of 75 cents, plus a 
special dividend of 25 cents on Agricul- 


tural stock has been declared payable 
— 1 to stock of record June 15. 


AS SEEN FROM CHICAGO 





DISTAFF ASSOCIATION ELECTS 


At the annual meeting of the Distaff 
Executives Assn., organization of Chi- 
cago insurance women, Florence Man- 
son of Youngberg-Carlson Co., was 
elected president; Carolyn Austin, Un- 
derwriters Adjusting, vice-president; 
Myrtie Buck, National Fire, secretary; 
Lucille Biakesley, Western Factory, 
treasurer; Josephine M. Campbell, Paul 
bb Kennedy agency, historian; La Verne 
Hand, Aetna Casualty and Florence Pe- 
terson, London Guarantee, directors. 


THOMAS TESTIMONIAL DINNER 


Western Underwriters Assn. will give 
a testimonial banquet to Charles F. 
Thomas, retiring secretary, at the Black- 
stone hotel, Chicago, June 6. The com- 
mittee on arrangements consists of J. 
C. Harding, Springfield F. & M., chair- 
man; S. M. Buck, Great American; E. 
A. Henne, America Fore; F. W. Koeck- 
ert, Commercial Union; C. W. Ohlsen, 
Sun; A. F. Powrie, Fire Association, 
and C. H. Smith, Hartford Fire. 

Mr. Harding will act as toastmaster 
and among the speakers will be Messrs 
Henne, Buck, Smith, Powrie, Ohlsen 
and C. M. Cartwright of THE NATIONAL 
UNDERWRITER. 


FORM MULTIPLE LINE AGENCY 


Edward E. Lamb, Chicago generai 


agent of Columbian National Life, has 
organized the firm of McCormick, 


Beatty, Lamb & Fergus, which has in- 
corporated and has taken offices at 542 
Roanoke building. Mr. Lamb has had in 
mind for many years the establishment 
of an agency writing all classes of busi- 


ness. In addition to his life insurance 
work, he built up personally a very fair 
account for other classes. The agency 
will now take on recruits who will be 
drilled in selling all lines. Each one is 
supposed to augment the other and pro- 
vide producers with a greater market. 
The firm consists of Leander J. Mc- 
Cormick, R. J. Beatty, Jr., manager of 
the McCormick estate; Mr. Lamb and 
W. D. Fergus, son-in-law of Mr. Mc- 
Cormick. They expect to write a much 
larger volume of life insurance than Mr. 
Lamb did when he was alone. They 
have taken on~- Sun Underwriters, 
Standard of Hartford, Franklin National 
for fire lines; Aetna Casualty and 
United National Indemnity for casualty 


and surety. Mr. Lamb is head of the 
organization and he and Mr. Fergus 
will be the chief operators. The firm 
has joined the Chicago Board. 
HOUSEWARMING BIG EVENT 

The Providence Washington recep- 


tion in its new office A-1026 Insurance 
Exchange, Chicago, was a notable suc- 
cess. Western Manager John R. Cashel, 
in charge was buttressed by Assistant 
Managers Hoopes, Clark, Millman Mil- 
ler, and Mitchell. All the Providence 
Washington activities are now consoli- 
dated under Mr. Cashel’s management. 
In addition to President Carey, Vice- 
presidents Angell and Hill, there were 
present two local agents, Gordon Gaines 
of Akron, O., and Fred Niemeyer of 
the Ormrod & Co., agency of St. Louis. 
In the evening the Providence Wash- 
ington people had a family dinner, Man- 
ager Cashel presiding. 
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E’S A LEADER in his community 

spected and trusted by those with whom he does 
business because of the conscientious, satisfactory service 
he provides. He’s backed by “years ahead” insurance 
thinking and a wealth of modern forms and services. 
He’s the General agent — the representative of General 
of America, pioneers in “Preferred Risk” fire insurance. 
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Brokers Directors to Study 
Causes of Market Limitation 


NEW YORK—Growing concern over 
an increasing constriction of the mar- 
kets for the placing of business was the 
subject of discussion at the meeting here 
of directors of the National Assn. of 
Insurance Brokers. The directors or 
dered a special study made to report to 
the insurance buying public on the 
causes of this limitation upon their de- 
sire for complete protection and to sug- 
gest remedial measures. W. Shepard 
French of San Francisco, newly elected 
president of the association, said: “It is 
our plain duty to furnish the public cum- 
plete information on conditions within 
our industry which is so. strongly 
affected both in fact and in recognition 
by law with the public interest. No 
amount of deploring will help the situa- 
tion, if it is general. There have to be 
reasons and there is a solution. It is 
our purpose to find the latter after a 
thorough evaluation of the former.” 

New directors elected are Bertrand J. 
Lynch, Los Angeles; Bernard E. David- 
son, Chicago; T. W. Bailey, New York; 
Max Pulver, Brooklyn, and Walter P. 
Simi, San Francisco. 


Insurance Day for Louisville 


LOUISVILLE—Louisville insurance 
leaders are working on a plan for an an- 
nual insurance day in Louisville, with 
fire, life and casualty interests all taking 
part. Ata meeting last week representa- 
tives of various groups present agreed 
to take the matter up with their respec- 
tive groups and another conference has 
been set for June 4. 

It is planned to perhaps hold the con- 
ference in the fall, not earlier than Oc- 
tober. 


To Retire from Michigan 

Norwich Union Fire is preparing to 
retire from Michigan. George H. Haage 
of Detroit is state agent. 
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in insurance advertising seems be 
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nity and in the direction of bei 
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trend is also found in insurance adver- 
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some time that there is nothing so 
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Ross E. Coffin, who served two terms 
as president of the Indiana Assn. of In- 
surance Agents, has been named Indi- 
ana manager at Indianapolis for Herrick, 


Waddell & Co., New York City invest- 
ment bankers. 

William E. Davenport of Malden, 
Mass., dean of Boston insurance men, 


has just observed his 90th birthday. Up 
to within a year or so he had been at 
the offices of William E. Davenport & 
Son in Boston every day. He was for- 
merly active in the Boston Board. 
Michael T. Kelleher, vice-president 
and director of Marsh & McLennan of 
3oston, has been elected president of 
the Boston Chamber of Commerce. He 
was prominently featured in the Boston 
“Evening Globe” as the youngest ever 
to head the Boston Chamber and this 
paper characterized him as “Boston’s 


busiest and best known private citizen.” 
He belongs to 52 organizations and has 
been chairman of the Cambridge Red 
Cross, commander of the Legion post, 
president of Clover Club, head of the 
Community Fund as well as being direc- 
tor of banks and commercial enterprises. 

Dwight Smith, head of the Smith 
Stone-Snyder agency, Wichita, past 
president of the Kansas Assn. of Insur- 
ance Agents, is recuperating in Wesley 
Hospital, Wichita, from a recent oper 
ation. 

H. B. Chrissinger, associate manager 
of National Inspection, Chicago, was 
honored by his associates on his 35th 
anniversary with the organization. A 
native of Eau Claire, Wis., Mr. Chriss- 
inger entered the business with Sun at 


Chicago. He joined National Inspection 
there in 1912. He served as inspector, 
chief inspector and assistant managet 
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1930 when he was made co-man- 
Hubbell. Mr. Chrissinger 
a wrist watch and flowers. 
state agent at Seattle 


until 
ager with J. G. 
was presented 


Jack Hallberg, 


of Northern of London, was married to 
Miss Elizabeth Carlton at Coeur d’ 
jene, Idaho. Mrs. Hallberg is with 


the Seattle office of Talbot, Bird & Co. 
M. C. Herrick, formerly chief counsel 


for the Iowa department, has formed 
a law partnership with J. O. Watson, 
ir. at Indianola, la. He left the de- 
partment in 1944 to serve in the army. 


DEATHS 


Tom Donaldson 
Dies at 70 


Donaldson, 





Thomas B. former insur- 





ance commissioner of Pennsylvania, died 
at his home at Glen Ridge, N. J., May 
15 after a long illness. His age was 70. 


Mr. Donaldson was appointed as com- 
missioner by the late Governor Sproul 
in 1919 after serving as a special dep- 
uty commissioner for nine years. He 
resigned in 1923 to manage a number of 
fire insurance companies in New Jersey 
that were owned or managed by Frank- 
lin Fort, these including Sussex, Essex, 
Ajax, Eagle Fire of New Jersey and 
Baltica. 

Later he 
sylvania General 


Penn- 
Penn- 


became president of 
Underwriters, 


sylvania Indemnity and Pennsylvania In- 





THOMAS B. DONALDSON 


demnity Fire. Prior to his death he 
Was an insurance consultant in company 
management and insurance law. 

Mr. Donaldson was president of Na- 
tional Assn. of Insurance Commission- 
efs in 1922 and he was a past president 


of Insurance Federation of Pennsyl- 
vania. 
Mr. Donaldson had a rapid fire man- 


ner of speaking and was an entertaining 
conversationalist and speaker. He al- 
ways had time for a chat and his office 
was oiten haunted by old cronies, many 
of whom had seen better days and were 
leaning on Mr. Donaldson’s counsel. He 
relished the human and political aspects 


of the insurance business but he was 
never ready to give enough single 
minded attention to it commercially to 
make an outstanding financial success 
at it. : 

During his 13 years in the depart- 


ment, Mr. Donaldson handled numerous 
liquidations and major insurance situa- 
tions, including closing up of companies, 


the conservation of resources 
and codification of the insurance, 
taxes, together with the reorganization 


of the department. He was active in 
guiding the rewriting of insurance regu- 
lations in the formation of the state in- 
surance laws of 1921. 

In 1921 he started a probe of insur- 
ance adjusters and an arson ring in 
Philadelphia and later was held on con- 
spiracy charges for tapping telephone 
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wires and having his agents break into 
an insurance ofhce tor evidence. Che 
conspiracy charges were dropped the 


following year. 


President of 
Reinsurer Dies 


James Y. Milne, president of Consti- 
tution Reinsurance, New York, died at 
the age of 75. He was born at Edin- 


burgh and was educated at George Wat- 


son’s college and studied law at Edin 
burgh University. 

He came to the U. S. in 1898 and 
joined Royal Exchange. In 1917 he be- 





JAMES Y. MILNE 

came associated with Franklin W. Fort 
in the management of Eagle Fire of 
New Jersey and Baltica. He Lape 
pecsident of Eagle Fire and U. S. man- 
ger of Baltica in 1937. In aa Con- 
ll Reinsurance was formed to 
carry forward the business of Baltica 


and Mr. Milne became its first president. 
He resigned as president of Eagle Fire 
in 1942 to devote his entire time to Con- 
stitution, the home office of which was 
moved from Newark to New York. 

It was a coincidence that Mr. Milne 
and Thomas B. Donaldson, who were 
associated for several years in Eagle 
Fire and Baltica, and who both resided 
at Glen Ridge, N. J., died within two 
days of each other. 


J. Ernest Crawford, southern Cal- 
ifornia insurance man for 35 years, died 
at his home in Los Angeles following an 
illness of but a few days. He was vice- 
president of California Agencies for a 
number years, retiring from the firm 
five years ago. He continued in the in- 
surance business until the time of his 
death. He was a native Californian, and 
served in the other world war in the 
navy. 

C. D. Wentworth, 


with 


ot 


66, for 17 vears 
Aetna Fire until his retirement in 
1940, died at his home at Grants Pass, 
Ore. He began work as special agent for 
Aetna out of Spokane, covering eastern 
Washington and northern Idaho. 
Jerome C. Hymen, 65, who qpened a 

local agency in Milwaukee in 1900, died 
there after a lingering illness. Since he 
was forced to retire from active business 
a few years ago his wife, Edith, oper- 
ated the agency. 


_George W. Watson, 86, who estab- 
lished a local agency at Fond du Lac, 
Wis., in 1916, and also held a number 


of public offices, 
and postmaster, 
ness. 

Julius Miller, independent adjuster of 
Muskogee, Okla., who was more than 
80 years old, died from a heart impair- 
ment a few days after attending a Blue 
Goose ceremony at Oklahoma City, at 
which his grandson, H. E, Millier was 


including sheriff, mayor 
died after a long ill- 


was with 
in at- 


initiated. James Miller, his son, 
him, making three generations 
tendance. For many years he had 
traveled eastern Oklahoma for Great 
American. Previously he had operated 
a local agency at Muskogee. About 1928 
he retired and established an adjustment 
office, which is still being operated by 
his son and grandson. 


A. N. Beim, 65, special agent of Home, 
died at Iowa Methodist hospital, Des 
Moines. He had been in failing health 
for some time. He would have com- 
pleted 25 years in the field for Home 


the day following his death. 

William Bourdow, 63, for many years 
a local agent at Saginaw, Mich., died 
there. For the past 24 years he had 


operated his agency from his home. 
Ray E. Hiscox, 67, of the Soevig & 
Hiscox agency, Milwaukee, died at Wild 
Rose, Wis., where he was taken two 
days earlier after suffering a heart at- 
tack while on a fishing trip in northern 


Wisconsin. Born in La Crosse, Wis., 
Mr. Hiscox went to Milwaukee in 1908 
and became special agent of National 
Fire. In 1919 he formed a partnership 
with John Soevig and started the local 
agency. 

Howard’ M. Sivyer, 64, Milwaukee lo- 


cal agent, died at the Veterans Hospital 
at Wood, Wis. He was a veteran of the 
first world war. 

George R. Webb, manager of the 
insurance department of Thomas Mc 
Gee & Sons of Kansas City since 1919, 
and vice-president of Old American, 
which is owned and operated by the Mc- 
Gee agency, died after an illness of two 
years. Before joining McGee & Sons 
he was state agent Royal Exchange 


fire 


or 


and National Fire. He was an old-time 
field man, well known throughout Mis- 
souri, Kansas, lowa and Nebraska. 

Joseph G. Suelzer, 49, of the Loos In 
surance Agency, Fort Wayne, Ind., for- 
mer Democratic county chairman, died 
there. 

Ralph C. Hedden, 68, local agent at 


Cuyahoga Falls, O., until he retired four 
years ago, died. 

Edward J. Coffey, 51, in charge of 
the inland marine department for Thom- 
as T. North, Chicago, independent ad- 
juster* died Sunday. He had been with 
the firm for 11 years. Funeral services 
were held Wednesday. 

John W. Martin of Muskogee, Okla., 
died of heart trouble. For more than 20 
years he had conducted a local agency 
and had been active in local as well as 
state insurance affairs. He was almost 
80 years old. 


Name Continuing Fire 
Prevention Committee 


WASHINGTON — The continuing 
committee appointed to cary on the 
work recommended in the action pro- 
gram adopted by the President’s fire 
prevention conference, headed by Com- 
missioner of Public Buildings W. E. 
Reynolds, contains 32 members from all 


parts of the country, and includes secre- 

taries of seven conference committees 

and the following: 
A. Bruce Bielaski, 


assistant general 


manager, and George Traver, public 
relations department National Board; 
Horatio Bond, chief engineer, Percy 
Bugbee, general manager, John H. 


Illinois, chairman fire marshals’ 
all of National Fire Protection 


Craige, 
section, 


Assn., Ernest B. Brown, manager Asso- 
ciated Reciprocal Exchanges, New 
York; Arthur C. Daniels, Institute ot 


Life Insurance, A. V. Gruhn, 
Mutual Alliance; Julien Harvey, Na- 
tional Conservation Bureau; George J. 
Richardson, International Assn. of Fire- 
fighters; West Shell, National Assn. 
of Insurance Agents, Cincinnati; Fred 
Sheppard, International Assn. of Fire 
Chiefs; Alvah Small, Underwriters 
Laboratories; Seth B. Thompson, Ore- 
gon commissioner; Sidney Williams, Na- 
tional Safety Council; R. E. Wilson, 
district manager Factory Mutual Fire, 
Philadelphia. 
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Another Large 
Bonding Loss 
Develops in N. Y. 


Wall St. Customers’ Man 
Charged with Taking 
$100,000 in 13 Years 


NEW YORK—John M. 
Wall Street 
arrested on charges of forgery and grand 
district attorney’s 
3rown, 46, with juggling 


3rown, a 


customers’ man, has been 


larceny. The office 
has charged 
accounts for 13 during which 
time he has appropriated approximately 
$100,000. This amount is, still 
tentative and subject to correction upon 
further investigation. 

Royal Indemnity had the bond on the 
brokerage firm of Eisele & King, Libaire, 
Stout & Co., 50 Broadway, which had 
employed John M. Brown for 20 years 
until last month. 

Specifically, Brown is charged with 
having forged the name of one of his 
clients, Miss Mildred Brown (no rela- 
tion) of Brooklyn to a cash withdrawal 
of $2,500 on Feb. 1, 1945. Between that 
date and Feb. 14, 1946 he is accused of 
having cashed checks payable to her in 
the amount of $22,208. 

In 1943, according to police, Brown 
bought on order of Miss Brown a num- 
ber of shares of American Woolen at 
$4 a share. According to the police in- 
vestigation, 3rown sold the = stock 
shortly thereafter at $9 a share. There 
is some question as to whether this was 
1,900 shares or a lesser number. Brown 
claims that some of the shares were his 
own. In 1946 the stock went to 7034 
which, on 1,400 shares, would amount 
to a profit of $92,400. Some weeks ago 
Miss Brown went to the brokerage 
house to purchase stock, and an audit 
showed that her account was short of 
collateral. The investigation followed. 


Prepare Two Statements 


The accounts of five or six 
clients of Brown were juggled, 


years, 


however, 


other 
the po- 


lice charge. 3rown, according to the 
police, forged their names on cash re- 
ceipts. He prepared statements to his 
clients that were correct and mailed 


them to an incorrect address. To do 
this he had to change the addressograph 
plates so that the reports would be mis- 
directed. When the correct statements 
were returned, he then prepared a state- 
ment in accord with his juggled figures 


and mailed them to his clients at the 
correct addresses. 

It is possible, police estimate, that 
complainants’ estimates of their losses 


may run to $200,000. However, just how 


much of the estimated amounts of loss 
consist of “trading losses” and how 
much of actual misappropriation, only 


further investigation will disclose. Police 
say that Brown contends Miss Brown 
gave him carte blanche, and that he did 
not have to secure specific authority 
trom her to trade in her account. 


Brown Brings in White 


A conductor on the New York Cen- 
tral Railroad, James White, was used 
by Brown, according to police, as an 
unwitting dupe in his operations. Brown 
convinced White that it was not desir- 
able for him to open an account in his 
own name with his own firm. White 
consented to open an account in White’s 
name and endorsed about $20,000 worth 
of checks over to Brown, according to 
police. 

_ Police charge Brown began to nibble 
into one customer’s account in 1934, that 


Statisticians Hold 
Annual Meeting 


Elect Wagner President; 
Uniform Procedures Big 
Topic at Chicago 


NEW OFFICERS ELECTED 


President—I. H. 
Men’s Assurance. 

Vice-president—Joseph S. Pieringer. 
Jr., Commercial Standard. 

Secretary-treasurer—L. J. Hale. 
sas City Life. 

Assistant secretary-treasurer — G. L. 
Reichert, Farmers Mutual Casualty. 

Directors—Life section, G. L. Ban- 
nister. Pacific Mutual Life; fire sec- 
tion, Roy W. Baker. Pennsylvania 
Lumbermens Mutual Fire; casualty 
section, John Stuart. Employers Cas- 
ualty; publications, W. L. Wheeler. 
Central Manufacturers Mutual; _re- 
search, F. W. Campbell, John Hancock 
Mutual Life; public relations. George 
Hamilton, Phoenix Mutual Life. 


Wagner. Business 


Kan- 


With registration close to 450, the In- 
surance Accounting & Statistical Assn. 

held its annual 
; meeting last week 
at the Edgewater 
Beach hotel, Chi- 
cago. The sessions 
crowded the meet- 
ing rooms beyond 
capacity and some 
last minute changes 
were necessary to 
accommodate the 
interested members. 
Discussions on uni- 
form accounting 
and procedures pre- 
dominated, and a 
* variety of informa- 
tion was exchanged in the open forums. 
I. H. Wagner, secretary of Business 
Men’s Assurance, was elected president 








Chase M. 


Smith 


to succeed H. J. Stowe, comptroller 
Manufacturers Life. Mr. Wagner had 
been vice-president. 

General sessions were held the first 


two mornings, the groups splitting dur- 


ing the afternoon for sectional confer- 
ences. Speakers at the luncheons were 
Chase M. Smith, general counsel Lum- 


Alfred 
Life 


Casualty, and 
American 


bermen’s Mutual 

N. Guertin, actuary of 

Convention. 
Commissioner 


Parkinson of Illinois 


welcomed the group at the first meet- 
ing. George Westermann, Alliance Life, 
gave a history of the association. Fred 


W. Campbell, research director, ex- 
plained the work of his department at 
the Friday morning session, and there 
was an open forum discussion on new 
accounting equipment. 

The life insurance section met jointly 
the first day and again Saturday. On 
Friday it was divided between ordinary, 
industrial and fraternal. 

Speaking at the Thursday luncheon, 
Chase M. Smith, described the increas- 





subsequently. he misappropriated funds 
from the accounts of other customers. 
He liked to play the market, and he 


lived high. Police say that he has none 
of the money left. 

3rown is the first customers man in 
several years who has gotten into dif- 
ficulty of this kind, according to police. 

Not only is the defendant’s name 
Brown, as well as that of the chief com- 
plainant, but it was Lieutenant Grover 
C. Brown of the New York police de- 
partment’s auto and forgery squad who 
conducted the investigation. Lieutenant 
Brown noted with wry humor that at 
the arraignment Defendant Brown wore 
brown. 


Readers Digest 
Reproduces 
S.E.P. Article 


Extracts from Hubbard Hoover's arti- 
cle “When Will You Be Sued” which 
appeared in the April 5 issue of the 
“Saturday Evening Post” are to appear 
in the June issue of the “Readers Di- 
gest.” The article emphasized the need 
for the comprehensive personal liability 
policy. 

The June issue of the “Digest” is now 
being distributed to subscribers and on 
newsstands. Appearance of the article 


in the “Saturday Evening Post” gave a 
tremendous boost to householders’ inter- 
est in personal liability exposure. Since 


the “Digest” reaches probably six times 
as many people as the “Post,” the im- 
pact of this added appearance should be 
very great. 

Mr. Hoover's article has now received 
what is believed to be the widest circula- 
tion ever given to an article bearing di- 
rectly on the need for some form of fire 
or casualty insurance. 


ing importance of accountants e stat- 


isticians following the S.E.U. de- 
cision. “This will be remembere od A ays 
as a generation in which the actuary 


and statistician was brought out of the 
back room and allowed to place his feet 
either under or on the table of man- 
agement,” he said. 

Rate making processes are going to go 
through rapid evolution, Mr. Smith ex- 
plained. The doings of the business are 
going to be more or less an open book, 
which will make for greater efficiency, 
greater prestige and public understand- 
ing. It should accomplish the number 
one objective of all insurance, which is 
that solvency must be maintained. It 
will mean the substitution of science for 
muddling, he declared, and the lawyers, 
financiers and underwriters from force 
of circumstances must lay their prob- 
lems on the accountant’s lap because the 
future of the business will depend upon 
the success of scientific methods, not 
words and propaganda. 

Thomas C. Morrill, deputy superin- 
tendent of the New York department, 
outlined progress in his state in achiev- 
ing uniform classifications of accounts. 
He spoke at the casualty section meet- 
ing Thursday skeen. 

Mr. Morrill restated the objectives of 
the department, saying that uniform 
classifications cannot be achieved mere- 
ly by recataloguing systems now in use. 
The department has in mind establish- 
ing classifications adaptable to all 
classes of companies in a manner useful 
both to management and supervisory 
authorities. 

The department has almost completed 
work among fire companies and is just 
beginning its casualty survey. Coopera- 
tion thus far has been excellent, he 
stated. 

“We have rigorously guarded against 
formation of fixed opinions,” Mr. Mor- 
rill said. “When the time comes to 
translate the facts into specific pro- 
posals, it will be done in cooperation 
with other departments and with the 
committee on uniform accounting of the 
N.A.LC. The industry will also be 
given an opportunity to review the work 
and be fully heard as to its merits. 


Blanks Changes Discussed 


Mr. Morrill 
quacy of the 


touched on the inade- 
present annual statement 
forms, especially in regard to multiple 
line underwriting. The underwriting 
profit and loss study now under way by 
a subcommittee of the fire and marine 
committee of N.A.I.C. is another activ- 
ity directed toward better procedure. 
The work of that committee, of the 
New York department and of the in- 
dustry itself encourages belief that 
(CONTINUED ON PAGE 29) 


Insurance Men 
Are Stood Up 
by Rep. Crosser 


Parliamentary Trick Gags 
Array of Witnesses on 
R. R. Act Amendment 


WASHINGTON — 


amend 


Proposals to 
railroad 
for the 


and repeal the Crosser 


retirement law are “dead ducks” 


remainder of this session of Congress, 


in the opinion of members of the House 
com 


and foreign 


though 


interstate commerce 


mittee, “not necessarily so,” ac- 
cording to its chairman, Rep. Wolverton. 

The situation arises from the commit- 
tee vote of 12 to 6 Tuesday sustaining 
Rep. Crosser, who raised the “question 
of consideration,” a parliamentary move 
under house rules, adoption of which in 
effect denied the committee’s right to 
consider half a dozen bills affecting the 
railroad retirement system at this time. 

Four days’ hearings had been sched- 
uled and witnesses assembled from many 
distant points. Many were indignant, 
but Crosser was adamant in his demand 
and the hearing adjourned without ever 
getting started. In executive session 
later the committee did not reconsider 


its vote, but it can do so at any time. 
Called “Very Unfortunate” 
Rep. Howell, author of amendatory 


bills supported by insurance and other 
interests, contended hearings should be 
held in view of the committee’s notice 
to witnesses. Wolverton and other mem- 
bers said if the question of consideration 
was to be raised it should have been be- 
fore such notice was issued, thus giving 
the committee opportunity to decide 
whether it wanted hearings, Customarily, 
committee chairmen are responsible for 
setting hearings, calling witnesses, etc. 
W olverton conside rs the Crosser action 
“very unfortunate. 

Among insurance people present when 


the committee decided against consid- 
eration were Dewey oon general 
manager Assn. of Casualty & Surety 


Companies; Edward D, Brown, actuary 
Chicago; Robert Hogg, executive vice- 
president American Life Convention, all 
of whom were scheduled to testify; also 
Maurice Herndon, representing National 


Assn. of Insurance Agents, Russell Mat- 
thias, Chicago consultant; Martin Wil- 
liams, Richmond, Industrial Insureis 


Conference; E. H. O’Connor, Insu: ance 
Economics Society; H. E. Hilton, VU. S. 
Chamber of Commerce insurance depart- 
ment assistant manager. 

Messrs. Hogg and Herndon filed state- 
ments with the committee. Also sched- 
uled to do so were Messrs. Dorsett, 
O’Connor, Williams; Harold Gordon, 
Health & Accident Underwriters Con- 
ference; A. V. Gruhn, general manager 
American Mutual Alliance. 

Witnesses scheduled for after Tuesday 
included Emerson Schmidt, chief social 
security department U. S. Chamber, and 
representatives of railroad employes, 
their pension funds and plans, and the 
railroad retirement board. 

L. J. Calhoun, author of the Calhoun 
social security study for the House ways 
and means committee, was on hand rep- 
resenting unemployment benefit advis- 
ers, to point out the danger of divert- 
ing employers’ contributions to railroad 
disability, sickness and maternity bene- 
fits. 

“If this principle is approved, what is 
there to prevent diversion of social se- 

(CONTINUED ON PAGE 29) 
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Group Insurance Lessons 
in Texas City Experience 


NEW YORK—One of the lessons 
brought home by the Texas City dis- 
aster is that there is a real catastrophe 
hazard in group insurance “for which 
we, as actuaries, should make ample 
provision by accumulation of contin- 
gency reserves or reinsurance,” Rein- 
hard A. Hohaus, actuary of Metropoli- 
tan Life. said in his talk on the Texas 
City disaster before the annual meeting 
of the Actuarial Society of America. 


As evidence of this catastrophe hazard, 
Mr. Hohaus pointed out that Monsanto 
Chemical Co. is one of the country’s 
outstanding chemical manufacturing con- 
cerns. The Texas City plant was mod- 
ern and new. It did not use or manu- 
facture any explosives. Its operation was 
not considered a hazardous one— no 
more so than oil refining which it re- 
sembled 


Normal Group Risk 


The number of employes and other 
revelant facts would have made the 
Texas City plant by itself a moderate 
sized group prospect which probably 
any group carrier would be glad to 
have as a policyholder, he said. Past 
experience for such groups, including 
the period of hectic wartime activity, 
was satisiactorv. With the return to 
peacetime conditions, “we considered 


the plant's operations as being normal 
with its beneficial effect on underwriting 
problems. And then there was an explo- 
sion—not in the plant—but in a ship 
berthed at a dock immediately opposite 
that of the plant. The ammonium ni- 
trate, used quite generally as fertilizer 
and not normally “classed as an explo- 
sive—aboard the ship did not originate 
in the Monsanto plant: indeed Monsanto 
does not manufacture that product. Nor 
was it being loaded at the plant’s dock, 
nor destined for any of their plants. 
But when it exploded, portions of the 
plant were subject to an impact be- 
lieved to be equivalent to 250 five-ton 
block busters exploding simultaneously.” 

And the result? Of the 574 men and 
women in the plant, including over 100 
employes of outside contractors, the 
dead, missing, and believed dead totaled 
more than one-third. Of 17 young chem- 
ists supervising production in different 
departments, 16 perished. While there 


were many miraculous escapes from 
death, few escaped without the prover- 
bial scratch. 


To Cost More Than $1 Million 


“The first estimate we had was claims 
of about $2 million. While the final fig- 
ure will be considerably less, it will still 
be more than $1 million. 

“Moreover, it was only by chance that 
our loss was not much greater because 
we have auother group policyholder 
with a plant nearby insuring 800 lives 
which narrowly missed being hit by red 
hot steel from the ship that blew up. 
Even so, we had some losses in that 
group. One was a man who, with his 
wife, were decapitated by a flying piece 
of steel from the ship while driving a 
car a mile away. Another was an em- 
ploye flying a private plane overhead 
who was pierced by flying metal from 
the ship. 

“One lesson, then, as far as I am 
concerned, is that there is a more seri- 
ous catastrophe hazard in group insur- 
ance than I, for one, had been aware of 
before, because what happened in Texas 
City could happen in one way or an- 
other to many other groups on our 
books which we regard as A-1 risks.” 

Mr. Hohaus’ talk was one of the most 
closely followed of those presented dur- 
ing the informal discussion session of 
the actuaries’ meeting. 

Another lesson, he said, is that ac- 
tuaries owe a debt of gratitude to their 
predecessors in the group business who 
discarded the practice followed in early 


years of returning practically all sur- 
plus earnings in dividends and rate cred- 
its, and who imitated and continued 
the practice of building up both general 
and special surplus funds for group 
business. 

‘As a result,” he said, “I, and my 
actuarial colleagues at the Metropolitan, 
do not face those serious questions 
which would be present if there were 
not adequate unassigned funds to draw 
upon to meet the losses. 

“A third lesson is a complete aban- 
donment of the idea, that I and some 
other group actuaries have been tempted 
to express from time to time, that there 
is little justification of group A acci- 
dental death and dismemberment be- 
cause of the low claim rates. Our A. D. 
and D. claims for the Texas City catas- 
trophe alone will aggregate in the neigh- 
borhood of the total group A. D. and D. 
claims we paid in 1946 on all our busi- 
ness—when we had over 500,000 lives 
insured for such coverage. 

Uncertainty in Peace 

“A fourth lesson is the evidence that 
mv ability as an actuary to predict, with 
reasonable satisfaction, what situations 
will cause losses is no better for peace- 
time conditions than it was for the gen- 
erally recognized uncertainties of war- 
time conditions in industry. During the 
war years there arose repeatedly group 
cases where the experience proved op- 
posite to that which was forecast. That 
was to be expected, and hence we 
played our cards close to our chest in 
setting up contingency reserves and de- 
termining dividend formulas. That 
played no small part in placing us in 
an excellent financial position to meet 
the shock of the Texas City loss. I, for 
one, need no further proof than this dis- 
aster that the amount a group insurance 
carrier has at stake may often be very 
high, and the company may have to pay 
off at very high odds. This, in turn, 
calls for a continuation of a long range 
conservative policy for group insurance, 
irrespective of competitive pressure and 


the unhealthy optimism it so often 
breeds.” 
Metropolitan Coverage 

Metropolitan has less than 500 em- 


ployes insured at the Texas City plant 
of Monsanto Chemical for group life, ac- 
cidental death and dismemberment, and 
non-occupational weekly benefits, he 
said. The total insurance was about $2 
million for group life and $134 million 
for group A. D. & D.—covering occupa- 
tional as well as non-occupational losses. 

The company knew the advantages of 
getting men to the disaster as soon as 
possible. N. Benziger, regional man- 
ager of the southwestern territory for 
the group division, flew down from St. 
Louis to take charge. R. Whitty, 
group supervisor, ee office is in 
1earby Houston, and R. S. Harrington, 
group service supervisor with headquar- 
ters in Dallas, were on the scene in a 
short time. H. E. Mellin, group re- 
gional supervisor, joined them later from 
the St. Louis office. In addition, Assist- 


ant Vice-president Dowling of the 
claim division and George McGullam, 
group claims supervisor, were des- 
patched to Texas City from the home 
office in New York 

Their purpose was to work with the 


employer in prompt handling of claims— 
not “prompt payment of claims, because 
we knew from past experience that in 
many cases a great disservice is ren- 
dered by immediately tendering the dis- 
traught, perhaps hysterical, beneficiary 
a lump sum payment of the full amount 
of claim (which averages about $10,000 
in this situation).” 

Accordingly Mr. Benziger’s primary 
objective was to make every effort to 
interview the beneficiaries, explain their 


benefits to them, tell them about op- 
tional modes of settlement, and suggest, 
when appropriate, a modest partial im- 
mediate payment for emergency needs 
with settlement of the balance deferred 
until later, when consideration can also 
be given to such other benefits as work- 
men’s compensation and social security 
survivor’s benefits. 

The report from Mr. Benziger, 
quoted in part by Mr. Hohaus, gives an 
interesting picture of the scene and the 


task of the insurance men who were 
there: 
“After presenting ourselves to the 


company executives we made pre- 
liminary arrangements to put the wheels 
in motion early the next morning. Fri- 


day was extremely trying. The tempo- 
rary offices had not as yet been set up. 
The town was ina complete stage of 
emergency. The company’s records had 
not as yet been salvaged. We recog- 
nized several situations the large 
sums of money available to the bene- 


ficiary—sums which resulted from social 
security, compensation, group life insur- 
ance, group accidental death and the 
$1,000 fund donated by the company. 

“We immediately consulted with the 
Monsanto officials, requesting their ap- 
proval to recommend to each beneficiary 
the instalment payment plan. They ap- 
preciated our suggestion and urged car- 
rying out the idea to the very extreme. 

“So far the identification has been 
slow. . . So many of the bodies have 
been either completely blown to pieces 
or burned beyond recognition. Late yes- 
terday afternoon they found the finger 
print records which help in some degree 
to identify certain bodies. 

“We must reconcile ourselves to a cer- 
tain number of claims on missing peo- 
ple who will either never be found or 
identified. These were the people who 
were near the scene of the first explo- 
sion or stunned and burned to death in 
the operations immediately ~ somata the 
scene of the original disaster 

“There were several very sad cases 
where the employes had refused the in- 
surance or had not completed their eligi- 
bility period. Two widows with children, 
who undoubtedly were desperately in 
need of money, not to meet immediate 
needs but for their future rehabilitation, 
almost collapsed when they found that 
their husbands had refused participation 
in the plan. On the other hand I shall 
never forget the comfort and relief ex- 
pressed by some beneficiaries and which 
could be read in the faces of others, 
when they realized the full significance 
of the security provided by the generous 
Monsanto group. insurance plan. It 
seemed to entirely eliminate the panic 
among these working people who had 
been unable to set aside savings funds 
or purchase sufficient individual insur- 
ance to meet such an emergency.” 

One lesson, Mr. Hohaus said, is the 
desirability of having prepared in ad- 
vance a well-defined procedure for set- 
ting into prompt motion an intelligent 
and sympathetic claim handling machin- 


ery for such catastrophes. 


Lumbermen’s Mutual 
Casualty Has Gala Week 


The Kemper Insurance Men’s Club 
held its annual dinner meeting at the 
Edgewater Beach Hotel, Chicago, Tues- 
day, with about 325 members and guests, 
including the directors of Lumberrnens 
Mutual Casualty, attending. 

Talks were made by Chairman James 
S. Kemper, and George E. Allen, who 
before joining the New York office of 
the Kemper group, was director of Re- 
construction Finance Corp. 

This was a most active week in the 
organization. The annual meeting of 
L.M.C. policyholders was held Monday 
and Monday evening was held an open 
house that attracted about 2,000 em- 
ployes and members of their families. 
This was in honor of the 35th anniver- 
sary of L.M.C. An illustrated brochure, 
showing the various operations of the 
organization was handed to each visitor, 
along with a rose. 


Safety Booklet Is Issued 


A “take home” booklet for industrial 
and office workers which warns against 
off-the-job accidents has been published 


by the National Conservation Bureau 
entitled “Off-the-Job Accidents and 
You.” Traffic accidents and hazards in 


the home are dealt with, including the 
traffic items of speeding, night driving 
intersections, passing, alcohol and pe- 
destrians, and such home hazards as 
falls, burns and explosions, gas, elec- 
tricity and poison. Safety tips on how 
to prevent accidents are given. 


Lemmon Tells 
N.A.I.I. Casualty, 


Auto Statistical Plan 


The statistical plans for automobile 
and casualty lines developed by the Na. 
tional Assn. of In- 


dependent Insurers 
were described last 
week at the annual 
meeting of the In- 
surance Accounting 
& Statistical Assn. 
by Vestal Lemmon, 
manager of N.A.I.I. 
Mr. Lemmon de- 
scribed the plans as 
“uniform statistical 
plans for the re- 
porting of non- -uni- 





form statistics.’ 

_He declared that yestal Lemmon 
filing of statistical 

information by small companies might 
impose upon them an undue and un- 
reasonable burden, in some cases un- 


necessary and in others prohibitive from 
expense standpoint. “I think some of us 
have gone hog-wild in proposing and 
supporting the idea that carriers go to 
the unnecessary expense of recording 
and reporting unessential data,” he said. 
Mr. Lemmon pointed out that most 
of the new rating laws permit the com- 
missioners to designate rating organiza- 
tions and other agencies to assist in 
gathering experience. In addition, most 
acts contain a provision with respect to 
advisory organizations. The N.A.I.I. will 
act in an advisory capacity and experi- 
ence compiled by it may be used in rate 
administration purposes. 


Report Two Ways 


Under the association plan, companies 
furnish reports of experience falling into 
two groups; (1) reports of experience 
by classification, and (2) reports of ex- 
perience by territories. 

Reports by classification will embrace 
experiences by each classification for all 
territories in each state. The territorial 
reports will consist of experience in each 
territory within each state by type of 
business, and all auto experience reports 
will contain information on units of 
exposure, premiums, losses, including 
allocated claims expenses. 

Companies will report their experience 
by territories and classifications used by 
them and contained in their own rate 
manual. A code system has been set 
up so that statistical plans of individual 
companies may be compiled into com- 
posite reports large enough to reflect 
trends. Companies report either on a 
policy or calendar year basis, except 
those writing bodily injury liability who 
report all auto lines on the policy year. 

The plan involves only large volume 
lines and experience on minor classes is 
left out. 

The general casualty lines statistics 
will follow the automobile plan. There 
will be a breakdown of statistics for all 
classifications producing $50,000 or 
more in premiums annually nationwide. 

The association is establishing a de- 
partment to provide independent statis- 
tical service. Members of N.A.I.I. may 
subscribe with votes and other insurers 
can obtain services as subscribers. 

The plan has been approved in eight 
states and will be submitted in others 
where rate regulatory laws have or will 
be passed. 


Seek Pa. Group Law Revision 


HARRISBURG—A resolution ask- 
ing that a committee of the joint state 
government commission be named to 
make a complete study of group insur- 
ance laws of Pennsylvania and report 
to the 1949 legislature recommendations 
for revision and codification of such 
laws was passed by the state senate to- 
day 

The measure, sponsored by Sen. 
George N. Wade, Harrisburg general 
agent of Ohio National Life, would in- 
clude health, accident, life, and all other 
forms of group insurance. 
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Assail Banks’ 
Stand in Ill. 


The house insurance committee of the 
Illinois legislature has accepted the re- 


port of the subcommittee appointed to 
iron out differences in the rate bills. A 
number of amendments were agreed 
upon by an industry group following a 
series of meetings in Chicago. The 
measure will go before the appropria- 
tions committee before being brought to 


the floor. The has taken no ac- 
tion as yet. 

Chief opposition 
led by the Illinois Bankers Assn., which 
is in favor of complete exemption for 
companies not subscribing to rating bu- 
reaus or not desiring the benefits of the 
act. 

At the Springfield héarings, a spokes- 


man for the bankers, in response to a 


senate 


to the bill is being 


HieNATIONAL UNDERWRITER 


of a member of the house com- 
mittee, said his group was speaking for 
London Lloyds. Lloyds writes about 
60% ot the banker’s bond business in the 


question 


state 
Hamiltcn Lashes Banks 
W. W. Hamilton, manager of the 


Chicago Board, in a statement express- 
ing the agents’ viewpoint, has declared: 

“Representatives of the insurance busi- 
ness in Illinois have worked earnestly in 
an effort to present a united front be- 
fore the legislature in support of rate 
regulatory laws. Suggested amendments 
from various groups which did not vio- 
late the spirit and intent of public law 
15 were adopted. No amendments were 
adopted which were proposed to per- 
petuate an individual position or which 


violated the fundamental concepts of 
regulation. 

“After the bills were introduced, the 
Illinois Bankers Assn. advocated an 


amendment which would make the law 
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A Consistent Policy 


Aan insurance company’s service to agents can take no 
more useful form than writing their business, year in and 
Some companies oscillate between extreme under- 
writing liberality and ultra-conservatism. In better times they 
seek new business aggressively; when profit margins dwin- 
dle, they restrict writings severely. Study the record of com- 
pany writings in poor years as well as good ones, and note 
how the New Amsterdam has avoided drastic changes in 




















applicable only to companies acting in 
concert. This was unacceptable for it 
was the equivalent of no regulation. No 
independent company thus far has ex- 
pressed agreement with the philosophy 
contained in the bankers’ proposal. The 
purpose of such proposal is to exempt 
London Lloyds from rate regulation. 
The bankers apparently wish to preserve 
the bankers blanket bonds in London 
Lloyds. The industry feels, however, 
that the banking industry should view 
the problem in its broadest aspects since 
they should be vitally interested in pre- 
serving the stability of the general in- 
surance business which is such a strong 
factor in the extension of credit. More- 
over, many students of the business feel 
that the position of the bankers would 
be improved under regulation of their 
bankers blanket bonds. Every safeguard 
has been inserted in the pending legis- 
lation to protect the independent com- 
panies which includes Lloyds, and to 
promote competition within the business. 

“The Illinois bills provide for rates 
that are adequate, not excessive or un- 
fairly discriminatory. No | company 
should object to the application of this 
standard to its rating plans by the direc- 
tor. The bills are definitely in the inter- 
est of the insuring public and should be 
supported by all segments of the insur- 
ance business.” 


Malone Wins First Round 
in Hotel Union Fight 


HARRISBURG—Dauphin county 
court refused to issue a preliminary in- 
junction restraining Commissioner Ma- 
lone from enforcing his order that Local 


237, Hotel & Restaurant Employes Alli- 
ance (AFL), Pittsburgh, get out of the 
insurance field. 

Prior to the department’s action, the 


union had been collecting nearly 4% of 
payrolls of employ ers with whom it had 
labor contracts, for insurance premiums. 

Malone declared the arrangement was 
not in accordance with sound insurance 
practices and notified John Hancock 
Mutual, with which the group insurance 
had been placed by the union, that the 


contracts were not recognized by the 
department as valid. 
he union’s equity suit, however, still 


remains on the court docket, and further 
hearing may be held. 

Meantime, Pittsburgh hotels and res- 
taurants are buying their group insur- 
ance direct from three companies. The 
union is reported to be opposed to this 
method, and favors one large contract. 





“Front Porch” Castimenes 
of Women Is Held 


DES MOINES—The branc h of 
U.S.F.&G. here held a “front- porch” 
meeting of women assistants in the vari- 
ous agencies placing through the branch. 
A total of 42 women attended. The com- 
pany paid expenses of the group. 

Miss C. A. MacCubbin, supervisor 
from the home office in charge of agency 
and development, spoke at the morning 
session on agency management, and D. 
Wesley Barns, Iowa manager, and his 
fieldmen spoke in the afternoon on vari- 
ous coverages. 


Auto Rates Up in Tenn. 


NASHVILLE—Approval of a $3 in- 
crease in auto P.D. rates in most of 
Tennessee, effective on policies written 
after June 15 is announced by Commis- 
sioner McCormack. The increase also 


applies to all policies effective on and 
after August 15, regardless of when 
written. No increase was asked in the 
B.I. rate. 


A proposed rate increase on B.I. on 
public livery and taxicabs was denied as 
Was any increase on bodily injury for 
automobile dealers and repair shops. 
Proportionate property damage rates 
were allowed, however. 


Fielding L. Fry, Greensboro, 
local agent, has been named 
there by the city council. 


i oo 


mayor 


May 22, 1947 


Seeuneies H eads 
National Bureau 


Auto Division 
NEW YORK—W. H. 


appointed manager of 
division of the Na- 
tional Bureau of 
Casualty & Surety 
Underwriters at the 
meeting of the ex- 
ecutive committee. 
He has been acting 
manager since his 
predecessor, A. E. 
Spottke, was 
elected secretary 
last year, and had 
been assistant man- 
ager for several 
years previous. 

William Leslie 
was reelected gen- 
eral manager at the annual meeting, 
which preceded the executive committe 
meeting, and Mr. Spottke reelected ser. 
retary. 

In addition to promoting Mr. 
ster, the executive committee 
pointed the following officers: Actuary 
T. O. Carlson; secretary, J. M. Cahill: 
general counsel, J. B. Donovan; office 
manager, E. A. Bantel, and the follow- 
ing division managers: accounting, C 
a gy oy Jr., boiler and machinery, J 

de Windt; burglary and glass, L. 
: atl liability, Milton Wacker, 

After graduating from Columbia Uni- 
versity, Mr. Brewster served with Gen- 
eral Accident, New York Indemnity and 
Standard Surety & Casualty before join- 
ing the National Bureau’s automobile 
department in 1936. 
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Bre wster Was 
automobile 


the 








W. H. Brewster 


Brew- 
reap- 


Henry Becomes Allstate 
Manager at Detroit 


Joseph E. Henry has been named resi- 
dent manager at Detroit for Allstate. 
Detroit is the tenth branch to be estab- 
lished in decentralization of home office 
units. 

After graduation from Loyola Uni- 
versity, Chicago, Mr. Henry joined the 
FBI and later practiced law in Chicago. 
Except for three years in the army, he | 
has been with Allstate since 1937. After 
discharge as a major, he became terri- 
torial claim supervisor in the home of- 
fice. He than became claim manager at 
Philadelphia. 

Appointments at Seattle 
Thomas J. Spenker, claim manager; 
Russell T. Pederson, assistant claim 
manager, William H. Benke, operating 
manager, and Robert E. Anderson, un- 
derwriting manager. 


include 


Plan Panel on Legal Issues 
LOS ANGELES—The Casualty In- 


surance Adjusters Assn. of Southert 
California will hold a forum May 22 on 
legal questions pertaining to claims mat- 
ters. Members are to submit their ques- 
tions in writing, and they will be 
answered by a panel composed of W. B. 
Kitts, attorney Hartford Accident, 
moderator; Joe Crider, Jr., Crider, 
Runkle & Tilson; Charles Fulcher, 
Fulcher & Wynn, and Hugh B. Rotch- 


ford, Chase, Rotchford Downen & 
Chase. All are prominent insurance 
counsel. 


Kenneth Romney Convicted 
WASHINGTON—Kenneth Romney, 


former House sergeant-at-arms, was 
convicted by a district court jury here 
of fraudulently concealing many years 
the loss of scme $143,000 in funds of! 
that office. He was released on pond 
of $2,500, pending sentencing, scheduled 
for May 23 by Judge Holtzoff, unless 
a new trial is granted. Possible penal- 
ties are fine up to $30,000 and imprison- 
ment ranging from one day to 30 years. 
The government is expected to move to 
recover on the commercial surety bon 


covering Romney. 
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Kuhn to Coast for 
F. & D.; McComb 
Cleveland Head 


BALTIMORE—John W. Latham, for 
the past four years resident vice-presi- 
dent at San Fran- 

cisco for Fidelity & , 
Deposit, has been | 
advanced to Pacific | 
Coast manager to | 
fill the vacancy 
created by the re-| 
cent election of} 
Vernon G. Peirson | 
as a vice-president. 


Carl H. Kuhn,} 
resident vice-presi- 
dent at Cleveland 
since 1945, has 


been named to suc- 
ceed Mr. Latham 
in his previous post 
and will in turn be succeeded by Hamil- 
ton W. McComb, who has headed the 
Memphis office for the past 10 years. 
Mr. Latham has been with F.&D. for 
the past 24 years. His first post was 
that of manager at Phoenix, Ariz. In 
1926 he was transferred to San Francisco 
as associate manager. He was promoted 
to manager of the latter office in 1929 
and to resident vice-president in 1943. 
Mr. Kuhn joined F.&D. at St. Louis 
in April, 1928, as a special agent and 
later served in the same capacity at Mil- 
waukee. He subsequently attended the 
training school at Baltimore, following 
which he was reassigned to Milwaukee. 
In 1935 he was promoted to manager 
at Buffalo and two yeears later was ap- 





7 


Carl H. Kuhn 


pointed manager of the newly opened 


branch at Cleveland. 


Mr. McComb has been connected with | 


F.&D. since 1927. He was appointed 
assistant manager at Memphis in 1934, 
following varying periods of service with 


the offices at Charlotte and Dallas as 
special agent. He was promoted to 
manager at Memphis in 1937 afid was 





made resident vice-president there last 


Koch New Manager 
at Indianapolis 


Advancing his normal retirement date | 


by a year for reasons of health, M. W. 
Doyle, resident vice-president of the 
American-Associated companies at 
dianapolis, turned over his office to Wm. 
F. Koch, newly appointed branch man- 
ager. 

Mr. Doyle first joined American Au- 
tomobile at St. Louis in 1914 and was 
appointed Indianapolis manager and 
established the branch there in 1924. 
In 1939 he was elected resident 
president, shortly before celebrating his 
25th anniversary with the company. He 
has had 33 years’ service, which record | 
is exceeded by only two active members 
of the company organization. 

_Mr. Koch is a native of West Point, | 
Neb., and a graduate of University of 
Wisconsin. He started in insurance as a| 


casualty company special agent at Mil- | 


waukee in 1925 and spent 10 years in| 
the Wisconsin field, entering the local 
agency business at Milwaukee in 1935. 
He joined American Automobile in 1941 
as a senior underwriter in Milwaukee, | 
Was in the army air corps overseas, be- | 
coming a lieutenant colonel. Since re- 
turning from the service in November, 
1945, he has had special assignments in | 
the American-Associated field organiza- 
tion, as well as head office. 


Seaton Charleston Manager; 
Springer Claim Adjuster 


The American Casualty companies | 
have promoted William H. Seaton, for- 
mer claims attorney for West Virginia, 


vice- | 


to manager at Charleston. 

He was graduated from Washington 
& Lee University with an LL.B. degree 
in 1936 and was a practicing attorney in 
Charleston from 1937 to early in 1942, 
when he joined American Casualty. He 
has served as claims attorney since that 
time except for a leave of absence in 
the war as a lieutenant in the navy. 

Mr. Seaton’s former duties are being 
taken over by Frank W. Springer, who 
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has had many years’ experience as a 


resident claim adjuster in West Virginia. 


R. C. Reeder, Jr., Joins 
Fireman's Fund Indemnity 
NEW YORK—Robert C. Reeder, Jr.. 


assistant fidelity and surety manager for 
Travelers in Newark for the past five 
years, has gone with Fireman’s Fund In- 
demnity in the New York office to assist 
R. W. Stewart, manager of the fidelity 
and surety department. Prior to going 
with Travelers, Mr. Reeder was with 
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Maryland Casualty in the fidelity and 
surety department, two years in_ the 
home office doing bond claims, under- 


writing and production work, and then 


in New York doing underwriting and 
production for seven years, 
Miss Goodstein Retires; 
White Named in Chicago 

J. C. White has been transferred by 


American Surety and New York Indem- 


nity from Indianapolis to the Chicago 
branch office as superintendent of the 





Michigan, birthplace of the clanking age of mass-production, is the symbol 


of the speed-up and assembly line. With its “moving belt” imitated the world 


over, it ranks among the leading industrial centers. Within its borders are 


most of the American automobile manufacturers. the United States furniture 


center and countless industries ranging from airplanes to fly-paper. Michigan’s 


greatness, however, is not limited to factories alone. It stands high in salt, iron 


ore and copper production and the Sault Ste. Marie Canal, connecting its min- 


ing and timber lands with the manufacturing area, is the busiest in the world. 


In serving this great community, which has contributed so much to the 


American standard of living, the United States Guarantee Company provides 


outstanding insurance contracts so essential to profitable operations. 
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accounting department He succeeds 
Miss Bayle Goodstein, who has retired 
after having been with the company for 
33 vears, all the time in Chicago. She 


started as a bookkeeper there and had 
been in charge of the accounting depart 
ment for about 20 years. 

Mr. White started in the home office 
accounting department, where he had 
four years service, then was sent to the 
Buffalo branch and served for 1% years 
before entering army service. After 3% 
years in the army he returned to Ameri- 
can Surety and has been in the Indian- 
apolis branch for the last eight months. 


Pacific Employers Makes 
Changes in So. Cal. 


LOS ANGELES—Pacific Employers 
has made staff changes in southern Cai- 
ifornia designed better to serve agents 
and brokers. John Gurash, production 
manager in the home office, who at the 
annual meeting recently was elected a 
director, has been placed in charge of 
southern California. 

Thomas McDermott, who has been 
superintendent of compensation under- 
writing in the home office, has been 
placed in charge of a _ metropolitan 
branch with headquarters in the home 
office. Compton Jones, M. E. McFar- 
land and J. N. Flammer, all on the 
staff for years, have been named assist- 
ants to Mr. McDermott. 

K. W. Gideon, supervisor of liability 
underwriting, has been named manager 
of a new branch soon to be opened in 
the Wilshire district, and will have as 
assistant W. H. Erwin. 

A new branch has 
Pasadena, with J. K 
ager. 

These new branch offices will aug- 
ment branches now in operation at San 
Diego with J. A. Reilly as manager, and 
Long Beach with J. Valla as manager. 


Griffith Levering Wins 
Promotion at Philadelphia 


Lumbermens Mutual Casualty has ap- 
pointed Griffith G. Levering as manager 
of the Philadelphia office division of the 
eastern department. He will have super- 
vision over Pennsylvania, New Jersey, 
Delaware, Virginia and North Carolina. 

Mr. Levering has been with Lumber- 
mens since his graduation from Uni- 
versity of Chicago in 1925. In 1945, he 
took leave of absence and went to China 
to engage in reconstruction work for 


been opened in 
Osinga as man- 
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the Society of Friends, of which he is a 
member. At the time of his departure, 
he was manager of the Philadelphia 
automobile underwriting department. 


Many Kemper Promotions 


Numerous promotions in Lumber- 
men’s Mutual Casualty are announced. 

Paul Brown, C. S. Coates, J. E. Hell- 
gren, W. P. Moore, and P. A. Wein- 
man, are elected 3rd_ vice-presidents; 
G. M. Butters, B. C. Dahlmann, M. F. 
Gruhn, G. G. Levering, and R. C. Mer- 
ritt, resident vice-presidents; E. W. Day 
and B. J. Thomson, resident secretaries; 
J. R. Hufnagle, assistant secretary: 
E. Swenson, assistant treasurer, and 
A. Kiracofe, assistant general counsel. 

Bertram J. Cahn, president of B. 
Kuppenheimer & Co., Chicago, has been 
elected to the general advisory board of 
Lumbermens Mutual Casualty Company 
and to Illinois Manufacturers’ advisory 
board. 


U.S.F.&G. Iowa Changes 

DES MOINES—D. Wesley Barns, 
Iowa manager of U. S. F. & G., has an- 
nounced a number of changes in the 
lowa field. 

Harry Chittenden, superintendent of 
claims, has been transferred to a similar 
position at Dallas. W. C. Hall, for- 
merly an adjuster, succeeds him in 
Iowa. George Phettiplace has been ap- 
pointed claims adjuster for western 
Iowa, Edward Hagerman has _ been 
transferred from western to eastern 
Iowa as adjuster and Roland Barker has 
been named district supervisor for 
northwestern Iowa. 

Al Stiger of the Chicago office has 
been named safety engineer here. 





R. 
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Blalock Vice-president 
J. T. Blalock, assistant general coun- 


sel, has been elected a vice-president of 
Pacific Indemnity. 


Farnsworth Asst. Manager 

W. K. Farnsworth has been appointed 
assistant manager of the indemnity and 
automobile claims division of Fireman’s 
Fund Indemnity and Western National 
Indemnity in southern California. 

He attended University of Nebraska 
and then at University of Southern 
California received the A. B. and LL.B. 
degrees. He became associated with the 
law firm of Chase, Barnes & Chase, and 
later established his own law office. In 
1940 he entered insurance claims work 


and in 1941 joined Fireman’s Fund In- 
demnity as a claims adjuster. He was 
promoted to senior claims adjuster in 
1945. 


Heins, LeGallais Advanced 


Ross D. Heins has been appointed 
Canadian assistant general manager for 
Continental Casualty and J. P. LeGal- 
lais has been named superintendent of 
agents. R. D. Bedolfe is Canadian gen- 
eral manager. Mr. Heins joined the 
company in 1935 and became superin- 
tendent of agents in Canadain 1941. Mr. 
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—=: 
Le Gallais joined the company jin 1933 
and has served as Toronto SUpErviso, 
and later as assistant superintendent of 
agents. 


McFadden Iowa Manager 


Albert McFadden, northwest lows 
supervisor of Hawkeye Casualty, fe 
been appointed Iowa manager. He has 
been supervisor in northwest Iowa for 
14 years. 

Dean Harris, formerly -of the under. 
writing and auditing departments, suc. 
ceeds Mr. McFadden as supervisor. 
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Hearing on Wis. Version of 
Wagner-Murray-Dingell Bill 


MADISON—Hearing on the compul- 
sory state health insurance bill intro- 
duced by Assemblyman Kendziorski and 
Molinaro in the Wisconsin legislature, 
based on the Wagner-Murray-Dingell 
bill in Congress, was held before the as- 
sembly public welfare committee. It 
would require all employes to pay 14% 
of their salaries up to $3,700 a year to a 
state health insurance fund, with em- 
ployers contributing an equal amount, 
and self-employed persons paying the 
entire 3%. 

Medical society spokesmen claimed 
the bill guarantees the patient nothing, 
absolves administrative officials from 
responsibility of making the system 
work and would cost $30 million a year 
to administer. To provide good medical 
care, workers and employers would have 
to contribute 5 to 6% of wages instead 
of 3%, they said. The bill also was op- 
posed by the Wisconsin State Dental 
Society, Assn. of Osteopathic Physi- 
cians, state chamber of commerce and 
representatives of commercial insurers. 

Spokesmen for labor unions and An- 
drew Biemiller, Milwaukee, former 
Democratic Congressman, said voluntary 
coverage is inadequate and too expensive 
and lower paid: workers are unable to 
pay medical bills. 


New Pittsburgh Officers 


Eugene J. Boyle, Mutual Benefit H. & 
A. and United Benefit Life, has been 
elected president of the Pittsburgh Assn. 
of Accident & Health Underwriters. 
Milton A. Boyd, Hoosier Casualty, is 
secretary. 
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Jones Wants to Get Jumbo Out First. 
That Isn't Covered By His Central P. P. F. Policy!” 


Says It’s the Only Possession He's Got 


MANUFACTURERS MUTUAL 
INSURANCE COMPANY 
Van Wert, Ohio 


WRITE FOR THE 
CENTRAL AGENCY PLAN 











How New Iowa Check-Off 
Act Affects Group Cover 


_DES MOINES—The anti-closed shop 
bill passed by the lowa legislature has 
caused some _ speculation among _ jp. 
surance men because of a section which 
prohibits the check-off system except by 
a written order. The bill apparently 
does not affect deductions for group 
insurance unless the union has its own 
insurance, according to unofficial opin. 
ions. No official opinion has been asked 
as yet. 

However, if the union has its own in- 
surance for which the employer has 
been making deductions, it is believed 
that the written request would have to 
be filed. 


McVey Succeeds Boner 


Donald C. McVey is becoming man- 
ager of the accident and health depart- 
ment of Maryland Casualty in Chicago, 
He has been with Continental Casualty 
for several years—both before and after 
service in the navy. 

_He replaces Roger Boner, who re- 
signed to operate a local agency which 
he recently purchased at West Frank- 
fort, Ill. 


Urges Full A. & H. Cover 


At the first annual convention of In- 
suromedic Life at Dallas, President 
Pioneer Fisher said insurers are failing 
the people unless they insist on their 
salesmen selling full accident and health 
protection instead of just accident and 
hospitalization. He contended that the 
public needs income protection for sick- 
ness and accidents, that this contract 
gives broader protection and will en- 
able the companies to stay in business 
under American free enterprise. 

Mr. Fisher gave out 194 silver dollars 
to salesmen who qualified in the April 
contest. He stated that April showed the 
greatest increase in sales per man of any 
month since organization. 


Utah A. & H. Club Meets 


The Utah Accident & Health Club 
held its May meeting at Roy, a few 
miles south of Ogden, with 55 present. 
The program was in charge of Wayne 
Pearson, Mutual Benefit H. & A., Og- 
den. Ten new members were received, 
bringing the total to 67, the largest in 
the club’s history. A. W. Wright, who 
recently resigned as general agent of 
Columbian National Life, to give his 
entire time to personal production, was 
made an honorary menmaber. 

Jay M. Smith, World, spoke on “Mo- 
tivation of the Agent” and Ray Ross, 
Equitable Life & Accident, on “Motiva- 
tion of the Buyer.”” The annual meeting 
will be held June 9 and President Mc- 
Quarrie appointed a nominating com- 
mittee. 


Broadens Airline Policy 
A new airline trip policy has been put 


out by Associated Aviation Underwrit- 
ers. The premium is still 25 cents for 


$5,000 of insurance on flights within the 
United States and 150 miles into Can- 
ada or within the Territory of Hawaii. 
The policy has been broadened to covet 
scheduled 
round-trip 


airline on 
com- 


a passenger on a 


either a one-way or 
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pleted within 30 days. The type of 
ticket determines whether the passenger 
js covered for the return trip. _ 

'The same policy is also available to 
international air travelers at a cost 
hased on the amount of airline ticket 
fare. In the case ot travelers to for- 
eign destinations the policy remains in 
force to cover a trip conipleted in 12 
months rather than 30 days. 

A total of $25,000 coverage may now 
be purchased instead of $5,000 as here- 
tofore. The policy has further been lib- 
eralized to provide coverage against 
exposure to the elements following a 
forced landing as well as in respect to 
“disappearance.” 


Oppose Illinois Amendment 


The Illinois house has amended a bill 
which puts on the insurer the burden 
of proving that insured’s death was not 
caused by violent, external or accidental 
means, when that question is raised in a 
life double indemnity cause, to apply to 
accident and health cases as well. 

It is being strongly opposed by acci- 
dent and health insurers. 


Grummon General Agent 


Stuart N. Grummon of Mason City, 
Ia, war veteran, has been appointed 
general agent for northcentral Iowa by 
Franklin Life and the accident and 
health division of Continental Casualty. 





Observe Cavanaugh Month 

Federal Life agents May 15 began ob- 
servance of Cavanaugh month, honoring 
resident L. D. Cavanaugh. June 2 is 
his birthday. 

Speaking at an agency meeting in Chi- 
cago which launched the campaign, Mr. 
Cavanaugh reported that in the first 
jour months of 1947, substantial gains 
were made in new business, both life, 
and accident and health, as well as in in- 
come, assets and earnings. New life 
business written in the first four months 
was 18% more than in the correspond- 
ing period of 1946. Premium income on 
accident and health business for the first 
four months was approximately $125,000 
in excess of that for the period of 1946. 
Life insurance in force has passed $109 
million. 

The goal for life insurance volume in 
the campaign is $2 million. 


Rex Buys Building 


Rex Health & Accident has bought 
the old Indiana Democratic Club build- 
ing, Indianapolis, as a home office. It 
plans extensive remodeling and improve- 
ments. It is a four-story brick building 
at 317 North Pennsylvania street. 


New Family Medical Plan 


_American Progressive Health of New 
York has brought out what it calls the 
“American way” family medical policy. 

The initial premium for the husband 
ranges from $24 at ages 18-49 to $46 at 
ages up to 65, and for the wife, the 
premium ranges from $13 to $24. There 
IS an initial premium of $7.06 for each 
child three months to 18 years. 

Cost of attending physician's service 
up to $550, with a $10 deductible, is pro- 
vided plus $25 for the services of a 
specialist, also with a $10 deductible. 

Surgical expenses up to $150, with a 
$10 deductible, are provided. Pregnancy 
and women’s diseases are covered after 
ninth months with a total liability of 
$55. There is no coverage for injury or 
sickness for which benefits are payable 
under a workmen’s compensation act. 








Canada H. & A. Appointments 


Canada Health & Accident of Water- 
Ont., has appointed P. H. Roos, 
secretary and a director. W. A. Jamie- 
son has been named head of the claims 
department, C. E. Wettlauffer 
ant underwriter and R. A. Hooper home 
office accountant. 


loo, 


assist- 


The Casualty Adjusters Assn. of 


Seattle held its annual banquet. 


SURETY 


New Bond for Bank's 
Legal Liability 
Proving Popular 


Considerable interest is being dis- 
played in the new bankers liability in- 
demnity bond for commercial banks. 
This new contract, released in March by 
the Surety Assn. of America, is intended 
to indemnify banks against liability im- 
posed by law by reason of the dishon- 
esty of any fiduciary maintaining a de- 
posit account subject to check in the 
insured bank. 





States that have adopted the uniform | 


fiduciaries act are not expected to pro- 
vide sales prospects inasmuch as this 
act defines the liability of the bank. Un- 
der the act, the bank must have know- 
ledge of dishonesty of the fiduciary be- 
fore it can be held liable for such loss. 
There are 18 states having such laws, 
as well as the District of Columbia and 
Hawaii. 


Public Officials Included 

This bond is approved for use in all 
states except Texas. Although Ken- 
tucky has not specifically adopted the 


uniform fiduciaries act, it has a provis- 
ion for the protection of banks or 
trust companies in their dealings with 
fiduciary accounts and specifically re- 
fers to such conduct in the Kentucky re- 
vised statutes. It is the opinion of bond 


experts that Kentucky can be con- 
sidered as one of the states in which 
banks may not be interested in the new 


bond. 
The Surety Assn. of America advisory 


committee has concluded that public 
officials who are, to a material extent, 
under the supervision of a court come 


within the definition of 


stated in the bond. 


“fiduciary” 


Premiums Are Nominal 


Rates are $10 per $1000 for the first 
$10,000 coverage and for each addi- 
tional $1000 up to $25,000 a charge of 
$3.33 is made per $1000. Coverage over 
$25,000 runs $2 per $1000 and that in 
excess of $50,000 costs $1 per $1000. 

An additional charge is added based 
on the number of regular checking ac- 
counts maintained by the bank. There is 
no charge made for the first 5,000 ac- 
counts but a rate of 2 cents per check- 
ing account is made for the 5,000 and 


all accounts in excess of 10,000 cost 
one cent per account. 
Limitations in the bond include a 


restriction of 90% of the expense and | 


judgments arising from any one suit in 
the aggregate liability for all expenses. 
Losses are excluded in which the in- 
sured shall have benefited through di- 
version of funds 
any loss caused directly or indirectly by 


the dishonesty of any officer, director, ' 


or employe of the insured, is not cov- 
ered unless such persons are acting as 
a fiduciary as defined in the bond. 


Schmitt Is Named Secretary 
By New Jersey Surety Group 
NEW ARK—Robert C. Reeder, Jr., 


who recently resigned as assistant man- 
ager of fidelity and surety lines for 
Travelers in Newark to go with the 
fidelity and surety department of Fire- 
man’s Fund in New York, has resigned 
as secretary-treasurer of the Surety Un- 
derwriters Assn. of New Jersey. George 
A. Schmitt, Commercial Casualty, was 
named acting secretary-treasurer. Mr. 
Schmitt recently replaced Harry Venoy 
in charge of fidelity and surety when 
Mr. Venoy became secretary of the Loy- 
alty group. 

P. A. S. Rogers of U. S. F. & G.,, 
president, announced thatthe annual 
outing will be held June 6 at Essex Falls 
Country Club. It will consist of golf and 
dinner. Ralph Hawkins, New Amster- 


| Remember 


| claim, could not stand the financial 


| “Excess.” 


by a fiduciary, also, | 


dam Casualty, is chairman of the com- 
mittee in charge. 


Aetna on L. A. Bond 

Peter Kiewit Sons Co., Arcadia, Cal., 
was the low bidder when the California 
state highway engineers opened the bids 
ior the Hollywood Parkway in Los An- 
geles, at a price of $1,327,527. Aetna 
Casualty is on the bid bond. 


Talks on Suretyship 


Marwin. F. Jonas, special agent for 


Glens Falls Indemnity, addressed the 
Santa Barbara Assn. of Insurance 
Agents on “Suretyship—A Racket? 


His talk was illustrated with charts and 
showed the true functions of suretyship 
and the necessity for assured to take ad- 
vantage of the coverages offered under 
t. Mr. Jonas will give the same talk 


It's the unexpected 


CATASTROPH 


that “upsets the 
apple-cart. for the 


Self-Insurer! 


Excess Insurance is 
a necessity for even 
the largest Self-Insurer 


this:. Companies large 
enough to self-insure the “average” 


strain of a catastrophe. That’s why 
every self-insurer is a prospect for 
Make them your pros- 
pects, your clients. 


For over 30 years we have special- 
ized in all forms of Excess Cover- 


age tailor made to the risk—for 
Self-Insurers or Excess over Pri- 
mary. 

Solicit those accounts you know 


need this type of coverage and we 


will help you render your client 
real service and add to your pre- 
mium volume. We under- 
write through the oldest, 
largest most experienced 
“Excess” market in the R 
world—LLOYD’S OF QgiAd 


LONDON. 
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Assn. of In- 
May 26. 


before the Orange County 
surance Agents at Santa Ana 


COMPANIES 


Pacific Indemnity Figures 


Net premiums of Pacific Indemnity 
for the first quarter totaled $4,010,170, 
an increase of $732,556, or 22.55% As- 
sets increased $550,052 to $28,164,169; 
surplus to policyholders decreased 
$74,893 to $11,612,946. 











Form Idaho Farm Insurer 


Idaho Farm Insurance Co., hi 
organized at Pocatello under e aus- 
pices of American Farm Bureau as a 
stock casualty insurer writing partici- 
pating policies on and gen- 


is 





automobile 





N. CRAWFORD «C0., Inc. . 





Headquarters for ‘OUT OF THE ORDINARY” Contracts 














CARTIER: « « « 
Surplus .. . 


Reserve for Losses . 
All Other Liabilities . 








e AMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street, New York 7,'N. Y 


DECEMBER 3ist, 1946 


Voluntary Contingency Reserve . 
Surplus to Policyholders . . 


TOTAL ADMITTED ASSETS $26,295,091.58 


NOTE: Securities carried at $650,000.00 in the 
above statement are deposited as required by law. 


CASUALTY . FIDELITY . SURETY 


Re-Insurance 












- $ 4,000,000.00 
-  8,202,508.93 


7,320,969.41 
6,021,613.24 

















28 CASUALTY 








EXCELLENT OPPORTUNITY 


FOR EXPERIENCED INSURANCE MEN. 
Growing Agency in one of the brightest 
spots on the dial in Tennessee (Kings- 
port). 


Openings for Casualty, Fire and Life so- 


licitors. State age, qualifications, refer- 
ences. 
Address: Executive offices 


DOUGHERTY-ROLLER 
101 Broad Street 
Kingsport, Tennessee 











WOREMEN’S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if 
familiar with retrospective or partici- 
pating plans. Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P. O. Box 1259 
Galveston, Texas 

















WANTED 
Pacific Coast casualty inousance company de- 
sires services of an experi g 1 cas- 





ualty underwriter for its Los Angeles office. 
The position offers. excellent starting salary. 
together with opportunity for future advance- 
ment. In reply please state qualifications and 
date available for work. NATIONAL AUTOMO- 
BILE & CASUALTY INSURANCE CO., 724 So. 
Spring St., Los Angeles 14, California. 














Large mutual casualty insurance com- 
pany with home office in Chicago has 
opening for automobile underwriters. 
Prefer college graduates. Address L-74, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 














FIDELITY AND SURETY PRODUCER 


Company with established agency plant wants 
qualified young age | ito develop Fidelity and 
Surety busi h State previous 
experience and A. requirements. Address 
L-73, The National Underwriter. 175 W. Jackson 
Bivd., Chicago 4, Illinois. 

















WANTED 


Special Agent for large Bureau casualty com- 
pany. City of St. Paul, Minnesota. Must be ex- 
verienced in handling all casualty and surety 
es. In > ove, outline of experience, 
age and education, d salary expected. * 
dress L-86, The National Underwriter. 175 W 
Jackson Blvd., Chicago 4, Il. 











~ WANTED 
Experienced casualty adjuster who has a clean 
record and can come well recommended for the 
southwest territory. Have excellent proposition. 
Address L-90, The National Underwriter, 175 W. 
Jackson Blvd., pestmnadh 4, Illinois. 











WANTED 

Payroll Auditors, experienced wall lines Casualty 
Insurance for per P in Georgia, 
Oklahoma, Texas, and Mi State 
previous experience, age, marital status and 
salary expected. Central Surety and Insurance 
Corporation, Post Office Box . Kansas City 
10, Missouri. 














By large Itiple line Ity pany with 
home office in Hartford, home “office examiner, 
automobile, liability and property damage lines, 
also several experienc adjusters. n reply 
ive age, experience, salary desired. Address 
-95, The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











BOND UNDERWRITER WANTED 
Excellent opportunity for fieldman or junior 
home office underwriter to take over corre- 
spondence cnd underwriting in branch office 
large casualty company territory served from 
St. Louis Mo. State qualifications and salary 
desired. Address L- National Under- 
writer, 175 W. Jackson Blvd. Chicago 4, Illinois. 





eral farm liability lines. Sponsored by 
Idaho Farm Bureau, the company is 
capitalized at $102,000 with surplus of 
$25,500. President is Don Clegg. At 
the time of licensing, the company al- 
ready had 2,500 applications. 


30% Gain in Quarter 


Lumbermens Mutual Casualty exper- 
ienced the highest first quarter sales in 
its history. Net premiums for the first 
three months were $15,910,360. This is 
an increase over 1946 of $4,763,697. The 
largest dollar volume sales were auto- 
mobile, $9,117,141, and workfnen’s com- 
pensation, $4,831,362. 


Five New Directors 

Five directors have been elected for 
Glens Falls, Glens Falls Indemnity and 
Commerce, they being George I. Davis, 
sseascedl and treasurer of the com- 


aliens s; Edward P. Farley, chairman of 
American-Hawaiian Steamship Co.; R. 
Harold Griffith, vice-president and Pa- 
cific Coast manager; John M. Meyer, 
Jr., vice-president of J. P. Morgan & 
Co., and Donald B. Smith, a partner in 
Scudder, Stevens & Clark. 





Huge Premium Increase 

Central Surety has issued its state- 
ment as of March 31 showing assets of 
$15,204,096, which is an increase of $791,- 
275 from Dec. 31. Claim reserves at 
$5,177,112 are higher by $83,872. Pre- 
mium reserves of $4,720,480 are up 
$587,194. Surplus stands at $3,419,960, 
increase $27,303. 

Net premiums written for the first 
three months totaled $3,256,991, or an 
increase compared with the first quarter 
of 1946 of $1,116,796. 


Insurors Indemnity has filed applica- 


tion to withdraw from California. 


Night Depository Losses 


Topic of Fields’ 


NEW YORK—Certain current prob- 
lems have involved substantial losses to 
banks, and Ernest W. Fields, vice-presi- 
dent of U. S. Guarantee, has written a 
pamphlet on the problems and their 
possible solution, for distribution to 
bank insured of the company. 

Mr. Fields calls attention to losses 
in connection with night depositories ; 
paying and redeeming U. S. savings 
bonds; loans involving F.H.A. insur- 
ance, and cashing government checks. 

Statutes and decisions of various 
states may be different on certain phases 
of these problems and Mr. Fields’ arti- 
cle does not consider all of these dif- 
ferences. 

Losses Increase 


The subject of night depository sys- 
tems is of considerable current interest 
to banks, first, because of Saturday clos- 
ing in many of the states, resulting in 
a large increase in the use of such 
vaults, and the fact that in many locali- 
ties two day deposits are made by cus- 
tomers. A second reason for this cur- 
rent interest is that in the past six 
months the night depository vaults of 
three banks have been burglarized and 
large sums taken. 

The night of Sept. 29, 1946, burglars 
broke into a bank in Red Bank, N. J., 
and, after breaking into the night de- 
pository vault, took approximately $33,- 


000 in cash and $1,500 in checks. The 
night of Noy. 9, 1946, burglars broke 
into a bank in Hazleton, Pa., and, 


after breaking into the night depository 
vault, took $27,950 in cash and checks. 
The night of Feb. 22, 1947, burglars 
broke into a large central Florida bank, 
and using very excellent and involved 
equipment, broke into the night depos- 
itory vault and took approximately $92, 

000, consisting of about $62,000 in cash 


and $30,000 in checks. This was the 
largest such theft on record. It is 
feared that these burglaries may have 
been committed by a professional gang 
or gangs, 
Bailor-Bailee Relationship 

While there has not been a great 
deal of litigation on the subject, it 


is apparently the law that the relation- 
ship between a bank and its customer 
depositing funds in the night depository 
vault is that of bailor and bailee from 
the time the funds are inserted in the 
chute until the deposit is entered in 
the depositor’s book, after which the re- 
lationship is that of debtor and creditor. 
The relationship being that of bailor 
and bailee, the bailee—the bank—must 
use that degree of care required of a 





bailee under the circumstances of the 
deposit. 
[he courts are in conflict as to 


whether the relationship is that of bailee 
for hire or that of gratuitous bailee. If 
the relationship is that of bailee for 
hire, then the bank will be liable if it 
fails to use ordinary care and diligence. 


Pamphlet 


If the relationship is that of gratuitous 
bailee, the bank is liable only if it 
guilty of gross negligence. The su- 
perior court of Pennsylvania in 
sernstein vs. Northwestern National 
Bank in Philadelphia (41 Atlantic Re- 
porter Second 440) held that the rela- 
tionship was that of bailee for hire and 
that it was for the jury to decide wheth- 
er the bank had exercised ordinary dil- 
igence and care. On the other hand, 
the New York supreme court decided 
in June, 1942, in the case of Valley 
3rook Market, Inc., vs. Westchester 
County National Bank, an unreported 
decision, that the relationship was that 
of gratuitous bailee and that the bank 
was liable “only upon a showing of 
gross negligence.” 


Contract Should Be Specific 


Mr. Fields emphasized the importance 
of a proper form of contract between 
the customer and the bank which has a 
night depository. The contract should 
be specific as to the relationship be- 
tween bank and customer; and it should 
specifically outline the procedure which 
is to be followed. 

As noted above, a bank is a bailee of 
funds deposited in its night depository 
chute and vault and therefore owes the 
customer the duty of due diligence and 
care, or in states where the relationship 
may be that of gratuitous bailee it may 
not be grossly negligent. Whether the 
bank negligent depends upon the 
equipment it installs and the safeguards 
it maintains. Attention is particularly 
called to the fact that the bank should 
not put itself in the position of main- 
taining only a locker unit as a receiving 


is 


is 


safe for the night depository which is 
merely a fire-proof, and not burglar- 
proof, receptacle. It is recommended 


that banks install the better type chute 
and vault. It is also advisable, if pos- 
sible, to have the night depository safe 


connected with the A.D.T. or other 
alarm system. 
Redeeming Savings Bonds 

In connection with savings bonds, 


Mr. Fields says: 
The regulations governing payment 
by banks in connection with redemption 


ot United States savings bonds pro- 
vides that upon the receipt by the 
Treasury Department of the report of 
an erroneous payment, which may be 
caused by paying a forged or stolen 
bond, and if after investigation it is 


determined that a loss to the United 
States has occurred, the paying agent 
will be advised and given an opportu- 
nity to present the full facts relating to 
the payment for consideration of the 
Secretary of the Treasury, and that if 
the Secretary shall determine that the 
loss resulted “from no fault or negli- 
gence on the part of the paying agent,” 


notice of such fact would be given to 
the paying agent and it would be re- 
lieved from liability to the United 
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States. If, however, the Secretary of the 
Treasury finds fault or negligence on 
the part of the paying agent, Notice of 
that fact is to be given the paying agent 
“who will be instructed to make promp, 
restitution.’ 

Many banks have paid and redeemej 
savings bonds which have been stolen 
or on which the request for redemption 
has been forged. Many claims are be. 
ing made on paying banks by the Treas. 
ury Department, it being contended that 
the Treasury Department is unable to 
find that there was no fault or negli- 
gence on the part of the bank and that 
it therefore is liable. 

In many cases banks are unable to 
determine, after the lapse of consider. 
able time between the original redemp- 
tion and the time when claim is made 
upon them by the Treasury Depart. 
ment, what identification was presented 
and relied upon. We understand it to 
be the position of the Treasury De. 
partment that the burden is upon the 
bank to establish that it was free from 
negligence, and that if it is unable to 
furnish evidence of having relied upon 
identification which is acceptable to the 
Treasury Department, it will be hel 
liable. 

In this connection the regulations do 
not prescribe what identification shall 
be required; however, it has been held 
that relying upon a social security card 
is of itself negligence, and we therefore 
recommend that in no case should any 
reliance be placed upon social security 
cards, birth certificates and correspond- 
ence as means of identification. It is 
suggested that, unless the person pre- 
senting a savings bond to be paid or 
redeemed is personally known to your 
bank or introduced or identified by a 
customer, great care should be exer- 
cised and you should require identifica- 
tion such as army discharge certificate, 
automobile driver’s license in those 


states where they may not be obtainable 


merely by the payment of a fee, war 
plant identification badges containing 
pictures, names, etc., coast guard passes. 


Facts of Identification 


We especially recommend that- em- 
ploves in charge of paying and redeem- 
ing savings bonds write on the back of 
the original bond notations indicating 
what identification was presented, s0 
that in the event of a claim at a later 
time, the tellers will be able to outline 
in affidavit form the facts of identifica- 
tion. It is also permissible and good 
procedure to record bonds which are 
paid and redeemed. 

Some rather substantial losses have 
been sustained by banks involving 
modernization loans under FHA insur- 
ance. It advisable to bear in mind 
that such insurance does not protect 4 
bank making such loans if forgery is 
involved. One institution has recently 
discovered a loss in excess of $250,000 
involving these loans and several large 
New York City banks have recently dis- 
covered that approximately 16 ‘loans 
made by them involve forgery on the 
notes and checks. Whenever possible 
an inspection of the property should be 
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OPPORTUNITY IN ST. LOUIS, MO. 


The man we are looking for is probably @ 
underwriter, and is beginning to think his job 
is a blind alley. He must know the Casualty 
business thoroughly, capable of servicing large 
Compensation and Liability Risks. This is ¢ 
lifetime job in a Local Agency producing about 
$300,000 in premiums annually, big future pos- 
sibilities, salary, bonus, and in due time cat 
become a full partner. Replies strictly con 
fidential. Address L-92, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 








~ CLAIM EXECUTIVE 

We are looking for an experienced claim ma 
to come into our organization as an examiner 
with the chance to assume major responsibility 
by end of the year. Middle aged or youn = 
Must be qualified. This is a fast growing 

tral West mutual casualty company © itiog 
under two million. ae to Box L-96. The Na- 
tional a came 175 W. Jackson Bivd., Chi- 
cago 4, + 
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made and the owner of 
personally interviewed 
that he is the borrower 
such loan. ’ 

While the volume of government 
checks has considerably lessened, there 
is still a very large number of govern- 
ment checks being forged, having pre- 
viously been stolen from the mails or 
otherwise. The Secret Service has done 
an excellent job in rounding up the 
gangs and individuals stealing these 
checks, but notwithstanding the de- 
crease in the volume of the checks and 
the number of claims, it is advisable to 
remind tellers that government checks 
are like other checks and are not cur- 
rency and that the same degree of care 
should be exercised in cashing govern- 
ment checks in the case of other 


checks. 


such property 
to determine 
and is making 


as 


Doctors and Wis. Co-ops 
Agree on Sick Care Pattern 


Wisconsin Assn. of Cooperatives and 
State Medical Society of Wisconsin have 
reached an agreement on legislation for 
cooperative sickness care systems and 
so reported to a joint meeting of senate 
and assembly public welfare committees. 
However, insurance spokesmen attacked 
the measure principally on the ground 
that these schemes would not be subject 
to full insurance department regulations 
and would completely escape taxation. 
The insurance spokesmen were Fred 
Kelvey, Milwaukee A. & H. Assn.; W. 
L. Jackman, Wisconsin Insurance Alli- 
ance, and C. B. Stumpf, Madison Assn. 
of A. & H. Underwriters. 

The Medical Society had been insist- 
ing that at least 51% of the doctors 
in the area served by a proposed plan 
must agree to participate in it before it 
shall be launched. Finally the Medical 
Society reluctantly yielded on the point 
and that broke the deadlock. 

Under the bill cooperatives could or- 
ganize schemes to provide sick and hos- 
pital care, build hospitals and contract 
for medical and dental service. Cooper- 
ative payments to the doctors and den- 
tists would be on a salary, per capita 
or a fee-for-service basis. 


0.K.s Vending Machine Policy 

LOS ANGELES — Attorney-General 
Howser has approved providing short 
term airplane disability insurance 
through a vending machine. Commis- 
sioner Downey had _ requested’ the 
opinion. 

He says that the only possible viola- 
tion of the code which might be implied 
in the proposed vending machine plan 
is the proposal that insured or bene- 
ficiary must present the binding receipt 
card to the insurer before the policy 


will be issued. However, he says this 
is not unreasonable, since the insurer 
quite properly can require that prior 


evidence of the insurance be turned over 
to it on issuance of the policy, as other- 
wise, in ‘event of a claim, it might be 
held responsible on two separate poli- 
cies for one 25-cent premium. 


Insurance Men Stood 
Up by Rep. Crosser 


(CONTINUED FROM PAGE 21) 
curity or other trust funds to construc- 
tion of roads or bridges?” he asked. 

In connection with state cash sickness 
benefit plans, Calhoun suggested the in- 
surance companies and _ self-insurers 
should be given a chance to carry them 
out; that these interests have done a 
“pretty good job” to date, and that pri- 
vate coverage “worth trying” and 
probably would be better than a system 
financed with contributions to unemploy- 
ment compensation funds. 

The Dorsett and Herndon statements 
recommended elimination of non-occupa- 
tional benefits, sickness and maternity 
payments from the Crosser act. 


1S 





MATTHIAS IN RAGE 


Russell Matthias of Ekern, Meyers & 
Matthias, Chicago, leader in the fight to 
amend the railroad retirement act, made 
this statement to THE NATIONAL UNDER- 
WRITER: 

“The whole insurance industry was 
down here to present its views, sup- 
ported by facts, figures and arguments 
for elimination of non-occupational dis- 
ability, sickness and maternity benefits 





from the Crosser act. Dewey Dorseti 
was there to represent the entire in- 
dustry. 


“Instead of being accorded the oppor- 
tunity to which we were invited, the 
industry was met by a gag rule which 
prevented any hearing whatever. But 
we are not through yet, by any means. 

“The industry should realize what it 
is facing as a result of Mr. Crosser’s 
tactics. It should, and I believe it will, 
arouse to make a fight for the legisla- 
lation which we know is essential to 
make the railroad retirement system 
sound, and to protect private insurance 
interests and the social security system.’ 

Mr. Matthias said the strategy of pro- 
ponents of amendatory legislation has 
not been worked out, but it under- 
stood to be subject of conferences here 
and elsewhere. He attributed the com- 
mittee vote on Crosser’s point to ab- 
sence from the meeting of supporters of 
the legislation, who did not expect the 
parliamentary attack. There were nine 
absentees. 


is 


Tressel Forms Actuarial 
and Accounting Firm 


Harry S. Tressel announces the form- 
ation of the firm of Harry S. Tressel & 
Associates at 10 South La Salle street, 
Chicago, for the purpose of conducting 
a general actuarial and accounting prac- 
tice. The firm will specialize in actu- 
arial and accounting service for pension 
funds, life and casualty insurance. 

.Mr. Tressel is a graduate of Univer- 
sity of Illinois and University of Chi- 
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cago. He is a certified public accountant, 
member of American Institute of Ac- 
countants, member of Illinois Bar Assn. 
and a practicing actuary. Previously he 
was associated with Haight, Davis & 
Haight of Indiana, for five years; actu- 
ary with various life companies for eight 
years, consulting actuary and accountant 
in Chicago since 1931. 


Associates In Firm 


Other members of the firm are: Maur- 
ice Wolfman, graduate of University of 
Manitoba, fellow of American Institute 
of Actuaries and Actuarial Society of 
America, associated with Mr. Tressel 
since 1937; N. A. Moscovitch, graduate 
of University of Manitoba and Univer- 
sity of Chicago, an associate of Ameri- 
can Institute of Actuaries, associated 
with Mr. Tressel since 1936; Wm. M. 
Barkhuff, graduate of Northwestern Uni-: 
versity, engaged in general and public; 
accounting work for 20 years; Wm. H.© 
Gillette, graduate of University of IIli- 
nois, C.P.A., associated with Mr. Tressel 
since 1941; Wm. P. Kelly, associated 
with Tressel since 1945, and R. D. Mur- 
ray, associated with Tressel since 1946. 


Cash Sickness Bill 
in Ill. Hopper 


Hearings begin this week on Illinois 
house bill 485, a proposed cash sickness 
bill for Illinois. The Illinois proposal 
calls for a monopolistic state plan. 

It would apply to establishments em 


ploying six or more workers and _ in- 
corporates exemptions presently in the 
Illinois unemployment compensation 
act. Benefits will be not less than $10 


nor more than $20, based on earnings of 
at least $225 the preceding year. Work- 
would be entitled to benefits on a 
set table for 26 weeks, determined under 
the unemployment compensation act. 

Employers would contribute one-half 
of one percent of payroll and employes 
the same amount, to be collected by | 
employers. 


crs 


Minn. Compensation Law | 
Benefits Rise July 1 | 


ST. PAUL—Important changes in | 
Minnesota compensation law become et- 


fective July 1 and casualty companies 
are trying to figure what the changes 
will cost them. On occupational dis- 


eases the law was liberalized to pay 300 
weeks instead of 25 weeks of compensa- 
tion to a worker who suffers a drop of 
income because of such disease. Such | 
an employe will be entitled to collect | 
two-thirds of the difference in his earn- | 
ings up to a maximum of $27 a week | 
for 300 weeks. 

Increased allowances were 
total disability or death from 
or asbestosis. Maximum payments from 
a special compensation fund which ap- 
plies to a partial disability which, added 
to another partial disability, makes a 
total disability, was increased from 
$2,500 to $5,000. This becomes effective 
only after the worker has received full | 
regular compensation to the maximum 
amount of $10,000. 

Not the least important change in the 
law is. that which extends coverage to 
corporation executives, not heretofore 
covered. 


made for | 
silicosis 


Ortega Visiting U. S. 

C. M. Ortega, president of Cuba Life 
of Havana, has been renewing old ac- 
quaintances at Richmond, Va. He will 
go on to California early in June to at- 


tend the annual meeting of the Inter- 
national Lions Club. His company 
writes industrial and ordinary life. It 
was organized by Mr. Ortega 17 years 
ago. 

Before that he was manager of the 
foreign office of Continental Fire in 
New York. He also was connected with 


a Richmond agency for a time and with 
the Virginia rating bureau. One of the 
directors of Cuba Life is J. C. Bristow, 
general agent at Richmond Home 
Life. 


of 





CASUALTY 29 
Statisticians Hold 
Annual Meeting 

(CONTINUED FROM PAGE 21) 
a complete modernization of the finan- 


cial statement is 
clared. 

Mr. Morrill also discussed his trip to 
England to study rate making and ac- 
counting methods. There is no visible 
rate making system in England, he re- 
ported, but companies are able to fix 
satisfactory schedules on a judgment- 
experience basis. The English have a 
more representative spread of insurance, 
as nearly everyone has personal prop- 
erty coverage 

British companies do not reveal their 
practices to each other to nearly the ex- 
tent done in this country, he said. Mr. 


now possible, he de- 


Morrill related he asked one company 
officer about reporting of investments, 
and was told that that information is 


“just not given He said he left with- 
out understanding how much of the bus- 
iness is carried on, but with a great re- 
spect for the English insurance industry. 

T. F. Tarbell, actuary of Travelers, 
explained the proposed joint fire and 
casualty annual statement blank at the 


Friday session, and Vestal Lemmon, 
manager National Assn. of Independent 
Insurers, told of the work of that group 


in developing a statistical plan for cas- 
ualty and automobile experience 


Chicago Branch Wins Trophy 


The Chicago branch of Standard Ac 
cident has won the company’s merit 
trophy for excellence in operations in 
1946. The annual award is based upon 
performance in volume, profit and col 
lections and first was made in 1941, 
being won by Detroit. The Detroit 
branch repeated in 1943. The trophy 
was won by Chicago in 1942, by Newark 


1944, and Buffalo in 1945. 


in 





Speed Up the Acceptance of Your Bond 


Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow, 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual jnformation of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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ANCHOR CASUALTY CO. 
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Iowa Assn. Votes 
to Employ Manager 


DES MOINES Assn. 
agents plan 
full- ue sec -manager 
a new membership fee 
provide tl additional funds. 
presented President Philip 
this city the executive 
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adopte¢ special meet 
Phe oted to ange its 
ml yership fee to $1 per $1,000 prem- 
um unit, with no maximum provided. 
change, plus an increased member- 
is expected to provide the neces- 
funds. The lowa association 
380 members at present. 
new membership fee scale 
into effect with the start of the new 
vear Sept. 1 and the executive 
ommittee was Uc pried blanket author- 
ty to employ a full-tin ‘retary. The 
selection is expected - made before 
the annual convention here Sept. 9-11. 
The constitution was amended by 
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unaninous vote to provide for election 
of a treasurer and appointment by the 
executive committee of the secretary- 
manager. “he association has a secre- 
tary-treasurer who receives no compen- 
sation except for expenses. John S. 
Cutter, Shenandoah, has served in that 
capacity since 1934. 


Deatrick Agency of 
Defiance at 90-Year Mark 


One of the most interesting and one 
of the oldest agencies in Ohio is that of 
J..F. Deatrick & Co., Defiance, O. This 
agency was established May 16, 1857. It 
is thus marking its 90th anniversary. J. 


F. Deatrick, the founder, was appointed 


agent of Phoenix of Hartford and asso- 
ciated with him were his two sons, 
Claude T. Deatrick and Charles L. 
Deatrick. Claude was known especially 


in Ohio as being state agent of Home 


for a long time. He was one of the big 
field men of the state. : Charles L. is the 
father of the present J. I’, Deatrick. The 
office has a ioving sabe which was pre- 
sented to the first J. F. Deatrick on the 
50th anniversary of the agency. Some 


of the other companies that entered the 
agency a long time ago were Aetna in 
1858; Home, 1860; Hartford Fire, 1869; 
Fire Association, 1878: North America, 
1864; Royal, 1878, and Travelers, 1864. 
The Deatrick Agency still represents all 


these companies. Charles L. Deatrick 
was succeeded by his son, John F. Dea- 
trick II. The latter now operates the 
agency. The present John F. Deatrick 
has a son, John F. Deatrick III in Day- 
ton, O., and a grandson, John F. Dea- 
trick IV so the indications are that this 


old time office will continue to be headed 


by a John Deatrick thus making five 
generations, 
Weed, Parker Joins Hands 
With M. & M. at St. Paul 

Ben B. Weed and Cecil Read and 
other members of the staff of Weed. 
Parker & Co., of St. Paul have become 
associated with Marsh & McLennan. 


The business of the agency will be serv- 
iced by Marsh & McLennan’s St. Paul 
office under the immediate supervision 


of Mr. Read 

Weed, Parker & Co.. 
in 1864 by Orrin Curtis, 
Ben Weed and his brother Paul who 
died last year. Paul C. Weed entered 
the firm in 1901 and Ben Weed in 1905. 
Cecil Read joined the firm in 1927. The 


was established 
grandfather of 


firm name was changed in 1869 to Curtis 
& Weed, in 1870 to James H. Weed 
Co., 1876 to Weed & Lawrence, and 
1896 to Weed, Parker & Co. 

Marsh & McLennan established its 
Minneapolis office in 1909. In 1945, the 
St. Paul insurance firm of Hannaford 
O’Brien was merged with Marsh & Me- 
Lennan and has since been operated as 
the St. Paul office of Marsh & McLen- 
nan. For the time being, the personnel 
of Weed, Parker & Co., will continue 
their present offices in the Guardian 
buildi St. Paul. 


Detroit Marshal Suggests 
“Deductible” Fire Policy 


at 


12 
iss 


JETROIT—At the first meeting the 
Detroit Assn. of Insurance Agents had 
held in its 35 years of existence devoted 
exclusively to fire prevention, City Fire 
Marshal Hall said 90% of the fires in 
buildings are the result of carlessness and 
98% of the fires causing losses of $100 
or less also are the result of careless- 


ness. He suggested that perhaps there is 


need of a “deductible” fire policy, simi- 
lar to the deductible automobile insur- 
ance policy, which requires that the in- 
sured pay the first $50 or $100 of any 
loss. 


Plan Minn. F ederation Rally 
MINNE. 


\POLIS—The annual meet- 
ing of the Insurance Federation of Min- 
nesota, usually held in June, has been 
tentatively set for September and a 
committee has been named to make ar- 
rangements. As was the case last year 
when Harold E. Stassen was the speak- 
er, a man of national prominence will 
be sought to give the address. There 
will be a morning business meeting, fol- 
lowed by luncheon. The meeting will 
be at St. Paul. 
Paul Clement, 


: ° secretary Minnesota 
Commercial Men’s, 


is general chairman. 
R. B. Nienhauser, president R. M. 
Neely Co., St. Paul, general agency, 
chairman of a special membership com- 
mittee which has been carrying on a 
quite drive for the federation, reports 
171 new members have signed up. 


N.A.I.A. Milwaukee Course 
MILWAUKEE—More than 60 local 


agents and agency employes are en- 
rolled in the N.A.I.A. course sponsored 
by the Wisconsin Assn. of Insurance 
Agents and Milwaukee Board. The cur- 
rent study on fire insurance and al- 
lied lines. Representatives of the 
Wisconsin Fire Underwriters Assn. and 
Wisconsin Insurance Club are acting as 
discussion leaders, including T. L, Mul- 
cahy, National Fire; Eli Shupe, Home; 
J. R. Lossman, National Union; H. L. 
Mauritson, Fireman's Fund; M. P. Grif- 
fin, Connecticut Fire; W. W. Ferguson, 
Queen; I. E. Frey, Firemen’s and W. 
H. Berry, Continental. Walter C. 
Rhodes, Madison, chairman of the 
state association publicity - education 
committee, and Robert C. Pittelkow of 
the Milwaukee Board committee. 

Arrangethents are now under way for 
another insurance seminar at the Uni- 
versity of Wisconsin the week of Aug. 
10. It will cover two complete subjects 
in the N.A.I.A. Course, agency manage- 
ment and automobile insurance. The 
cost will be $35, including board, room 
and tuition. 
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Discuss Michigan Dues 
LANSING, MICH. — A comprchen- 


sive study of the dues situation in the 
Michigan Assn. of Insurance Agents was 
made at a meeting of the executive com- 
mittee, with President Walter B. Cary, 
Detroit, presiding. W. O. Hildebrand, 


secretary-manager, had Prepared a sur- 
vey of members in the 12 population dis- 
tricts and the amount of dues that each 
should be paying. 

It was decided to establish a speakers’ 
bureau to assist the public relations cam- 
paign of the Michigan Fire Underwriters 
Assn. Senator R. J. Hamilton, Battle 
Creek, senate insurance committee chair- 
man, and Louis Freye, Muskegon, house 
insurance committee member, both 
agents, participated in a discussion of 
insurance legislation. Don Bowen, Kala- 
mazoo, reported on the N.A.I.A. Okla- 
homa City meeting. 


Minn. Buyers Meet May 26 


MINNEAPOLIS —The Insurance 
Buyers Assn. of Minnesota will hold 
dinner meeting May 26 to review the 
work of the recent legislature as af- 
fects insurance and to discuss problems 
affecting large insurance buyers. 


Big Evansville Loss 
Insurance loss 
that attacked the 


as a result of a fire 
Peerless Pottery Co. 
at Evansville, Ind., is estimated at about 
$500,000 including property damage and 
UL. & O. There was $400,000 insurance 
on the plant and the loss is estimated at 
859%; the U. & O. coverage totals about 
$300,000. The Levi Brothers agency of 
Evansville has the line 


Madison Agencies Merged 

The Main Insurance Agency, Madi- 
son, Wis., has purchased the Nicodemus 
agency, which it had been operating for 
the interested companies since the death 
R. C. Nicodemus, Jr., last October. 
The purchase brings together two of the 
oldest local agencies of Madison under 
the management of L. J. Leonhard. The 
Main agency was founded in 1862 by 
the late Alex H. Main, and the Nico- 
demus agency in the 1890s by the late 
R. C. Nicodemus, Sr. 


of 


Slate Wollam for Trustee 


Bryan Wollam of Cortland, O., was 
nominated for district trustee of the 
Ohio Assn. of Insurance Agents at a dis- 
trict mecting at Youngstown. Carl 
Gluck, retiring trustee, presided. Mr. 
Wollam for a number of years has been 
treasurer of the Trumbull County Assn. 
of Insurance Agents. Eugene F. Galla- 
gher, Planet, Detroit, spoke. 


Rix Agency Vice-president 

Paul A. Rix has joined Greene Bros. 
& Hansen, Milwaukee local agency, as 
vice-president. William I. Greene is 
president and William M. Jones secre- 
tary-treasurer. 


Wanglin Joplin Manager 
Wade H. Wanglin, 
juster at Parsons, 
Adjustment, has been 
at Joplin, Mo. New 
Joplin include Paul 
local agent at Galena, 
Chancellor, former 
man, Mo., and Wm. 
Mr. Langford sold 
ald Zimmerman. 


Form Wichita Claim Assn. 
WICHITA—Adjusters here met May 
21 to form a claim association, including 
representatives of both the organization 
and independent adjusting offices. 
Among the leaders in the or ganization 
are Hughes Cunningham of Sheffer- 
Cunningham: Hary Tharpe and Jerry 
Shanke, of Tharpe Adjustment Co., and 
C. C. Crow, Underwriters Adjusting. 


formerly staff ad- 
Kan., of Western 
named manager 
staff adjusters at 
Langford, former 
Kan.; James 
local agent at Good- 
Davis, Jr., of Joplin. 
his agency to Don- 


Franz Talks at Monroe 
MONROE, WIS.—Norman Franz, 

Travelers assistant manager for liability 

and compensation, Milwaukee, discussed 
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Bryan, 3¢! 
department, 
Philadelphi 
Mutual 11 
Carr, resi¢ 
“Workmen's Compensation  Insurane, Accident, | 
Underwriting” at a dinner meeting gf rey, secret 
the Green County Assn. of Insurangf demmity 
Agents. Cowman, 
anaes Hamilton 
Safety Council at K. C., Kan, C59 
A safety council has been organizef Edward A 
in Kansas City, Kan., with Chenef of Penns! 
Prouty, a past president of the Kansas Waldron, < 
Assn. of Insurance Agents, as presidep: 
and Evan H. Browne, Jr., former se. 
retary of the Kansas association, x Launch 
treasurer. ae Grenie1 
Form Medina Co. Board NEWA 
The Insurance Board of Medin Sr hi 
County, O., has been formed with Home; es ‘ ofl 
Leibert of Wadsworth as president ang » ele 
S. B. Rickard, Medina, secretary. Tiscendes 
: r National 
Gill Athens County Head } fice - 
The Insurance Board of Athens Coup. Fred A. 
ty. O.. has elected C. M. Gill presiden, | Massachu 
The ‘secretary is Don K. Barstow, who tual Lif 
has held the position for several years, tary, Mis 
} ine Mes 
Hildebrand at Kalamazoo ~ 
KALAMAZOO, MICH. —W.0 lin, presi 
Hildebrand, secretary-manager Michigan lersey A 
Assn. of Insurance Agents, addressed surance 
the Kalamazoo association on legislatiy On the 
matters. He also touched on the asso- committe 
ciation’s educational program and an Loyalty 
swered inquiries about the insurance in- § seneral i 
stitute to be conducted at Clear Lake ‘A. Sidd 
Camp. Conklin 
~ : islative 
NEWS BRIEFS chairman 
Homer F. Williams, Marble Hill, Mo, ings com 
was awarded a scroll for 25 years as an will be 4 
agent of Fidelity-Phenix by State Agent The id 
G. J. Seibold of St. Louis. advanced 
Robert Seaman, who has recent tly re- Grenier, 
= at from army service, has joined fi ton was 
N. Woodward, independent adjuster, — tose 11 
at F stint, Mich. state, re; 
F. J. Kotz. Shelby, 0., has taken his they we! 
son-in-law, D. Robert Baker, into part- 
ee S. Jones, who formerly resided Penns 
in Joplin, Mo., recently purchased the 
local insurance agency operated by § Halt y: 
Charles Kennedy and has moved _ the f 
business to new offices at 202% East § HARI 
Spring Street, Neosho, Mo. d 
agency at the a 


Lyle R. Jager has opened a new 


at Davenport, Ia., to be known as Jager 


Van Epps. 
Connie Roche 
of 
at the annual meeting. 
are Catherine Maynard, 
Mrs. Helen Woods, General 
treasurer, Katherine O’Connell, 
Fire: secretaries, Clara Asselberg, 
S. Cushman & Cc., and Anna Mae 
Eggert-Carroll-Schroeder. 


der, 


Americz 
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was reelected president 
the Insurance Women of St. 
Vice-presidents 


Insurors; 
National 


Louis 


an, and 


Henry 
Schroe- 


, 





Dechert President 


of Pa. Federation 


Robert Dechert, counsel of 
Mutual Life. Philadelphia, was 
president of the Pennsylvania In 


Federation at the annual meeting. 


M. 
Fire, 
dent: 


Thomas, president of Nationa 
Pittsburgh, became first vic 
John D. Pharaoh, 2nd, 


retary 
ant secretary. 
tary - treasurer 
tionship, was 


-manager;: 


Philadelphia 
elected national 


Associated 
substitute 


president American 
nies, Philadelphia, 
councillor. 


John A. Stevenson, president of Penn 


Mutual, was named executive c 
tee chairman, and John A. Di 
president of North America, 
man. 


The vice-presidents elected are: 


Indemnity 
of North America, Philadelphia, treasut- 
er. Homer W. Teamer was reelected sec- 
Mary H. Fireng, 
J. H. R. Timanus, 
Contribu- 

council- 
lor, and James R. Hughes, resident vice- 


national 


vice-chair- 
n 


Penn 
elected 
surance 
John 
1 Union 
e-pr resi- 


assist- 
secre- 


compa- 


ommit- 


emand, 


Dodd 
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metropolitan 
North America’ group, 
Frank D. Buser, Fidelity 
Philadelphia; Samuel J. 
vice-president Standard 
William B. Co- 


Bryan, gene ral manager 


department, 
Philadelphia; 
Mutual are 
“arr, resident 1 
Todioat, Philadelphia; 
rey, secretary-treasurer, Provident In- 
demnity Life, Philadelphia; Stanley 
Cowman, Mather & Co., Philadelphia; 
Hamilton H. Gilkyson, Mutual Fire of 
Chester Co., Coatesville; Frank S. Kauff- 
man, Travelers (retired), Pittsburgh; 
Edward A. Logue, special agent State 
of Pennsylvania, Pittsburgh; A. M. 
Waldron, agent and broker, Philadelphia. 


Launch N. J. Federation; 
Grenier Named President 


NEWARK — At the organization 
meeting here of the Insurance Federa- 
tion of New Jersey, a 
these officers were ae ee 
elected: President, 


Alexander Grenier, 
National Casualty; 
vice - president, 
Fred A. Ditmars, 
Massachusetts Mu- 
tual Life; secre- 
tary, Miss Joseph- 
ine Meskill, Loy- 
alty group; treas- 
urer, John C. Conk- 





lin, president New 

Jersey Assn. of In- si 

surance Agents. nice: “Cnt 
On the executive 

committee are Albert FE. Monsanto, 

Loyalty group; Mrs. Thelma Fleming, 


general insurance agent, and Herbert 
A. Siddons, “Service Review.” Mr. 
Conklin was made chairman of the leg- 
islative committee and Mr. Siddons 

airman of the membership and meet- 
ings committees. The June meeting date 
will be announced later. 

The idea of such an organization was 
advanced more than a year ago by Mr. 
Grenier, who felt that such an organiz- 
was necessary in New Jersey to aid 


ton 


those in the insurance business in the 
state, regardless of the branch in which 
they were engaged. 


Pennsylvania Bill Would 
Halt Auto Dealer-Agents 


HARRISBURG — Legislation aimed 
at the activities of automobile dealers in 
the insurance field and providing that an 
insurance agent may not write insurance 
for the coverage of personal property 
sold, handled or dealt in by himself, his 
employer, employe, fellow employe, 
agent, fellow agent or a member of his 
immediate family, has been reported 
from the insurance committee of the 
house. 

Agents could write minor self-cover- 
age policies only, and the commissioner 


would not renew the agent’s license if 
such insurance exceeds 10% of his total 
premiums. 

Charles Conner, deputy insurance su- 
perintendent of District of Columbia, 


addressed a luncheon meeting Wednes- 
day of Insurance Club of Washington 
on the fire and casualty act of 1940. 

David A. North, president Connecticut 
Assn. of Insurance Agents, installed the 
Officers of the New Haven Assn. Insur- 
ance Women: Henriette B. Cahn, presi- 
dent; Mary Colleran, vice-president; 
Elsie Linton and Florence B. McGowan, 
secretaries; Viola Dowdell, treasurer. 

The annual “bosses night” dinner of 
the Syracuse Insurance Women’s Assn. 
was held Monday with Miss Margaret 
Sullivan, newly elected president of the 
City Insuring Agency and retiring pres- 
ident of the women’s association, as 
toastmistress. A tribute to the “bosses” 
Was delivered by Mrs. Myrtle Moncrieff, 
North America, association vice-presi- 
dent. W. J. Mackay, former F. B. I. spec- 
cial agent, was guest speaker. A. C 
Deisseroth, immediate past president 
New York State Assn. of Local Agents, 
led community singing. J. W. Kellogg 
Jr., U. S. F. & G., installed these new 
“President, Mrs. Ruth Wright: 
Vice-president, Miss Helen Watson; 
retary, Miss Sophie Pelc:; tre: 
Clara Frawley. 


sec- 


Mrs. 


Aasurer, 


FieNATIONAL UNDERWRITER 








SOUTH 


COAST 





McCormack Suspends Class 
4 Rating for Knoxville 


KNOXVILLE, TENN.—The order 
of the Tennessee Inspection Bureau 
dropping Knoxville from third to fourth 
class has been suspended by Commis- 
sioner McCormack and the fourth 
class rating restored, following a seven- 
hour public hearing with Deputy Com- 
missioner Sanders representing the de- 
partment and E. T. Holman and H. W. 
Goranson representing the engineering 
department of the bureau. Representa- 
tives of the bureau already had rerated 
12 business establishments and were in- 
structed to restore these to the previous 
rate. 

By this latest action the city is given 
to July 1 to meet 36 recommendations 
of the bureau. The fire department is 
given until Oct. 15 to bring the person- 
nel up to the required mark. 

At the hearing a comparison of per- 
capita fire loss in Knoxville and in five 
other larger Tennessee cities was pre- 
sented, crediting this city with about 
half that of Memphis, which has a Class 
2 rating. 


Wade New Memphis Head 


Clark Wade was elected president of 
Memphis Insurors at the annual meet- 
ing. Walter Wills, Jr., becomes vice- 
president and W. T. Avery secretary- 
treasurer. The new directors are Ever- 
ett G. Cowan, Victor Hexter, Will John- 
ston, Joe Prendergrast, Jr., J. B. Sim- 
mons and T. K. Robinson. 

The new president is a member of the 
firm of Wade Bros. who has been very 
successful in the last year in promot- 
ing the name “Insuror” locally and 
throughout neighboring states. The re- 
tiring president is T. K. Robinson. 


Birmingham Agents’ School 


The Birmingham Assn. of Insurance 
Agents is conducting a school for mem- 
bers and their employes under the di- 
rection of Philip A. DeVore, vice-presi- 
dent of Birmingham Fire. Instructors 
include Bruce Gibson, Tom Jacobs, Ed- 
win Cole, Clare Crawford Henry Poell- 
nitz, Joe Chapman, Claude Boykin, E. 
H. Mathewes, Jr., W. G. Ward, and E. 
G. McGarity. 

Instead of a series of lectures, the in- 
structors engage in a discussion routine, 
following the N.A.I.A. outline. 


Region 2 Women Meet 


Region 2 of the National Assn, of In- 
surance Women met at Jacksonville 
with clubs in Georgia, Florida, North 
Carolina, South Carolina, Maryland, 
West Virginia and Washington, D. C., 
represented. 

- Miss Lucile Hamby, Atlanta, regional 
director, presided. About 80 attended. 
Mrs. Virginia Engstrom, president In- 
surance Women of Jacksonville, headed 
the local committee on arrangements. 
The 1948 meeting will be held at Tampa. 


Honor Textor’s 53 Years 


H. Robert Textor, manager of the 
Gaunt, Houston & Fitzhugh agency, 
Louisville, was guest of honor at a din- 
ner in celebration of his 53d year with 
the agency, which was known as Barbee 
& Castleman when he first went with it. 

The party was arranged by Hartford 
Fire and Thomas G. Wilds, Louisville, 
state agent of Hartford, was toastmas- 
ter. Earle G. Whitcombe, assistant man- 
ager of Hartford, Chicago, presented 
Mr. Textor an engraved Hamilton 
watch. 

Other speakers were William W. 
Gaunt, Jr., head of the agency; Edward 
C. Knoop and T. J. Nicol, Aetna Fire: 
Clarence Smith, Western Adjustment 
and William E. Clark, Kentucky Inspec- 


tion Bureau. 


Arizona Agents Are 
Holding Mid-Year Parley 


The Arizona Assn. of Insurance 
Agents is holding forth in mid-year ses- 
sion Friday and Saturday at Bright An- 
gel Lodge, Grand Canyon, Ariz. A re- 
vised dues schedule will be considered 
to enable the association to meet its 
new N.A.I.A. quota. Also under dis- 
cussion will be the matter of employing 
a paid secretary. 

On the afternoon of May 23 there 
will be a discussion of insurance opera- 
tions under the new Arizona rate regu- 
latory laws. Lowell Miller, Hartford Ac- 


cident, San Francisco, will discuss the 
casualty aspects and C. W. Withers, 
Arizona Equitable Rating Office, will 


speak from the fire standpoint. 
Secretary Paul Jones and President 
Kenneth L. Nehring are reporting on the 
N.A.LA. midyear meeting and far west 
agents conference. 
Russell Sweitzer of Flagstaff is con- 
vention chairman. 


Osborne Shepheard in 
Salt Lake City Post 


Osborne Shepheard has resigned as 
vice-president of Motor Vehicle Casualty 
of Chicago and is now located at Salt 
Lake City. He is associated with 
Strevell-Paterson Finance Corp., and is 
organizing a self-insurance division and 
a local agency affiliated with that firm. 

The former activity is possible be- 
cause a special Utah law effective this 
month allows industrial loan companies 
to self-insure fire, theft, comprehensive 
and collision coverages on automobiles 
they finance. They may also file rates 
higher than the bureau scale. 


Idaho Agents Annual to Be 
at Sun Valley Oct. 3-4 


The Idaho Assn. of Insurance Agents 
will hold its annual convention at Sun 
Valley, Oct. 3-4. Clark Heiss of Jerome 
has been appointed general chairman 
and Homer H. Lipps, Lewiston, is chair- 
man of the program committee. 


Agency Quits Direct Writing 

The American Insurance Agency, sub- 
sidiary of General of Seattle is retiring 
from the direct-writing field and hence- 
forth will operate as a vehicle for render- 
ing engineering and inspection service 
for the group’s agents and clients. 


The agency was launched in 1923 co- 


31 


incident with formation of General. At 
one time it was aggressively soliciting 
business, but in recent years confined its 
activities to servicing large industrial ac- 
counts on its books. Much of its busi- 
ness was that of concerns whose execu- 
tives serve on the board of General 
President H. K. Dent said the agency’s 


business was not being sold but was 
being taken over by brokers of the 
assured’s choice. 


Bigham Oakland Manager 


Milton R. Bigham, who has been with 
Standard Accident at Sacramento, Cal 
since completing a refresher course with 
that company in 1946, after several 
years in the army, has been appointed 
manager of Phoenix Assurance at Oak- 


land. 


Markel Has Seattle Office 


Markel Service has established a serv- 
ice office at Seattle. Sylvia Hemmila, 
formerly with Frank Burns, Inc., has 
charge of the office and Jack Curtis is 
field engineer. Vice-president Jack 
Markel, in charge of coast operations, 
made the arrangements. 


N. M. Agents Set Dates 
The 


next executive committee meet- 
ing of New Mexico Assn. of Insurance 
Agents will be held at Carlsbad some 
time during the summer. Charles Mont- 
gomery is chairman. The annual meet- 


ing will be held at Silver City, Oct. 24- 


25. Miss Nan Kaufman, member of the 
executive committee, will be in charge 
of the annual meeting 

David Wolf, formerly a casualty un- 
derwriter tor Gould & Gould, Seattle 


general agents, has joined the production 


department of Marsh & McLennan at 
Seattle 

The C. Roy King agency of Yakima 
has been purchased by Don Emerick, 
former Fireman's Fund special agent 
He acquired a half interest in the busi 
ness some time ago when he left Fire- 
man’s Fund. 

Swett & Crawtord have transferred 


Carroll Cole from Seattle 
the claim department 
The 
banquet 
Denver 
thy Palm, 
awards were 
mothers New 
by Mrs. Elsie 
founders 


to Spokane in 


mother and daughter 
of the Insurance Women of 
was held May 19 with A. Doro- 
president, presiding Special! 
presented to outstanding 
officers, were installed 
B. Mayer, one of the 


annual 


The Insurance VWeomen of Birmingham 
heard a report on the annual meeting 
of Region 3 of the National Assn. of 
Insurance Women at Montgomery, Ala 
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KNOTT HOTEL—Joseph F. Duddy, Manager 






Triangle... 
tance of all important office buildings, 
stores and theotres . . 
is the idea! spot to stay. 


ond radio... 


Single Rooms: 
Double Rooms: $5.00 to $7.00 






... the stopping place 
of busy people / 


In the Heart of Pittsburgh's Golden 


within easy walking dis- 


. the Pittsburgher 


You'll enjoy the lorge comfortable 
rooms, every one with o private bath 


the excellent restaurants 
. and the friendly courtesy thot 


olways awaits you at the Pittsburgher 


$3.50 to $5.00 
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Named Perils Form 
as Alternative to 


P.P.F. in Canada 


TORONTO—The Canadian Inland 
Underwriters Conference plans to make 
available a named perils policy, as an 
alternate to the personal property 


floater, since it is 
the increased rates going into 
effect for the latter may discourage 
many people from buying or renewing 
it. Persons dropping the personal prop- 
erty floater might replace it with only 
fire and burglary insurance. A named 
perils policy, it is pointed out, would 
make it unnecessary for the companies 
to issue several contracts for such cov- 
erages where one would suffice. 

The named perils policy will cover 
contents of the residence against fire, 
malicious damage and burglary result- 
ing from forcible entry. The limit on 


expected that 


jewelry will be $250. If similar coverage 
is required on the contents of summer 
residences, separate premiums will be 
charged for each building involved. It 
will be possible to secure, in the named 
perils policy, coverage for outside the 
main residence, but this will be for only 
$500 at the most and will cover only 
property temporarily removed from the 
residence. Burglary or theft from 
locked cars will be covered. 





Duck Named by Prudential 


S. W. Duck has been appointed agency 








A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS ° 





ARKANSAS 


Oklahoma 





Arkansas 
Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 


All Lines Efficient Service 


CALIFORNIA 
BARR ADJUSTMENT CO. 


Independent Insurance Adjusters 
Fire—Casualty— Aviation—Iiniand Marine—All Risks 


Offices 
Los Angeles, 810 S. Spring St., Phone Vandyke 6756 
San Bernadino, 305 Andreson Bidg., Phones: 6856-6857 
Santa Ana, 323 Spurgen Bidg., Phone 3 
ridg Phone 3183 











Las Vegas, er Bide. 
Covering Southern California, No. Arizona, and So 
U for insurance a 


COLORADO 


Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Tele. Main 5161 
After Hours Tele. Cherry 5822 


DIST. OF COLUMBIA 
Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 
WASHINGTON 5, D. C. 
Richmond 19, Va. Baltimore 2, Md. 
Winchester, Va. Hagerstown, Md. 
Cumberland, Md. 


WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 

LL TYPES OF CLAIMS 


























721 Denrike 


B mS. Cc. 
NAtional 8050 


uilding Washington, 
Night Phone: DEcatur 


FLORIDA 


MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 

















S$. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 
lando Daytona Beach 
Phone 2-1640 Phone 2802 


16 Years Experience 


ILLINOIS 
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Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


A. H. DINNING COMPANY 
ADJUSTERS 


FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 








Lynch Adjustment Co. 
Insurance Adjusters — All Lines 
Home Office—Springfield, Illinois 








a ffices 
East St. “Touts, i il Mar ony lly~Centralia, mM. 
Alton, Ill.—Peoria, I t. Carmel, 
PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 


CASUALTY ADJUSTER 
423 First National Bank Building 
PEORIA 2, ILLINOIS 
Over 21 years experience 





N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 

















INDIANA 





Eugene Mcintyre 
Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 





——s ...... Spee 








IOWA 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


ALSO 
Omaha, Nebraska "Phone: Jackson 6304 











MARYLAND 


MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters—All Lines 
Home Office 
Lansing 7, 208 No Capital Avenue 


Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 











NEBRASKA 





CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Building 
Phone Jackson 6394 

Omaha, Nebraska 

BRANCHES AT 
Lincoin, Nebraska Des Moines, lowa 
Grand Island, Nebraska Sioux City, lowa 
North Platte, Nebraska Cedar Rapids, lowa 
Scottsbluff, Nebraska Cheyenne, Wyoming 
Norfolk, Nebraska Denver, Colorado 








R. T. GUSTAFSON COMPANY 


poe Adjusters — Serving Nebraska and Iowa 
ASUALTY—ALL CLASSES: Auto, Liability, Com- 
poomens ma Burglary, H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 

240 Keeline Bidg. Office: Webster 2831 

17 and Harvey Sts. Res. Kenwood 7411 
30 years experience investigations and adjusting. 











INSURANCE ADJUSTERS, Inc. 
Formerly Beck, Leizure & Prince, Inc. 
Adjusters for the Companies 
Fire, Automobile, in Marine, & Aviatics 
2 Commerce St. 911 13th St. NW 


Baltimore Md. Washingt D. C. 
Mulberry 7171 ceublic $754 





MICHIGAN 





ROBERT M. HIL BYSTROM 
ROBERT M. HILL COMPANY 
NSURANCE ADJUSTERS 
FIRE @ AUTOMOBILE @ MARINE @ JEWELRY 
FURS @ PERSONAL PROPERTY FLOATER 
BUSINESS INTERRUPTION 
USE AND sorernwer CLAIMS 


400 Fidelity Building Cherry 2790 
600 Griswold Street, Detroit 26, Michigan 








THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 








26 years experience 





OKLAHOMA 





James J. Hermann Company 


Adjusters All Lines 
175 W. Jackson Blvd. Tel. Wabash 6574 


Branch Office 
State Bank Bldg. Tel. 688 Effingham, II. 








WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 
Chi 


cago New York 
Los Angeles 


Detroit 








WOODWARD CLAIM SERVICE 


Insurance Adjusters 
403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 
Investigation — Adjustment — Subrogation 








All Insurance Lines Night 
9-7894 





superintendent in Ontario for Pruden- 
tial of London. He has been with the 
company since 1935, lately as casualty 
inspector for Ontario. Mr. Duck is su- 
pervisor of Ontario Blue Goose. 


Canadian Superintendents 
to Meet Sept. 8-12 


The annual meeting of the Assn. of 
Superintendents of Insurance of Can- 
ada will be held at Jasper Park, Alta, 
Sept. 8-12. Host will be Ralph R, 
Moore, Alberta superintendent. 





Theriault, Trudel Inspectors 


Phoenix Assurance has appointed 
Charles E. Theriault and Jean P. Trv- 
del as Quebec inspectors. Mr. Theriault 
formerly was with Security and General 
Accident, and Mr. Trudel was with Sun, 


Bethune Inland Assn. Head 


TORONTO—W. G. Bethune, Cana- 
dian manager of Home, thas been re- 
elected chairman of the Canadian In- 
land Underwriters Conference, H. W. 
Bell, Royal, is vice-chairman and W. 
E. McLean secretary. On the executive 





comittee are: A. Campbell, North Bri- 
tish: G. E. Findlay, Springfield F. & M. 
W. W. Foot, Economical Mutual; D. B. 
Hall, General Accident; J. E. Haskins, 
Norwich Union; R. H. Leckey, Aetna; 
KR. ms. LL. Massie, Massie & Renwick; H. 
D. McNairn, Prudential Assurance; J. 
V. Owen, Guardian; E. W. Schauffler, 
Western: W. F. Spry, Canadian Gen- 
eral; J. C. Stuart, Dominion of Canada 
General, and C. D. Trusler, Commercial 
Union. 


LaFrance Fights Rebating 


Superintendent LaFrance of Quebec 
has declared open warfare on rebating. 
One case has been taken to court, and 
he defendant insurance agent, charged 
with granting rebates on premiums to 
at least two clients, was fined $20 and 
costs on each count. 

It is pointed out, in warnings to 
agents, that it is not intended to stop 
with this warning case. Other cases, 
if brought to light, will be prosecuted 
with vigor. 


Hike Fish Cannery Rates 


With a loss ratio of 80% on buildings 
and equipment for 1937-46, the British 
Columbia Underwriters Assn. has 
raised rates 38% on buldings and equip- 
ment in the fish cannery industry and 
50% on stocks. 





North River Reenters B. C. 

North River has been re-licensed in 
3ritish Columbia. It withdrew about 12 
years ago. Seeley & Co., Vancouver, 
will act as general agents. 





Rhode Island and Union of Paris 
have ceased writing business in Alberta. 


oe Franklin Co. Officers 


GREENFIELD, MASS.—The Frank- 
lin County Board of Fire Underwriters 
has elected as president, Lloyd H. Ma- 
son, Bernardston; vice-president, James 
E. Pierson, Greenfield; secretary, 
Halsea Crosier, Greenfield. 





H. T. Moran, Oklahoma City 
agent spoke May 16 in the 
broadcast over station WNAD at Nor- 
man, sponsored by the Oklahoma Assn. 
of Insurance Agents. 

The Insurance Women of Maryland 
elected Miss Audrey Davis president. 
Last year she was editor of “Spotlight,” 
magazine of the women’s organization. 
Elsa A. Weiss and Elsie C. Evans, are 
vice-presidents; Barbara M. Fankhanel 
and Ellen CC. Williams, secretaries; 
Gloria Davidson, treasurer. 

The Insurance Women’s Club of Okla- 
homa City held a luncheon with 55 in 
attendance. The affair was in charge of 
the 21 new members who have joined 
the organization the year and 
Was in the of a get-acquainted 
contest. 
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Which Way? 


If you were suddenly set down in the 


middle of a great forest, a compass would 
be of little use. Unless you knew in which 
direction safety lay, you could choose any 
one of the 360 degrees on the compass, fol- 
low that heading and only hope that the 
course you chose would lead you out. 

Choosing a career can cause the same 
sort of dilemma. Today there are hundreds 
of courses from which to choose, any one of 
which may bring ultimate success. Careful 
investigation and evaluation are, however, 
leading more and more men into insurance, 
for here is the career ideally suited to the 
man who wants to run his own business 
and who understands that he will inevitably 
realize a financial return proportionate 
with his own initiative. 

In order to reap the full reward of an 
insurance career, many men are wisely 


choosing The Travelers as their company. 
For 44 years The Travelers has maintained 
training schools in Hartford, schools which 
offer thorough instruction in tested selling 
fundamentals to help men acquire a sound 
knowledge of insurance. Hundreds of men 
have graduated from these schools and gone 
into the field equipped with the finest in- 
surance education available, to become 
highly successful and tremendously useful 
members of their communities. 

If you know a young man who would be 
interested in fitting himself for a highly 
profitable insurance selling career, you can 
feel sure that he would be wise to contact 


the nearest Travelers office or 


ADDRESS 


The Travelers 


INSURANCE COMPANIES 


HARTFORD, CONNECTICUT 
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Nine years ago The Home adopted a new form of loss draft 
which required the agent’s signature. A device for creating prestige 


—for giving proper importance to the agent —it also brought to 
the assured a comforting realization that his insurance man had 
an interest in paying claims as well as receiving premiums. 
Now, years later, it is gratifying to note that this loss draft is 


becoming a standard form with other insurance companies. 


A LEADER IN THOUGHT 


In other words, The Home’s leadership is not confined to its amount 
at risk—over a period of years it has conceived, developed, tested 


in field service, many constructive steps of both policy and practice 
natures. We’ve been operating on the theory that progressive, 
forward-looking ideas are good for the insurance business . . - 
that leadership in size alone is not our goal. Our agents and 

brokers have found this line of thinking profitable for them, 


The Home, through its agents and brokers, is Ww | i | E i O M E Ww 
Atmerica’s leading insurance protector of American Homes 
and the Homes of American Industry. Sredswrance Company 
NEW YORK 
FIRE * AUTOMOBILE * MARINE INSURANCE 





